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OPENING OF BIDS
NOVEMBER 9, 2016

A public meeting for the purpose of opening sealed bids was held on Wednesday,
November 9, 2016, beginning at 8:32 a.m. in the LaBelle Room, First Floor, LaSalle Office
Building, Baton Rouge, Louisiana.

Recorded as present were:

David Boulet, Assistant Secretary of the Office of Mineral Resources

Stacey Talley, Deputy Assistant Secretary of the Office of Mineral Resources
Rachel Newman, Director-Mineral Income Division

Emile Fontenot, Assistant Director-Petroleum Lands Division

Mr. David Boulet presided over the meeting. He then read the letter of notification
certifying the legal sufficiency of the advertisement of tracts which had been published for lease
by the Board at today'’s sale. Mr. Boulet read the letter as follows:

TO: MEMBERS OF THE STATE MINERAL AND ENERGY BOARD AND
REPRESENTATIVES OF THE OIL AND GAS INDUSTRY

November 9, 2016
Ladies and Gentlemen:

Certified proofs of publication have been received in the Office of Mineral
Resources on behalf of the State Mineral and Energy Board for the State of
Louisiana from the “Advocate,” official journal for the State of Louisiana, and from
the respective parish journals as evidence that Tract Nos. 44606 through 446613,
have been advertised in accordance with and under the provisions of Chapter 2,
Title 30 of the Revised Statutes of 1950, as amended.

Yours very truly,
(Original signed)

Emile Fontenot
Assistant Director
Petroleum Lands Division

Mr. Boulet then stated that three letters of protest were received for today’s Lease Sale
from Gregory G. Duplantis with the Gordon Arata Law Firm on Tract Nos. 44607, 44610, and
44611.

For the record, Mr. Boulet stated that there were no tracts to be withdrawn from today’s
Lease Sale.



The following bids were then opened and read aloud to the assembled public by Mr.

Emile Fontenot.

No Bids

Bidder
Primary Term
Cash Payment
Annual Rental
Royalties

Additional Consideration

No Bids

No Bids

No Bids

Bidder
Primary Term
Cash Payment
Annual Rental
Royalties

Additional Consideration

No Bids

No Bids

OFFSHORE TRACTS

Tract 44606

Tract 44607
(Portion — 637.230 acre

INLAND TRACTS

Tract 44608
Tract 44609
Tract 44610

Tract 44611
(Portion — 9.370 acres

Tract 44612

s)

Hilcorp Energy |, L.P.

Five (5) years
$127,446.00

$63,723.00

21.000% on oil and gas
21.000% on other minerals
None

)
Hilcorp Energy [, L.P.

Three (3) years

$3,982.25

$1,991.13

25.000% on oil and gas
25.000% on other minerals
None

STATE AGENCY TRACT

Tract 44613

This concluded the reading of the bids.

There being no further business, the meeting was concluded at 8:37 a.m.
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REGULAR MEETING
NOVEMBER 9, 2016

The Regular Meeting of the State Mineral and Energy Board was held on Wednesday,
November 9, 2016, beginning at 9:35 a.m. in the LaBelle Room, First Floor, LaSalle Office
Building, Baton Rouge, Louisiana, subject to the call of the Governor and Ex-Officio Chairman.

Mr. Paul Segura, Chairman, called the meeting to order. He then requested Mr. David
W. Boulet, Assistant Secretary of the Office of Mineral Resources, to call the roll for the purpose
of establishing a quorum.

W. Paul Segura, Jr., Chairman
Caro! R. LeBlanc, Vice-Chairman
Thomas F. Harris, DNR Secretary
Emile B. Cordaro

J. Todd Hollenshead

Rochelle A. Michaud-Dugas
Theodore M. “Ted” Haik, Jr.
Robert D. Watkins

Johnny B. Bradberry

Greg Carter

The following member of the Board was recorded as absent:
Thomas L. Arnold, Jr.

Mr. Boulet announced that ten (10) members of the Board were present and that a
quorum was established.

Also recorded as present were:

David W. Boulet - Assistant Secretary of the Office of Mineral Resources
Stacey Talley - Deputy Assistant Secretary of the Office of Mineral Resources
Ryan Seidemann - Assistant Attorney General

Christopher Lento - Assistant Attorney General

Rachel Newman - Director, Mineral Income Division

Jason Talbot - Geologist Supervisor, Geological & Engineering Division
Emile Fontenot - Assistant Director, Petroleum Lands Division

Macy Dennis - Land Manager, Petroleum Lands Division

James Devitt - Deputy General Counsel, Department of Natural Resources



The Chairman stated that the first order of business was the approval of the October 12,
2016 Minutes. A motion was made by Mr. Harris to adopt the Minutes as submitted and to
waive reading of same. His motion was seconded by Mr. Hollenshead and unanimously
adopted by the Board. (No public comment was made at this time.)

The Chairman then stated that the next order of business was the adoption of the Staff
Reports and Resolutions:

a)
b)
c)
d)
e)

Lease Review Report *

Nomination and Tract Report *
Audit Report *

Legal and Title Controversy Report *
Docket Review Report *

* Staff Reports and Resolutions will immediately follow this page.



a) LEASE REVIEW REPORT
November 9, 2016

L Geological and Engineering Staff Review

According to the SONRIS database, there were 1,383 active State Leases containing approximately 581,000 acres.
Since the last Lease Review Board meeting, the Geological and Engineering Division reviewed 114 leases covering
approximately 40,000 acres for lease maintenance and development issues.

II. Board Review

1. A staff report on State Lease 199-A, and Designated Area 1, Bay St. Elaine Field Selection, Terrebonne
Parish. Hilcorp Energy I, L.P. is the operator. On motion of Mr. Bradberry, seconded by Mr. Watkins, the
Board voted to accept Hilcorp’s status update and grant Hilcorp until October 11, 2017 to submit an updated
status report on lease development activity.

2. A staff report on State Leases 1450, 1451, and 1480, Lake Raccourci Field, Jefferson and Lafourche
Parishes. ExxonMobil Corporation is the lessee. On motion of Mr. Bradberry, seconded by Mr. Watkins, the
Board voted to accept the executed partial releases received from ExxonMobil and move these leases from
Board review to annual staff review.

3. A staff report on State Lease Nos. 2220, 2221, 4039 and 4147, Eloi Bay and or Half Moon Lake Fields,
Plaquemines and St. Bernard Parishes. Cox Operating L.L.C. is the operator.

On motion of Mr. Bradberry, seconded by Mr. Watkins, the Board voted to accept Cox’s report and grant
Cox until November 8, 2017 to provide an update of field development affecting these leases.

IIL. Force Majeure

1. Request by Sanchez Oil & Gas Corporation to extend recognition of the force majeure an additional three (3)
months affecting State Lease 1462 to the February 8, 2017 Board meeting. On motion of Mr. Cordaro,
seconded by Ms. Michaud-Dugas, the Board voted to extend recognition of the force majeure affecting State
Lease 1462 to the February 8, 2017 Board meeting.

Force Ma!'eure Report Summag - Ugdated October 31, 2016

Company Name Lease Numbers

Leases Off Production Due to Non-Storm Related Force Majeure Events
Sanchez Oil & Gas Corporation 1462 (11/9/2016)




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-001
(Lease Review)

ON MOTION of Mr. Bradberry, seconded by Mr. Watkins, the following recommendation was offered
and adopted by the Lease Review Committee after discussion and careful consideration:

WHEREAS, the Lease Review Committee last reviewed State Leases 199-A and Designated Area 1 in
the Bay St. Elaine Field on October 14, 2015, whereby the State Energy and Mineral Board (SMEB) accepted
Hilcorp Energy Company’s (Hilcorp) status update and required that Hilcorp provide a status update on these
plans by October 12, 2016; and

WHEREAS, by letter dated October 12, 2016, Hilcorp reported on the previous year and current year
activities on SL 199-A and Designated Area 1 in the Bay St. Elaine Bay Field; and

NOW THEREFORE BE IT RESOLVED that the SMEB accept Hilcorp’s status update and grant
Hilcorp until October 11, 2017 to submit an updated status report on lease development activity.

CERTIFICATE

I hereby certify that the above is true and correct copy of a Resolution adopted at a meeting of the State
Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 9" day of October, 2016, pursuant to
due notice, at which meeting a quorum was present, and that said Resolution is duly entered in the Minute Book
of said Board and is now in full force and effect.

David W. Boulet, Assistant Secretary
Louisiana State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-002
(Lease Review)

On motion of Mr. Bradberry, seconded by Mr. Watkins, the following resolution was offered and
unanimously adopted by the State Mineral and Energy Board:

WHEREAS, the State Mineral Board last reviewed State Leases 1450, 1451, 1480 in the Lake Raccourci
Field (southern portion), on October 12, 2016, whereby the State Energy and Mineral Board (SMEB)
recommended that ExxonMobil Corporation (Exxon) be granted a thirty (30) day extension until November 1,
2016 to submit their partial release proposal to the Office of Mineral Resources staff for review; and

WHEREAS, Exxon by letter dated October 26, 2016 included copies of executed partial releases for each
lease and that submission to the Lafourche Parish Courthouse for certification and recording has been made after
which, Exxon will forward certified copies.

NOW THEREFORE BE IT RESOLVED that the State Mineral and Energy Board accepts the executed
partial releases affecting State Leases 1450, 1451 and 1480, Lafourche Parish, and moves these leases from Board
review to annual staff review.

CERTIFICATE

I hereby certify that the above is true and correct copy of a Resolution adopted at a meeting of the State
Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 9th day of November, 2016, pursuant to
due notice, at which meeting a quorum was present, and that said Resolution is duly entered in the Minute Book
of said Board and is now in full force and effect.

A

David W. Boulet, Assistant Secretary
Louisiana State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-003
(Lease Review)

ON MOTION of Mr. Bradberry, seconded by Mr. Watkins, the following resolution was offered and
unanimously adopted by the State Mineral and Energy Board:

WHEREAS, the Lease Review Committee last reviewed State Leases 2220, 2221, 4039 and 4147, in the
Eloi Bay and Half Moon Lake Fields on November 12, 2015, whereby the State Energy and Mineral Board
(SMEB) accepted Cox Operating, L.L.C.’s (Cox) report and granted Cox until November 15, 2016 to provide an
update of field development affecting these leases;

WHEREAS, by letter dated October 12, 2016, Cox provided a written update to the Lease Review
Committee of their field development activities affecting State Leases 2220, 2221, 4039 and 4147, Eloi Bay and
Half Moon Lake Fields;

NOW THEREFORE BE IT RESOLVED that the SMEB accept Cox’s report and grant Cox until
November 8, 2017 to provide an update of field development affecting these leases.

CERTIFICATE

I hereby certify that the above is true and correct copy of a Resolution adopted at a meeting of the State
Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 9th day of November, 2016, pursuant to
due notice, at which meeting a quorum was present, and that said Resolution is duly entered in the Minute Book
of said Board and is now in full force and effect.

i A i

David W. Boulet, Assistant Secretary
Louisiana State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-004
(Lease Review)

Upon motion of Mr. Cordaro, seconded by Ms. Michaud-Dugas, the State Mineral and Energy
Board offered and adopted the following resolution:

WHEREAS, pursuant to Louisiana Revised Statute 30:129, the State Mineral and Energy Board
is the body designated to award and administer mineral leases on lands and water bottoms belonging to
the State or the title to which is in the public trust;

WHEREAS, by letter dated November 1, 2016, Sanchez Oil & Gas Corporation (“Sanchez”)
reported to Office of Mineral Resources that the water level on Catahoula Lake will be too shallow to
allow Sanchez to perform repair operations on the SL 1462 CA No. 2 Well until after 2016-2017 duck
season, which runs from November 19, 2016 to January 29, 2017 with a two (2) week moratorium from
December 5 to 17, 2016.

WHEREAS, Sanchez reports that after the week of February 1, 2017, the Corps of Engineers
may be able to raise the water level to a point sufficient for Sanchez to work on the SL 1462 CA No. 2
Well;

NOW THEREFORE BE IT RESOLVED, that the Louisiana State Mineral and Energy Board,
in consideration of the facts stated herein, by these present, does hereby acknowledge the Office of
Mineral Resources recognition of a force majeure condition and extends recognition of the Force
Majeure to the February 8, 2017 affecting State Lease 1462.

CERTIFICATE

I hereby certify that the above is true and correct copy of a Resolution adopted at a meeting of
the State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 9th day of November,
2016, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

A~

David W. Boulet, Assistant Secretary
Louisiana State Mineral and Energy Board




Louisiana Department of Natural Resources (DNR)

SONRIS

Report run on:

Staff Reviews
November 15, 2016 11:16 AM

District Code 1 New Orleans- East

Get Review Date

November 9, 2016

02220 ELOI BAY , HALF MOON 445 2800 3718 NOV. AR 10/27/16 DP AR - HBP -
LAKE , RABBIT ISLAND 04/30/2015 6 UNITS, 14 SL WELLS,
RECEIVED STATUS UPDATE
LETTER FROM COX 10/12/16
02221 ELOI BAY 312 1600 2309 NOV AR 10/27/16 DP AR - HBP -
04/30/2015 1 UNIT, 3 SL WELLS, RECEIVED
STATUS UPDATE LETTER
FROM COX 10/12/16
04039 HALF MOON LAKE 244853-SL 4039-013 400 670 NOV AR 10/27/16 DP AR - HBP -
06/02/2012 2 UNITS, 2 SL WELLS,
RECEIVED STATUS UPDATE
LETTER FROM COX 10/12/16;;
04147 ELOI BAY , HALF MOON 99.73 500 1283 61 NOV AR 10/27/16 DPP AR AR -
LAKE 04/30/2015 HBP - 1 SL WELL, RECEIVED
STATUS UPDATE LETTER
FROM COX 10/12/16;;
07729 LOCKHART CROSSING 235310-LKTX WX 1 RA 157.633 167.633 NOV AR 10/27/16 DP AR AR -
SU;SL 7729-003 HBP - 2 UNITS;;
04/29/2007
16403 POINTE A LA HACHE 499.08 102.92 102.92 NOV AR 10/27/16 DP AR AR -
05/08/2002 HBP - 2 UNITS;;
17236 COQUILLE BAY RICHARD F PRICE JR 79.052 79.052 NOV AR 10/27/16 DP AR - HBP -
ETAL 2UNITS;;
19742 GARDEN ISLAND BAY 3401124710-VUA;SL 19742- 171 171 NOV AR 10/27/16 DP AR - HBP -
1VU
05/27/2012
19743 GARDEN ISLAND BAY HA RA SUJ;ROGERS 124 124 NOV AR 10/27/16 DP AR - HBP -
ETAL 10 H 1VU;;
02/09/2011
20709 COQUILLE BAY 11000 RB SUA; 1.92 1.92 NOV AR 10/27/16 DP AR - HBP -
06/16/2015 1 UNIT;;
890-X-4 15-364
21473 0 114 NOV. PT 08/13/17 - 10/27/16 DP
AR - HELD BY RENTAL PAID
8/5/2016;;
21474 0 124 NOV. PT 08/13/17 - 10/28/16 DP
AR - HELD BY RENTAL PAID
8/5/2016;;
21476 0 16 NOV. PT 08/13/17 - 10/28/16 DP
AR - HELD BY RENTAL PAID
8/5/2016;,
21481 0 61 NOV. PT 8/13/17 - 10/28/16 DP

Page 1

AR - HELD BY RENTAL PAID
8/5/2016;;



Louisiana Department of Natural Resources (DNR)
SONRIS

Report run on:

Staff Reviews
November 15, 2016 11:16 AM

District Code 1w
Get Review Date

New Orleans- West

November 9, 2016

00356A BAY DE CHENE VUB;BDC UB 4299 4369 NOV.AR 11/2/16 MS AR, HBP
FROM NUMEROUS UNITS
02485 SOUTH PASS BLOCK 24 247890-7700 RA 413.34 413.34 NOV. AR 11/2/16 MS AR, HBP
SUB:SL 2485 ETAL U6- FROM NUMEROUS UNITS
001-ALT
06/17/2014
03244 ST JOHN 14.61 14.61 NOV. AR 11/2/16 MS AR, HBP
FROM STJ OPERC SU
06123 BAYOU BOEUF, SOUTH R RC SUA;BOWIE 34 45 NOV. AR 11/2/16 MS AR, HBP
LUMBER CO FROM SBBF X RA SU, CIP OP N
08/02/2005 RA SUB & N RC SUA. EMAIL
942-B-2 LESSEE ASKING FOR FOLLOW
UP ON PARTIAL RELEASE,
REVIEW AGAIN IN 3 MONTHS
14589 LAKE RACCOURCI 21.42 160 1677.25 NOV. LRC 11/2/16 MS AR, HBP
07/15/2011 FROM ONE LEASE WELL
17990 LAKE WASHINGTON LW 9600 RA-RD SU 205 205 NOV. AR 11/2/16 MS AR, HBP
12/14/2010 FROM VUA, 6750 RA SUA, LW
149-FFFF-5 11350 RA&RE SU AND LW 9600
RA-RD SU
19774 LAKE SALVADOR, WEST  245695-CRIS | RD 318.22 318.22 NOV. AR 11/3/15 MS AR, LEASE
SUA;SL 19774-002-ALT HELD BY UNIT PRODUCTION
04/17/2013 FROM CRIS | RE SUA;SL 20850
AND CRIS | RD SUA
19949 MANILA VILLAGE 11 23 23 NOV. AR 11/2/16 MS AR, HBP
07/23/2012 FROM 9400-BIG T RA SUA
20456 LAKE WASHINGTON L2 RA SUC;LL&E FEE 07 07 NOV AR 11/2/16 MS AR, HBP
FROM L4 RA SUB
149-C-1 97-29
20458 GOLDEN MEADOW 71577 22423 22423 NOV AR 11/2/16 MS AR, HBP
12/28/2015 FROM BIG HUM RC SUA. WELL
IS PERMITTED FOR P&A,
REVIEW AGAIN IN FEB 2017
21470 0 24 NOV PT 08/13/2017 11/3/15 MS

Page 2

AR, LEASE HELD BY RENTAL
PAYMENTS



District Code
Get Review Date

SONRIS

Report run on:

2 Lafayette

November 9, 2016

November 15, 2016 11:16 AM

Louisiana Department of Natural Resources (DNR)

Staff Reviews

00199A 1
00199A 0
00199A 2
003406 4
00340G 1
003406 2
003406 3
00340G 5
00340H O
00340H O
00340H O
00500

02395

10754

BAY ST ELAINE

BAY ST ELAINE

BAY ST ELAINE

COTE BLANCHE BAY,
WEST

COTE BLANCHE BAY,
WEST

COTE BLANCHE BAY,
WEST

COTE BLANCHE BAY,
WEST

COTE BLANCHE BAY,
WEST

COTE BLANCHE BAY,
EAST

COTE BLANCHE BAY,
WEST

COTE BLANCHE ISLAND

BUCKHORN , WEEKS
ISLAND

LAPEYROUSE

PERRY POINT , RIDGE,

WEST

VU4;BSE U4

VU4;BSE U4

VU4;BSE U4

513.701
03/23/2016

513.701
03/23/2016

513.701
03/23/2016

513.701
03/23/2016

513.701
03/23/2016

WEEKS-GALL-STATE
UN1

L EXP RA
SUA;INVINCIBLE FEE
09/18/2007

416-EEE

BOL MEX B RA SUA;P
HULIN CO

Page 3

182

2358

1400

1400

1400

317

15.38

52

495

2358

621

1908

1868

267

1719

1214

4959

4959

4959

420

23.38

.52

OCT. LRC 10/19/16 AW HBP IN
2 UNITS; 3 PRODUCING WELLS

OCT. LRC 10/18/16 AW HBP IN
6 UNITS; 13 PRODUCING
WELLS

MAY. AR 10/19/16 AW NO
CURRENT PRODUCTION IN
DA2

NOV LR SAR 10/19/16 AW
SCHEDULED TO BE RELEASED
IN 2016

NOV LR SAR 10/19/16 AW
SCHEDULED TO BE RELEASED
IN 2016

NOV LR SAR 10/19/16 AW
SCHEDULED TO BE RELEASED
IN 2016

NOV LR SAR 10/19/16 AW
SCHEDULED TO BE RELEASED
IN 2016

NOV LR SAR 9/19/16 JT LETTER
TO TPIC, LABAY, CASTEX AND
ENERGY XXI RE:
DEVELOPMENT/RELEASE
SCHEDULE;; 8/26/16 NO
PRODUCING WELLS; LEASE IS
ON AN ACREAGE RELEASE
SCHEDULE

NOV. AR 10/27/16 AW LETTER
TO ALTA MESA GRANTS ALTA
MESA UNTIL 6/30/17 TO
REPORT ON DEVELOPMENT;;
10/19/16 AW HBP IN LEASE
WELLS; 5 PRODUCING WELLS

NOV. AR 10/27/16 AW LETTER
TO ALTA MESA GRANTS ALTA
MESA UNTIL 6/30/17 TO
REPORT ON DEVELOPMENT;;
10/19/16 AW HBP IN LEASE
WELLS; 5 PRODUCING WELLS

NOV. AR 10/27/16 AW LETTER
TO ALTA MESA GRANTS ALTA
MESA UNTIL 6/30/17 TO
REPORT ON DEVELOPMENT;;
10/19/16 AW HBP IN LEASE
WELLS; 5 PRODUCING WELLS

NOV. AR  10/19/16 AW HBP IN
21 UNITS; 31 PRODUCING
WELLS

NOV. AR 10/19/16 AW HBP IN 2
UNITS (PELICAN RE SUA & GG
RA SUA)

NOV. AR 10/19/16 AW HBP IN 2
UNITS (BOL M B RA SUA & BOL



Louisiana Department of Natural Resources (DNR)

SONRIS Staff Reviews
Report run on: November 15, 2016 11:16 AM
District Code 2 Lafayette
Get Review Date November 9, 2016

04/26/2011 M ARB SUA)
448-0-5 11-204

14108 DEER ISLAND, WEST L TEX W RB SUA;CL&F 234 234 NOV. AR 10/19/16 AW HBP IN 2
07/07/2010 UNITS (12800 RB VUA & L TEX
1313-A-2 10-721 W RB SUA)

14158 SHIP SHOAL BLOCK 45 215.162 215.162 NOV. AR 10/19/16 AW HBP IN 1

UNIT (2 LUWS)
16381 LAKE SAND, EAST 868 868 NQV. AR 10/19/16 AW DID

ROUTE SHEET ON LEASE
10/17/16 DUE TO LACK OF
PRODUCTION AND NO
SUPPORTING
DOCUMENTATION FROM
TELLUS

17316 BROUSSARD 8.67 0 2.33 SEP. AR 10/19/16 AW
04/09/2007 WORKING ON WELL - HAS
UNTIL 10/12/16 TO COMPLETE

19477 LAKE PELTO 17 R832 VUA;LP UG 29.63 29.63 NOV. AR 10/19/16 AW HBP IN 2
UNITS (16 B RB SUA & 11-1
RW1 8SU)

21437 BAY ST ELAINE 40.74 40.74 SEPT. PT 06/11/2017 10/19/16
AW HBP IN LEASE WELL

21472 0 1042 NOV. PT 08/13/17 10/19/16 AW
RENTAL PAYMENT MADE
8/11/16; 1 PERMITTED WELL

21478 0 63 NOV. PT 08/13/17 10/19/16 AW
RENTAL PAYMENT MADE
7/12/16

Page 4



District Code
Get Review Date

SONRIS

Report run on:

November 15, 2016 11:16 AM

3 Lake Charles- North

November 9, 2016

Louisiana Department of Natural Resources (DNR)

Staff Reviews

04477

04778

10334

13582

17366

18396

18802

19182

19349

198459

19460

19757

19758

19759

19761

BAYOU LOUIS

NATCHEZ FERRY ,
VIDALIA, SOUTH

CADDO PINE ISLAND

SIMSBORO, WEST

RED RIVER-BULL BAYOU

CASPIANA

DREW, SOUTH

CASPIANA , THORN LAKE

CEDAR GROVE

CASPIANA

THORN LAKE

CEDAR GROVE

ELM GROVE

ELM GROVE

CASPIANA , ELM GROVE

8
06/15/2015

SL 13505
07/01/1998

CAPI VIV RA SU
03/01/1993

HOSS RA SUJ;SL
135682 23
12/15/2005
327-B23 04-1251

HA RB
SU71;CALHOUN 2
11/06/2008
109-X-74 10-13

HA RA
SU125;BROADWAY 29
H

10/06/2009

191-H-65 09-1086

3
01/29/2008

HA RA SU117;CHK MIN
16-14-12 H

03/15/2011

191-H-131 11-117

11.68
08/06/2012

190.635
09/10/2012

HA RA SUH;REX
YOUNG 6 H
12/09/2008
1145-B-7 08-1732

HA RA SUU;FORBING
BLUFF TBR 9H
08/31/2010

967-C-11 10-914

HA RA
SUS;BROUSSARD 5
04/01/2009

HA RA SU86;BOLTON
36H

08/04/2009

361-L-53

HA RB SUEE;POOLE
ANT 16-15-11H

Page 5

259

3.52

245

1.2

6.72

53.855

314.32

5.365

11.359

9.58

204

34

192

10

259

3.52

245

1.2

6.72

53.855

314.32

5.365

11.359

9.58

204

34

192

NOV. AR 10/25/16 SR AR -ONE
ACTIVE UNIT - ONE
PRODUCING WELL

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE SL WELL

NOV. AR 10/25/16 SR AR -
100% HBP FROM RESERVOIR
WIDE UNIT. 13 PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE ACTIVE
UNIT. TWO PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE ACTIVE
UNIT. ONE PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM TWO UNIT
LUW. EIGHT PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE ACTIVE
UNIT. ONE PRODUCING WELL

NOV. AR SAL OMR MANAGED
WLF BAYOU PIERRE WMA
10/25/16 SR AR - 100% HBP
FROM THREE ACTIVE UNITS.
FOUR PRODUCING WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM TEN ACTIVE
UNITS. TEN PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE ACTIVE
UNIT. ONE PRODUCING WELL

NOV. AR 10/25/16 SR AR -
100% HBP FROM TWO ACTIVE
UNIT. THREE PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM TWO ACTIVE
UNIT. TWO PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM TWO ACTIVE
UNIT. TWO PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM FIVE ACTIVE
UNITS. FIVE PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM SIX ACTIVE



District Code
Get Review Date

SONRIS

Report run on:

November 15, 2016 11:16 AM

3 Lake Charles- North

November 9, 2016

Louisiana Department of Natural Resources (DNR)

Staff Reviews

19762

19763

19764

19765

19766

19769

19770

19779

19780

19782

19788

19789

19790

SWAN LAKE ,
WOODARDVILLE

CASPIANA , SWAN LAKE ,
THORN LAKE

SWAN LAKE

SWAN LAKE , THORN
LAKE

RED RIVER-BULL BAYOU ,
THORN LAKE

RED RIVER-BULL. BAYOU

RED RIVER-BULL BAYOU

CASPIANA , THORN LAKE

CASPIANA

SWAN LAKE

SWAN LAKE

ALABAMA BEND

SWAN LAKE

09/10/2009
191-H-59 09-961

HA RA SUY;MACK
KELLUM 19 H
06/29/2010
691-C-14 10-694

HA RB SUEE;POOLE
ANT 16-15-11H
09/10/2009

191-H-59 09-961

HA RA
SUT,ANTROBUS 22-
15-11 H

07/14/2009

691-C-10 09-752

HA RA SUN;SAMPLE 2
H

06/09/2011

1145-B-14 09-631

HA RA SUQ;
10/14/2014
1145-B-58 14-570

261
06/17/2010

HA RD
SUDD;AWTBEGOOD
19-14-11H
04/27/2010

109-X-96 10-438

HA RA SU117;CHK MIN
16-14-12 H

03/15/2011

191-H-131 11-117

HA RA SU117,CHK MIN
16-14-12 H

03/15/2011

191-H-131 11-117

HA RA SUANINOCK 25
11/18/2008
691-C 08-1787

HA RA
SUQ;CULPEPPER 17 H
04/28/2011

691-C-8 09-483

HA RA
SUR;CULPEPPER 8 H
02/02/2010

1490-C-5 10-127

HA RA
SUOQ;CULPEPPER 17 H
04/28/2011

691-C-8 09-483
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105

138

401

316

AN

159

14

212

14

.56

41.23

52.68

36.62

105

138

401

316

31

159

14

212

14

.56

41.23

52.68

36.62

UNITS. SIX PRODUCING WELLS

NOV AR 10/25/16 SR AR -
100% HBP FROM EIGHT
ACTIVE UNITS. TEN
PRODUCING WELLS

NOV. AR 10/25/16 SR AR -
PRODUCTION FROM TWELVE
ACTIVE UNITS. TWELVE
PRODUCING WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM SIX ACTIVE
UNITS. EIGHT PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM SEVEN
ACTIVE UNITS FIFTEEN
PRODUCING WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM FIVE ACTIVE
UNITS. SIX PRODUCING WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM FIVE ACTIVE
UNITS. NINE PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM TWO ACTIVE
UNITS. SIX PRODUCING WELLS

NOV. AR SAL OMR MANAGED
WLF 10/25/16 SR AR - 100%
HBP FROM FOUR ACTIVE
UNITS. ELEVEN PRODUCING
WELLS

NOV. AR SAL OMR MANAGED
WLF 10/25/16 SR AR - 100%
HBP FROM TWO ACTIVE
UNITS. THREE PRODUCING
WELLS

NOV. AR SCHOOL INDEMNITY
LANDS 10/25/16 SR AR - 100%
HBP FROM ONE ACTIVE UNIT.
FOUR PRODUCING WELLS

NOV. AR LOGGY BAYOU WMA
10/25/16 SR AR - 100% HBP
FROM ONE ACTIVE UNIT. ONE
PRODUCING WELL

NOV. AR LOGGY BAYOU WMA
10/25/16 SR AR - 100% HBP
FROM ONE ACTIVE UNIT. ONE
PRODUCING WELL

NOV. AR LOGGY BAYOU WMA
10/25/16 SR AR - 100% HBP
FROM ONE ACTIVE UNIT. ONE
PRODUCING WELL
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19791

19792

19793

19794

19796

20114

20151

20403

20474

20475

20476

20478

20479

20701

SWAN LAKE

SWAN LAKE

SWAN LAKE

SWAN LAKE

WOODARDVILLE

GAHAGAN , REDOAK

LAKE

SWAN LAKE ,

WOODARDVILLE

WOODARDVILLE

THORN LAKE

THORN LAKE

THORN LAKE ,

WOQODARDVILLE

RED RIVER-BULL BAYOU

RED RIVER-BULL BAYOU

RED RIVER-BULL BAYOU

HA RA
SUQ;CULPEPPER 17 H
04/28/2011

691-C-8 09-483

HA RA SUM;BANTLE
ETAL 20 H
02/03/2009

691-C-2 09-101

HA RA SUR;LOFTIN 32
H

06/23/2009

691-C-12 09-670

HA RA SUB;NINOCK 36
H

11/18/2008

691-C 08-1187

HA RA SU58,JIMMY
GAY 16 H
03/03/2009

990-D-8

176
09/14/2012

HA RA SUU;BUTLER
31-15-10 H
07/01/2009

691-C-9 09-723

HA RA SU57,0B
MADDEN 18 H
03/03/2009
990-D-8 09-230

HA RA SUR;LOTT 1-14-
11H

07/14/2009

1145-B-18 09-764

HA RA SUDD;EDGAR
CASON 14 H
08/26/2010

1145-B-36 10-798

HA RA SUV;EDGAR
CASON 13H
03/03/2009
1145-B-9 09-263

HA RD SUO;CASON
24-14-11H
03/03/2009
109-X-26 09-233

HA RD SUQ,JAMES
MARSTON 30 H
03/03/2009
109-X-26 09-233

HA RB SU55;RCSR 27-
13-11H

10/13/2009

108-X-66 09-1107

Page 7

25.16

.04

2.4

2.32

28.08

183

3.12

110

96

42

169

33

14

25.16

.04

24

2.32

28.08

183

3.12

110

96

42

169

33

14

NOV. AR VACANT STATE
LANDS 10/25/16 SR AR - 100%
HBP FROM ONE ACTIVE UNIT.
ONE PRODUCING WELL

NOV. AR VACANT STATE
LANDS 10/25/16 SR AR - 100%
HBP FROM ONE ACTIVE UNIT
ONE PRODUCING WELL

NOV. AR SAL OMR MANAGED
WLF 10/25/16 SR AR - 100%
HBP FROM ONE ACTIVE UNIT
ONE PRODUCING WELL

NOV. AR VACANT STATE
LANDS 10/25/16 SR AR - 100%
HBP FROM ONE ACTIVE UNIT.
ONE PRODUCING WELL

NOV. AR VACANT STATE
LANDS 10/25/16 SR AR - 100%
HBP FROM ONE ACTIVE UNIT.
ONE PRODUCING WELL

NOV. AR 10/25/16 SR AR -
100% HBP FROM THREE
ACTIVE UNIT. FIVE
PRODUCING WELL

NOV. AR 10/25/16 SR AR -
100% HBP FROM THREE
ACTIVE UNITS. EIGHT
PRODUCING WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE ACTIVE
UNIT. SEVEN PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE ACTIVE
UNIT. ONE PRODUCING WELL

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE ACTIVE
UNIT. ONE PRODUCING WELL

NOV. AR 10/25/16 SR AR -
100% HBP FROM TWO ACTIVE
UNITS. ELEVEN PRODUCING
WELLS

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE ACTIVE
UNIT. ONE PRODUCING WELL

NOV. AR 10/25/16 SR AR -
100% HBP FROM ONE ACTIVE
UNIT. FOUR PRODUCING
WELL

NOV. AR 10/25/16 SR AR -
100% HBP FROM FIVE ACTIVE
UNIT. NINE PRODUCING WELL.
LUW 616583 IS IS NOT
SHOWING ROYALTY REVENUE.
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OPERATORS SURVEY PLAT
DOES NOT RECOGNIZE BAYQOU
PIERRE WHICH RUNS TROUGH
THE NE 1/4 OF NE1/4 OR THE
UNIT, HA RD SUUU

20702 RED RIVER-BULL BAYOU HA RB SU92;NAC 33.44 33.44 NOV. AR 10/25/16 SR AR -
ROYALTY 34 H 100% HBP FROM ONE ACTIVE
01/24/2012 UNIT. ONE PRODUCING WELL
109-X-148 12-51
20990 CADDO PINE ISLAND HA RA SUZZ,KIRBY 7-6 3.694 72 NOV. AR 10/25/16 SR AR -
H PRODUCTION FROM ONE
10/16/2012 ACTIVE UNIT, ONE
122-Y-12 12-599 PRODUCING WELL. PR REQ 8-
26-15. PR RECEIVED WAITING
FOR CORRECTION
20992 CADDO PINE ISLAND HA RA SUZZ KIRBY 7-6 5.977 25 NOV. AR 10/25/16 SR AR -
H PRODUCTION FROM ONE
10/16/2012 ACTIVE UNIT. TWO
122-Y-12 12-599 PRODUCING WELL. PR REQ 8-
26-15. PR RECEIVED WAITING
FOR CORRECTION
20997 CADDOQ PINE ISLAND HALL-WILLIAMS 4-34H 6.941 40 NOV. AR 10/25/16 SR AR -
03/25/2014 PRODUCTION FROM TWO
122-Y-20 14-185 ACTIVE UNIT. TWO

PRODUCING WELL. PR REQ 8-
26-15. PR RECEIVED WAITING

FOR CORRECTION
20998 CADDO PINE ISLAND HA RA 5.686 13 NOV. AR 10/25/16 SR AR -
SU61;COMEGYS 32-29 PRODUCTION FROM ONE
H ACTIVE UNIT. ONE
08/13/2013 PRODUCING WELL. PR REQ 8-
122-Y-15 13-387 26-15. PR RECEIVED WAITING
FOR CORRECTION
21005 FAIRVIEW 246750-VUA;SL 21005 40.065 52 NOV. AR 10/25/16 SR MON -
ETAL-001 PRODUCTION FROM ONE
08/06/2013 ACTIVE UNIT. ONE

PRODUCING WELL ROUTE
SHEET STARTED FOR PR. DD
NOT PAID

21033 CADDO PINE ISLAND HA RA SUHH;LA TIDE 19.64 19.64 NOV. AR 10/25/16 SR AR -
CO2H 100% HBP FROM ONE ACTIVE
05/28/2009 UNIT. ONE PRODUCING WELL
122-Y-6 09-580

21220 GILES BEND 48.4 38.6 38.6 NOV. AR PT 8/14/16 10/25/16
11/143/2015 SR AR - 100% HBP FROM ONE
ACTIVE UNIT. ONE
PRODUCING WELL

21586 0 15.569 NOV. PT 8/12/2018 10/25/16 SR
RENTAL PAID

21587 0 64 NOV. PT 8/12/2018 10/25/16 SR
RENTAL PAID

21605 0 2 NOV. PT 8/12/2018 10/25/16 SR
RENTAL PAID

21606 0 4 NOV. PT 8/12/2018 10/25/16 SR
RENTAL PAID
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00344 GRAND LAKE 13-19 RA SUA;SL 344 498.06 NOV AR 10/28/16 DP AR - HBP -
08/14/2012 1 UNIT, 8 SL WELLS;;
214-L 12-480
08702 RIGHTHAND CREEK 1 19 19 NOV AR 10/28/16 DP AR - HBP -
09/04/1986 1 UNIT::
13199 STARKS, WEST 9.288 0 11.862 NOV AR 10/28/16 DP AR -
10/21/1997 LEASE EXPIRED ROUTE
SHEET STARTED;; 10/25/16 DP
ROUTE SHEET, SL HAS
EXPIRED DUE TO NO
PRODUCTION;;
13292 FRISCO .49 2.16 2.16 NOV 10/28/16 DP AR - HBP - 1
02/25/1991 UNIT;;
13895 LAKE ARTHUR, SOUTH 34.688 4.312 4.312 NOV AR 11/1/16 DP AR - HBP - 1
02/18/1992 UNIT::
14004 INDIAN VILLAGE, NORTH NiVG 10100 CF RA SU; 10.28 10.28 NOV AR 11/1/16 DP AR - HBP - 1
11/01/1996 UNIT::
15155 NIBLETT BLUFF 295 120 120 NOV QR 11/1/16 DP AR - HBP -
03/30/1999 1VU
15726 NIBLETT BLUFF 66 15 15 NOV AR 11/1/16 DP AR - HBP - 1
03/09/1999 VU
16877 CHENEYVILLE, WEST ﬁJS C RA SUM;BOOK 44 44 NOV AR 11/1/16 DP AR - HBP - 1
UNIT;;
03/31/1998
1415-A-1 98-210
16878 CHENEYVILLE, WEST AUS C RA SUM;BOOK 35 35 NOV AR 11/1/16 DP AR - HBP - 1
14 UNIT;;
03/31/1998
1415-A-1 98-210
18158 SABINE LAKE, SOUTH 157.01 157.01 NOV AR 11/1/16 DP AR - HBP - 1
SL WELL;;
18803 REDDELL 4.28 2.98 2.98 NOV AR 11/1/16 DP AR - HBP - 1
10/24/2014 UNIT::
19967 VERMILION BLOCK 16 193.62 142 142 NOV AR 11/1/16 DP AR - HBP - 1
12/02/2015 vU;;
20139 DEEP LAKE 53 RA SUA; 364 364 NOV. AR. ROCKEFELLER
12/08/2015 WMA; 11/1/16 DP AR - HBP - 2
243-U UNITS;;
20181 BAYOU HEBERT 12.15 91.85 91.85 NOV AR 11/1/16 DP AR - HBP - 1

02/10/2014
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b) NOMINATION AND TRACT REPORT
November 9, 2016

The Board heard the report of Mr. Emile Fontenot presented at 9:47 a.m. on
Wednesday November 9, 2016 relative to nominations received in the Office of
Mineral Resources for the January 11, 2017 Mineral Lease Sale and other
matters. Based upon the staff's recommendation, on motion of Mr.
Hollenshead, duly seconded by Mr. Harris, the Board granted authority to the
staff to advertise all such tracts as have been reviewed by the State Land Office
and the staff of the Office of Mineral Resources as well as any tracts that have
been previously advertised and rolled over and otherwise approve the
Nomination and Tract Report presented by Mr. Fontenot.

Three letters of Protest from Gregory G. Duplantis, with Gordon Arata Law Firm,
dated October 28, 2016, one letter pertaining to Tract No. 44607, the second
letter pertaining to Tract No. 44610 and the third letter pertaining to Tract No.
44611, Plaquemines Parish, Louisiana. No action was required.




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Tracts to Be
Advertised for the
January 11, 2017

Lease Sale

Resolution #16-11-005

(NOMINATION AND TRACT REPORT)

WHEREAS, Mr. Emile Fontenot reported that 9 tracts had been nominated for the
January 11, 2017 Mineral Lease Sale, and requests that same are to be advertised pending staff
review;

ON MOTION of Mr. Hollenshead, seconded by Mr. Harris, the following
recommendation was offered and unanimously adopted by the Board after discussion and careful
consideration:

That the State Mineral and Energy Board grant final approval to advertise all such tracts
for the January 11, 2017 Mineral Lease Sale;

NOW, BE IT THEREFORE RESOLVED, that the State Mineral and Energy Board
does hereby approve and authorize the advertising of all such tracts reviewed by the State Land
Office and the staff of the Office of Mineral Resources, as well as any tracts that have been
previously advertised and rolled over, and to otherwise approve the Nomination and Tract Report.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton Rouge,
Louisiana, on the 9th day of November 2016, pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered in the Minute Books of said Louisiana State
Mineral and Energy Board and is now in full force and effect.

S B A

David W. Boulet, Secretary
LOUISIANA STATE MINERAL AND ENERGY BOARD




c) AUDIT REPORT
November 9, 2016

The first matter on the audit report was a discussion on penalty waiver protocol as
requested by the Board at the October 12, 2016 SMEB meeting.

No action required.

The second matter on the audit report was the election of the November 2016 gas
royalty to be paid on a processed basis at the Discovery Plant at Larose and the Sea
Robin Plant at Henry per the terms of the State Texaco Global Settlement Agreement.

No action required.



(d) LEGAL AND TITLE CONTROVERSY REPORT
November 9, 2016

The first matter considered by the Board was a Lease Amendment by and
between the State Mineral and Energy Board, for and on behalf of the State of
Louisiana and SR Acquisition I, LLC, whereas said parties desire to amend said lease to
include the Force Majeure Provision, shut-in payment provision and other required
clauses, affecting State Lease No. 1462, LaSalle Parish, Louisiana, with further
particulars being stipulated in the instrument, on the Docket as Item No. 16-35.

Upon motion of Mr. Haik, seconded by Mr. Hollenshead, and by unanimous vote
of the Board, the State Mineral and Energy Board granted final approval of the Lease
Amendment by and between the State Mineral and Energy Board, for and on behalf of
the State of Louisiana and SR Acquisition I, LLC, on the Docket as Item No. 16-35. No
comments were made by the public.

The second matter considered by the Board was the request of Mr. Theodore M.
Haik, Jr. at the October 12, 2016 Board Meeting that Staff present an overview of the
established criteria adopted by Resolution dated April 8, 2009 which established criteria
for considering request for waivers and/or reductions of liquidated damage assessments
incurred as a result of a late release of terminated state leases.

This matter was a discussion, and no action by the Mineral and Energy Board
was taken. No comments were made by the public.

The third matter considered by the Board was a request by Shelby Energy
Holdings LLC (Shelby Energy) for a waiver, in whole or in part, of the liquidated damage
assessment in the amount of $10,700.00 for failure to re-register as a leaseholder by
May 31, 2016.

Upon motion of Mr. Watkins, seconded by Mr. Haik, and by unanimous vote of
the Board, the State Mineral and Energy Board granted a sixty-six and sixty-seven
hundreds (66.67%) percent waiver of the liquidated damage assessment which reduces
the amount due to $3,566.31. On request by the Board for public comment, comments
were made by Rick Shelby and Pat Theophilus appearing on behalf of Shelby Energy
Holdings LLC.

The fourth matter considered by the Board was a request by Shelby Energy
Holdings LLC (Shelby Energy) for a waiver, in whole or in part, for the liquidated
damage assessment in the amount of $33,800.00 for failure to partially release acreage
in State Lease No. 20669 timely.

Upon motion of Mr. Watkins, seconded by Mr. Haik, and by unanimous vote of
the Board, the State Mineral and Energy Board granted a sixty-six and sixty-seven
hundreds (66.67%) percent waiver of the liquidated damage assessment which reduces




the amount due to $11,265.54. On request by the Board for public comment,
comments were made by Rick Shelby and Pat Theophilus appearing on behalf of Shelby
Energy Holdings LLC.

The fifth matter considered by the Board was a request by Shelby Energy
Holdings LLC (Shelby Energy) for a waiver, in whole or in part, for the liquidated
damage assessment in the amount of $1,000.00 for failure to obtain Board approval for
the assignment of State Lease No. 20669.

Upon motion of Mr. Watkins, seconded by Mr. Haik, and by unanimous vote of
the Board, the State Mineral and Energy Board granted a sixty-six and sixty-seven
hundreds (66.67%) percent waiver of the liquidated damage assessment which reduces
the amount due to $333.30. On request by the Board for public comment, comments
were made by Rick Shelby and Pat Theophilus appearing on behalf of Shelby Energy
Holdings LLC.

The sixth matter considered by the Board was a request by Shoreline Southeast
LLC to extend the previously granted authority to escrow royalty payments attributable
to the disputed acreage within State Lease No. 21436 related to the U DISC 12 RA
SUA, Bastian Bay Field, Plaquemines Parish, Louisiana.

Upon motion of Mr. Haik, seconded by Mr. Hollenshead, and by unanimous vote
of the Board, the State Mineral and Energy Board granted Shoreline’s request for an
extension of the previously granted authority to escrow royalty payments attributable to
the disputed acreage within State Lease No. 21436 related to the U DISC 12 RA SUA,
Bastian Bay Field, Plagquemines Parish, Louisiana effective June 8, 2016 and continuing
through the June 2017 Board meeting or the date of the next meeting of the Board
thereafter, should it not meet, to allow for continuing evaluation, negotiation and
resolution of the adverse claims. No comments were made by the public.

The seventh matter considered by the Board was a request by EEC E&P, LLC
(EEC) for a waiver, in whole or in part, of the liquidated damage assessment in the
amount of $800.00 for failure to re-register as a leaseholder by May 31, 2016.

Upon motion of Mr. Carter, seconded by Mr. Cordaro, and by unanimous vote of
the Board, the State Mineral and Energy Board granted a complete waiver of the
liquidated damage assessment in the amount of $800.00. No comments were made by
the public.

The eighth matter considered by the Board was a request by Glenn Burke on
behalf of Burke Brothers Resources, Inc. for a full waiver of the liquidated damage
assessment in the amount of $1,900.00 for failure to timely renew its leaseholder
registration regarding its interest in State Lease No. 2038.




Upon motion of Ms. Michoud-Dugas, seconded by Ms. LeBlanc, and by
unanimous vote of the Board, the State Mineral and Energy Board granted a complete
waiver of the liquidated damage assessment in the amount of $1,900.00. No comments
were made by the public.

The ninth matter considered by the Board was a request by White Marlin Oil and
Gas Company, LLC, that the Mineral and Energy Board refrain from nominating or
accepting nominations on 20.84 state acres now or formerly covered by State Lease No.
1908.

Upon motion of Mr. Haik, seconded by Mr. Watkins, and by unanimous vote of
the Board, the State Mineral and Energy Board granted authority to Staff to take the
20.84 state acres now or formerly covered by State Lease No. 1908 out of commerce
until December 14, 2016. No comments were made by the public.

The tenth matter considered by the Board was a request by Theodore M. Haik,
Jr., Member of the Mineral and Energy Board, for approval of the following proposals to
move the process of adopting a new Oil and Gas Lease Form forward:

(a) That the following portions of the Proposed Qil and Gas Lease Form of August
2, 2016 be considered for “adoption in principle” by the Board:

PAGE 1 — DEFINITIONS

ARTICLE 1 — BONUS

ARTICLE 2 — PRIMARY TERM

ARTICLE 7 — OFFSET WELLS

ARTICLE 8 — LESSEE REPORTING

ARTICLE 11 - LEASE ACCESS

ARTICLE 12 — LESSOR'S RIGHTS

ARTICLE 13 — ENVIRONMENTAL LAWS AND REGULATIONS
ARTICLE 14 — RESPONSIBILITY FOR ENVIRONMENTAL DAMAGE
ARTICLE 16 — GENERAL LIABILITY INSURANCE

ARTICLE 17 — TITLE DISPUTES

ARTICLE 20 — NOTICES

ARTICLE 21 — INDEMNITY AND HOLD HARMLESS

ARTICLE 22 — NO WARRANTY OF TITLE

ARTICLE 23 — EXECUTORY CONTRACT

ARTICLE 25 — CONFLICT

ARTICLE 26 — SEVERABILITY

ARTICLE 27 — COUNTERPARTS

PAGE 22 - SIGNATURE PAGE

(b) He further requested that at the time of final consideration of the remaining
Articles, then the Articles that were adopted in principle be reviewed and
finally adopted.



Upon motion of Mr. Haik, seconded by Mr. Watkins, and by unanimous vote of
the Board, the State Mineral and Energy Board granted approval of the following
proposal to move the process of adopting a new Oil & Gas Lease Form:

The Board adopted the following articles/pages, in principle, as it relates to the
August 2, 2016 draft of the Proposed New Lease Form:

PAGE 1 — DEFINITIONS (with the exception of the word Restore/Restoration)
ARTICLE 1 — BONUS

ARTICLE 2 — PRIMARY TERM

ARTICLE 8 — LESSEE REPORTING

ARTICLE 11 — LEASE ACCESS

ARTICLE 12 - LESSOR’S RIGHTS

ARTICLE 13 — ENVIRONMENTAL LAWS AND REGULATIONS
ARTICLE 17 — TITLE DISPUTES

ARTICLE 20 — NOTICES

ARTICLE 21 — INDEMNITY AND HOLD HARMLESS

ARTICLE 22 — NO WARRANTY OF TITLE

ARTICLE 23 ~ EXECUTORY CONTRACT

ARTICLE 25 — CONFLICT

ARTICLE 26 — SEVERABILITY

ARTICLE 27 — COUNTERPARTS

PAGE 22 - SIGNATURE PAGE

The Board will review, debate and discuss, the following articles at a later date:

ARTICLE 3 — LEASE MAINTENANCE PAYMENTS

ARTICLE 4 — TRANSFERS AND ASSIGNMENTS

ARTICLE 5 — FORCE MAJEURE AND SUSPENDING EVENTS
ARTICLE 6 — POOLING AND UNITIZATION

ARTICLE 7 — OFFSET WELLS

ARTICLE 9 — ROYALTY

ARTICLE 10 — AUDIT RIGHTS

ARTICLE 14 — RESPONSIBILITY FOR ENVIRONMENTAL DAMAGE
ARTICLE 15 — FINANCIAL SECURITY

ARTICLE 16 — GENERAL LIABILITY INSURANCE

ARTICLE 18 — TERMINATION AND RELEASE

ARTICLE 19 — ABANDONMENT AND RESTORATION
ARTICLE 24 — LAW AND FORUM

On request by the Board for public comment, comments were made by Thomas
G. Smart of Onebane Law Firm.



RESOLUTION ——

SR Acquisition I, LLC
LOUISIANA STATE MINERAL AND ENERGY BOARD Statfa ﬁze;:?ig ;462
Docket No. 16-35

RESOLUTION # 16-11-006
(LEGAL & TITLE CONTROVERSY REPORT)

WHEREAS, a request was made for final approval of a Lease Amendment by and
between the State Mineral and Energy Board, for and on behalf of the State of Louisiana and SR
Acquisition I, LLC, whereas said parties desire to amend said lease to include the Force Majeure
Provision, shut-in payment provision and other required clauses, affecting State Lease No.
1462, LaSalle Parish, Louisiana, with further particulars being stipulated in the instrument, on
the Docket as Item No. 16-35;

WHEREAS, the Staff of the Office of Mineral Resources, upon thorough review and
consideration, recommended that the foregoing request be approved by the Board;

ON MOTION of Mr. Haik, seconded by Mr. Hollenshead, the following Resolution was
offered and unanimously adopted by the State Mineral and Energy Board:

NOW THEREFORE, BE IT RESOLVED that the State Mineral and Energy Board does
hereby grant final approval of the Lease Amendment by and between the State Mineral
and Energy Board, for and on behalf of the State of Louisiana and SR Acquisition I, LLC,
on the Docket as Item No. 16-35.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting on the 9™ day of November, 2016 of the State Mineral and Energy Board in the
City of Baton Rouge, State of Louisiana, pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered in the Minute Books of said State Mineral
and Energy Board and is now in full force and effect.

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

Liquidated Damages

LOUISIANA STATE MINERAL AND ENERGY BOARD Re: Failure to Re-Register

RESOLUTION # 16-11-007
(LEGAL & TITLE CONTROVERSY REPORT)

WHEREAS, a request was made by Shelby Energy Holdings LLC (Shelby Energy) for a
waiver, in whole or in part, of the liquidated damage assessment in the amount of $10,700.00
for failure to re-register as a leaseholder by May 31, 2016;

WHEREAS, the Staff of the Office of Mineral Resources, upon thorough review and
consideration, recommended that the foregoing request be approved by the Board;

ON MOTION of Mr. Watkins, seconded by Mr. Haik, the following Resolution was
offered and unanimously adopted by the State Mineral and Energy Board:

NOW THEREFORE, BE IT RESOLVED that the State Mineral and Energy Board does
hereby grant a sixty-six and sixty-seven hundreds (66.67%) percent waiver of the liquidated
damage assessment which reduces the amount due to $3,566.31.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting on the 9™ day of November, 2016 of the State Mineral and Energy Board in the
City of Baton Rouge, State of Louisiana, pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered in the Minute Books of said State Mineral

and Energy Board and is now jn-full force and effect.

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION =

Liquidated Damages

LOUISIANA STATE MINERAL AND ENERGY BOARD Re: Failure to partially release
acreage (SL# 20669)

RESOLUTION # 16-11-008
(LEGAL & TITLE CONTROVERSY REPORT)

WHEREAS, a request was made by Shelby Energy Holdings LLC (Shelby Energy) for a
waiver, in whole or in part, for the liquidated damage assessment in the amount of $33,800.00
for failure to partially release acreage in State Lease No. 20669 timely;

WHEREAS, the Staff of the Office of Mineral Resources, upon thorough review and
consideration, recommended that the foregoing request be approved by the Board;

ON MOTION of Mr. Watkins, seconded by Mr. Haik, the following Resolution was
offered and unanimously adopted by the State Mineral and Energy Board:

NOW THEREFORE, BE IT RESOLVED that the State Mineral and Energy Board does
hereby grant a sixty-six and sixty-seven hundreds (66.67%) percent waiver of the liquidated
damage assessment which reduces the amount due to $11,265.54.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting on the 9™ day of November, 2016 of the State Mineral and Energy Board in the
City of Baton Rouge, State of Louisiana, pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered in the Minute Books of said State Mineral
and Energy Board and is now in full force and effect.

S

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION .

Liquidated Damages

LOUISIANA STATE MINERAL AND ENERGY BOARD Re: Failure to obtain Board

approval for the assignment
(SL# 20669)

RESOLUTION # 16-11-009
(LEGAL & TITLE CONTROVERSY REPORT)

WHEREAS, a request was made by Shelby Energy Holdings LLC (Shelby Energy) for a
waiver, in whole or in part, for the liquidated damage assessment in the amount of $1,000.00
for failure to obtain Board approval for the assignment of State Lease No. 20669;

WHEREAS, the Staff of the Office of Mineral Resources, upon thorough review and
consideration, recommended that the foregoing request be approved by the Board;

ON MOTION of Mr. Watkins, seconded by Mr. Haik, the following Resolution was
offered and unanimously adopted by the State Mineral and Energy Board:

NOW THEREFORE, BE IT RESOLVED that the State Mineral and Energy Board does
hereby grant a sixty-six and sixty-seven hundreds (66.67%) percent waiver of the liquidated
damage assessment which reduces the amount due to $333.30.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting on the 9" day of November, 2016 of the State Mineral and Energy Board in the
City of Baton Rouge, State of Louisiana, pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered in the Minute Books of said State Mineral
and Energy Board and is now in full force and effect.

Sl B Y —

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

SHORELINE SOUTHEAST LLC
ESCROW AUTHORIZATION
Shoreline-LL&E No. 1 Well

Bastian Bay Field
State Lease No. 21436

RESOLUTION # 16-11-010

(LEGAL & TITLE CONTROVERSY REPORT)

WHEREAS, pursuant to La. R.S. 30:121, the State Mineral and Energy Board (Board) shall administer the
State of Louisiana’s (State) proprietary interest in the minerals in and upon the lands and water bottoms belonging to
the State or the title to which is in the public trust; and

WHEREAS, pursuant to La. R.S. 30:124, the Board has authority to lease such lands and water bottoms for
the development and production of minerals, oil, gas or alternative energy sources; and

WHEREAS, pursuant to La. R.S. 30:129, the Board has full supervision over all mineral leases granted by
the State, and is authorized to take any action necessary to protect the interests of the State and enter into
agreements or amend leases in the manner most beneficial to the State; and

WHEREAS, disputes regarding the ownership of minerals to which the State claims title periodically occur
and Lessees are required to promptly notify the Office of Mineral Resources (OMR) of adverse claims by any
individual or entity not a party to a State Lease; and

WHEREAS, by Resolution #15-06-016, dated June 10, 2015, the Board continued the practice of permitting
Lessees to request authority to escrow royalties on title disputed lands under lease by the State; and

WHEREAS, on December 1, 2015, Shoreline Southeast LLC notified OMR that a bona fide dispute exists
due to an adverse claim regarding the ownership or title to all or a portion of the premises under lease by the State
related to the Shoreline-LL&E No. 1 Well: Upper Discorbis 12 RA SUA, Bastian Bay Field, Plaquemines Parish,
Louisiana, including water bottoms covered by State Lease No. 21436 that are owned of record, and are claimed
adversely to the State by The Louisiana Land and Exploration Company, LLC and Plaquemines Parish Government.
Shoreline Southeast LLC requested authorization to deposit the royalty payments due on the production attributable
to the disputed acreage into an escrow account in lieu of making such payments directly to OMR as required by the
State Lease; and

WHEREAS, the Board, by Resolution No. 16-01-016, dated January 13, 2016, granted Lessee escrow
authority through the June 8, 2016 Board Meeting (or the date of the next meeting of the Board thereafter, should it
not meet that month); and

WHEREAS, on October 10, 2016, Shoreline Energy requested an extension of the previously granted
escrow authority to afford the interested parties additional time to negotiate an amicable resolution of the adverse
claim; and

WHEREAS, it is advantageous to the State for the Board to grant this request for an extension of this
escrow authority for a fixed duration of time, as an alternative to litigation, during which the adverse claim will be
evaluated by the interested parties and effort made to negotiate an amicable resolution; and

WHEREAS, in response to this request for an extension of the escrow authority, OMR Staff offered the
following recommendation for consideration by the Board:

Resolution #16-11-010
(Legal & Title Controversy Report)
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That the State Mineral and Energy Board approve Lessee’s request for an
extension of this escrow authority, commencing June 8, 2016 and continuing
through the June 2017 Board Meeting (or the date of the next meeting of the
Board thereafter, should it not meet that month), to allow the interested parties
time to evaluate and resolve the adverse claim, which authority should be
granted subject to the standard escrow procedure and requirements established
by OMR.

ON MOTION of Mr. Haik, seconded by Mr. Hollenshead, after discussion and careful consideration, the
following Resolution was offered and unanimously adopted by the Board:

NOW THEREFORE, BE IT RESOLVED that Lessee’s request for escrow authority is hereby granted:

BE IT FURTHER RESOLVED:

1)

2)

3)

4)

5)

Lessee is hereby authorized to suspend the direct payment of royalties to OMR on the disputed
acreage related to the Shoreline-LL&E No. 1 Well: Upper Discorbis 12 RA SUA, Bastian Bay Field,
Plaquemines Parish, State of Louisiana including water bottoms covered by State Lease No. 21436
that are owned of record, and are claimed adversely to the State by The Louisiana Land and
Exploration Company, LLC and Plaquemines Parish Government;

The escrow authority granted hereby is effective June 8. 2016 and continuing through the June
2017 Board meeting (or the date of the next meeting of the Board thereafter, should it not meet
that month), to allow the interested parties time to evaluate and resolve the adverse claim;

The escrow authority granted hereby is contingent upon Lessee’s compliance with the standard
escrow procedure and requirements established by OMR;

The deposit of royalties into the escrow account shall be accepted by the Board as the royalty
payments required by the State Lease, and Lessee shall not be held in default of payment of its
royalty obligation owed the State as long as deposits are timely and properly made as required by
the State Lease into the escrow account; and

The Board reserves the right to audit the royalty payments deposited into the escrow account and
further reserves all audit rights authorized by the State Lease.

BE IT FURTHER RESOLVED:

1)

2)

3)

4)

5)

Within fifteen (15) calendar days of adoption of this Resolution, Lessee shall open and maintain a
separate, interest bearing escrow account at a FDIC insured financial institution having a presence
in the State of Louisiana, and provide satisfactory documentary proof of having done so to OMR;

Throughout the authorized escrow period, Lessee shall continue to timely provide fully completed
SR-9 Reports (and any other requested documents) to OMR;

Throughout the authorized escrow period, Lessee shall timely deposit the properly calculated and
reported royalty payments attributable to the disputed acreage into the escrow account;

Throughout the authorized escrow period, Lessee shall provide documentation (copies of deposited
checks, deposit receipts or monthly bank statements) of the timely deposit of royalty payments
into the escrow account;

Throughout the authorized escrow period, Lessee shall in good faith cooperate with OMR’s efforts
to negotiate a royalty sharing agreement or other amicable resolution of the title dispute with the
adverse claimant(s);

Resolution #16-11-010
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6) If the ownership/title dispute is amicably resolved prior to expiration of the authorized escrow
period, the royalty payments on deposit and interest thereon accumulating in the escrow account
shall be timely distributed in accordance with the negotiated resolution;

7) If the ownershipy/title dispute is not amicably resolved prior to expiration of the escrow period or
any authorized extension thereof, Lessee shall, within fifteen (15) calendar days of expiration:

a) Resume direct payment of royalties to OMR and transfer all royalty payments, including
interest, on deposit in the escrow account to OMR; or

b) Invoke a concursus proceeding, transfer all royalty payments, including interest, on
deposit in the escrow account into the Registry of the Court and continue the direct
payment of royalties into the Registry of the Court through adjudication of the dispute;

8) Lessee shall not transfer nor release any funds, including interest, on deposit in the escrow account
authorized by this Resolution without the knowledge and written approval of OMR; and

9) All charges and expenses in connection with the creation and maintenance of the escrow account
authorized hereby are to be borne by Lessee.

BE IT FURTHER RESOLVED that Lessee is obligated to strictly comply with the requirements applicable to
this escrow authority as set forth herein and as required by OMR. Lessee’s failure to:

1) Timely create the escrow account; or
2) Timely deposit royalty payments into the escrow account; or
3) Timely provide required reports and documentary proof of deposits; or

4) Timely invoke a concursus proceeding or resume direct payment of royalties to OMR upon
expiration of the escrow authority;

may result in the escrow authority granted hereby being rendered null and void ab /nitio by the Board, thus
subjecting Lessee to the penalties and interest authorized by law and the State Lease.

TIF E

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted at a meeting on the
9™ day of November, 2016 of the State Mineral and Energy Board in the City of Baton Rouge, State of Louisiana,
pursuant to due notice and in compliance with law, at which meeting a quorum was present, and that said Resolution

is duly entered in the Minute Books of said Board and is now in full force and effect.
SRy

David W. Boulet, Secretary ’
State Mineral and Energy Board

Resolution #16-11-010
(Legal & Title Controversy Report)

PAGE 3 OF 3



RESOLUTION —=

Liquidated Damages
LOUISIANA STATE MINERAL AND ENERGY BOARD Re: Failure to Re-Register

RESOLUTION # 16-11-011
(LEGAL & TITLE CONTROVERSY REPORT)

WHEREAS, a request was made by EEC E&P, LLC (EEC) for a waiver, in whole or in
part, of the liquidated damage assessment in the amount of $800.00 for failure to re-register as
a leaseholder by May 31, 2016;

WHEREAS, the Staff of the Office of Mineral Resources, upon thorough review and
consideration, recommended that the foregoing request be approved by the Board;

ON MOTION of Mr. Carter, seconded by Mr. Cordaro, the following Resolution was
offered and unanimously adopted by the State Mineral and Energy Board:

NOW THEREFORE, BE IT RESOLVED that the State Mineral and Energy Board does
hereby grant a complete waiver of the liquidated damage assessment in the amount of
$800.00.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting on the 9" day of November, 2016 of the State Mineral and Energy Board in the
City of Baton Rouge, State of Louisiana, pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered in the Minute Books of said State Mineral
and Energy Board and is now in full force and effect.

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION s

Liquidated Damages

LOUISIANA STATE MINERAL AND ENERGY BOARD Re: Failure to Re-Register

RESOLUTION # 16-11-012
(LEGAL & TITLE CONTROVERSY REPORT)

WHEREAS, a request was made by Glenn Burke on behalf of Burke Brothers Resources,
Inc. for a full waiver of the liquidated damage assessment in the amount of $1,900.00 for
failure to timely renew its leaseholder registration regarding its interest in State Lease No.
2038;

WHEREAS, the Staff of the Office of Mineral Resources, upon thorough review and
consideration, recommended that the foregoing request be approved by the Board;

ON MOTION of Ms. Michaud-Dugas, seconded by Ms. LeBlanc, the following Resolution
was offered and unanimously adopted by the State Mineral and Energy Board:

NOW THEREFORE, BE IT RESOLVED that the State Mineral and Energy Board does
hereby grant a complete waiver of the liquidated damage assessment in the amount of
$1,900.00.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting on the 9™ day of November, 2016 of the State Mineral and Energy Board in the
City of Baton Rouge, State of Louisiana, pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered in the Minute Books of said State Mineral
and Energy Board and is now in full force and effect.

T T Y

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION wae=

Company, LLC
LOUISIANA STATE MINERAL AND ENERGY BOARD State Lease No. 1908

RESOLUTION # 16-11-013
(LEGAL & TITLE CONTROVERSY REPORT)

WHEREAS, a request was made by White Marlin Oil and Gas Company, LLC, that the
Mineral and Energy Board refrain from nominating or accepting nominations on 20.84 state
acres now or formerly covered by State Lease No. 1908;

WHEREAS, the Staff of the Office of Mineral Resources, upon thorough review and
consideration, recommended that the foregoing request be approved by the Board;

ON MOTION of Mr. Haik, seconded by Mr. Watkins, the following Resolution was
offered and unanimously adopted by the State Mineral and Energy Board:

NOW THEREFORE, BE IT RESOLVED that the State Mineral and Energy Board does
hereby grant authority to Staff to take the 20.84 state acres now or formerly covered by State
Lease No. 1908 out of commerce until December 14, 2016.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting on the 9" day of November, 2016 of the State Mineral and Energy Board in the
City of Baton Rouge, State of Louisiana, pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered in the Minute Books of said State Mineral
and Energy Board and is now in full force and effect.

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION —

Proposals
LOUISIANA STATE MINERAL AND ENERGY BOARD Re: Adcgat?['ezfs Z ;‘;V;] Oil and
State Lease No. 1908

RESOLUTION # 16-11-014
(LEGAL & TITLE CONTROVERSY REPORT)

WHEREAS, a request was made by Theodore M. Haik, Jr., Member of the Mineral and
Energy Board, for approval of the following proposals to move the process of adopting a new
Oil and Gas Lease Form forward:

(a) That the following portions of the Proposed Oil and Gas Lease Form of August 2,
2016 be considered for “adoption in principle” by the Board:

PAGE 1 — DEFINITIONS

ARTICLE 1 - BONUS

ARTICLE 2 — PRIMARY TERM

ARTICLE 7 — OFFSET WELLS

ARTICLE 8 — LESSEE REPORTING

ARTICLE 11 — LEASE ACCESS

ARTICLE 12 — LESSOR'S RIGHTS

ARTICLE 13 — ENVIRONMENTAL LAWS AND REGULATIONS
ARTICLE 14 — RESPONSIBILITY FOR ENVIRONMENTAL DAMAGE
ARTICLE 16 — GENERAL LIABILITY INSURANCE

ARTICLE 17 — TITLE DISPUTES

ARTICLE 20 — NOTICES

ARTICLE 21 — INDEMNITY AND HOLD HARMLESS

ARTICLE 22 — NO WARRANTY OF TITLE

ARTICLE 23 — EXECUTORY CONTRACT

ARTICLE 25 — CONFLICT

ARTICLE 26 — SEVERABILITY

ARTICLE 27 — COUNTERPARTS

PAGE 22 - SIGNATURE PAGE

(b) He further requested that at the time of final consideration of the remaining Articles,
then the Articles that were adopted in principle be reviewed and finally adopted;

WHEREAS, the Staff of the Office of Mineral Resources, upon thorough review and
consideration, recommended that the foregoing request be approved by the Board;

ON MOTION of Mr. Haik, seconded by Mr. Watkins, the following Resolution was
offered and unanimously adopted by the State Mineral and Energy Board:

Resolution #16-11-014
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NOW THEREFORE, BE IT RESOLVED that the State Mineral and Energy Board does
hereby adopt the following articles/pages, in principle, as it relates to the August 2, 2016 draft
of the Proposed New Lease Form:

PAGE 1 — DEFINITIONS (with the exception of the word Restore/Restoration)
ARTICLE 1 - BONUS

ARTICLE 2 - PRIMARY TERM

ARTICLE 8 ~ LESSEE REPORTING

ARTICLE 11 — LEASE ACCESS

ARTICLE 12 — LESSOR'S RIGHTS

ARTICLE 13 — ENVIRONMENTAL LAWS AND REGULATIONS
ARTICLE 17 — TITLE DISPUTES

ARTICLE 20 — NOTICES

ARTICLE 21 — INDEMNITY AND HOLD HARMLESS

ARTICLE 22 — NO WARRANTY OF TITLE

ARTICLE 23 — EXECUTORY CONTRACT

ARTICLE 25 — CONFLICT

ARTICLE 26 — SEVERABILITY

ARTICLE 27 — COUNTERPARTS

PAGE 22 - SIGNATURE PAGE

BE IT FURTHER RESOLVED that the Board will review, debate and discuss, the
following articles at a later date:

ARTICLE 3 — LEASE MAINTENANCE PAYMENTS

ARTICLE 4 — TRANSFERS AND ASSIGNMENTS

ARTICLE 5 — FORCE MAJEURE AND SUSPENDING EVENTS
ARTICLE 6 — POOLING AND UNITIZATION

ARTICLE 7 — OFFSET WELLS

ARTICLE 9 — ROYALTY

ARTICLE 10 — AUDIT RIGHTS

ARTICLE 14 — RESPONSIBILITY FOR ENVIRONMENTAL DAMAGE
ARTICLE 15 — FINANCIAL SECURITY

ARTICLE 16 — GENERAL LIABILITY INSURANCE

ARTICLE 18 — TERMINATION AND RELEASE

ARTICLE 19 — ABANDONMENT AND RESTORATION
ARTICLE 24 — LAW AND FORUM

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted at a
meeting on the 9" day of November, 2016 of the State Mineral and Energy Board in the City of Baton
Rouge, State of Louisiana, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Books of said State Mineral and Energy Board and is now in full

force and effect. - < %/

David W. Boulet, Secretary
State Mineral and Energy Board

Resolution #16-11-014
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e) DOCKET REPORT
November 9, 2016

The Board heard the report of Macy Dennis on Wednesday, November 9, 2016, relative to the
following:

Category A: State Agency Leases
Docket Item A and B
Category B: State Lease Transfers.
Docket Item Nos. 1 through 21
Category C: Department of Wildlife & Fisheries State Agency Lease Transfers
No items received for this category.
Category D: Advertised Proposals
Docket Item No. 1

for the November 9, 2016 Mineral Lease Sale. Based upon the staff’s recommendation, on
motion of Mr. Watkins, duly seconded by Mr. Haik, the Board voted unanimously to accept the
following recommendations:

Category A: State Agency Leases
Approve Docket Item A and B

Category B: State Lease Transfers
Approve Docket Item Nos. 1 through 21, No. 8 was approved subject to the
approval of the Governor of Louisiana and Docket Nos. 19, 20 and 21 were
deferred at the request of the staff.

Category C: Department of Wildlife & Fisheries State Agency Lease Transfers
No items received for this category.

Category D: Advertise Proposals
Approve Docket Item No. 16-35 upon recommendation of the Legal and
Title Controversy Review.

Refer to Board Meeting Minutes for any action taken by the Board regarding matters in this
report.



RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-015
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item A from the November 9,
2016 Meeting be approved, said instrument being an Oil, Gas and Mineral Lease from the Vermilion
Parish Police Jury, dated September 19, 2016, awarded to Angelle & Donohue Qil & Gas Properties, Inc.,
covering lands located in Sections 33, 38, 50, 52, 54, 55, 56, 57, 58, 59, 60, 61 and 62, Township 12
South, Range 3 East; AND Section 4, Township 13 South, Range 3 East, Vermilion Parish, Louisiana,
containing 57.72 acres, more or less, with further contractual obligations being more enumerated in the
instrument.

The State of Louisiana, through the State Mineral and Energy Board, asserts and claims title to the beds
and bottoms of any navigable waterbed that may be located within the boundaries of the lands leased, and
this approval shall not cover or extend to, or be construed as affecting the State's title to such submerged
lands, if any. This lease is approved only so far as it covers lands in place, excluding from such approval
any and all navigable waterbeds and sovereignty lands located within the tract leased.

BE IT FURTHER RESOLVED that this action is taken only in pursuance of Louisiana Revised Statutes
30:158 and without inquiry into the lessor's title to the leased premises or such rights, if any, that the State
of Louisiana may have in the same. It is understood that this approval is solely given in order to comply
with the statutory authority aforesaid.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby
authorized to sign said lease to reflect the approval of the State Mineral and Energy Board.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State
Mineral and Energy Board held in the City of Baton Rouge, Louisiana, on the 9th day of November,
2016, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

o AE= Y

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-016
OCKET

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item B from the November 9,
2016 Meeting be approved, said instrument being an Oil, Gas and Mineral Lease from the Vermilion
Parish Police Jury, dated September 19, 2016, awarded to Angelle & Donohue Oil & Gas Properties, Inc.,
covering lands located in Sections 43, 45 and 47, Township 12 South, Range 3 East, Vermilion Parish,
Louisiana, containing 12.18 acres, more or less, with further contractual obligations being more
enumerated in the instrument.

The State of Louisiana, through the State Mineral and Energy Board, asserts and claims title to the beds
and bottoms of any navigable waterbed that may be located within the boundaries of the lands leased, and
this approval shall not cover or extend to, or be construed as affecting the State's title to such submerged
lands, if any. This lease is approved only so far as it covers lands in place, excluding from such approval
any and all navigable waterbeds and sovereignty lands located within the tract leased.

BE IT FURTHER RESOLVED that this action is taken only in pursuance of Louisiana Revised Statutes
30:158 and without inquiry into the lessor's title to the leased premises or such rights, if any, that the State
of Louisiana may have in the same. It is understood that this approval is solely given in order to comply
with the statutory authority aforesaid.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby
authorized to sign said lease to reflect the approval of the State Mineral and Energy Board.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State
Mineral and Energy Board held in the City of Baton Rouge, Louisiana, on the 9th day of November,
2016, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-017
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted-

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 1 from the November 9, 2016 Meeting be approved, said
instrument being an Assignment from Main Energy, Inc. to J&S Oil & Gas Management, Ltd., of all of Assignor’s right, title and interest in and
to State Lease No 17339, Lafourche Parish, Louisiana, with further particulars being stipulated in the instrument

J&S O & Gas Management. Ltd is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board
Resolution dated September 10, 1975

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been given as follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless ofthe division of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Louisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
nstrument as creating a novation, as regards any right or interest of the State or Board,

3) That in the event ownership of the basic mineral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to mamntamn the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the jont account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in licu of comphance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to Join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30.128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board in its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, masmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerals
in kind;

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument

approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution.

BE IT FURTHER RESOLVED that cither the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Minera!l and Energy Board.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9" day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution 1s duly entered in the Minute Book of said Board and is now in full force and effect.
David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-018
DOCKET

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered andadopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 2 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from J&S Oil & Gas Management, Ltd. to Texas Petroleum Investment Company, of all of Assignor’s night, title and
interest in and to State Lease No. 17339, Lafourche Parish, Louisiana, with further particulars being stipulated in the instrument.

Texas Petroleum Investment Company is designated as the jomt account Lessee (contact person) pursuant to State Mineral and Energy Board
Resolution dated September 10, 1975.

This approval is expressly granted and accepted subject to certam conditions in the absence of which conditions approval of said
mstrument would not have been givenas follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divison of leasehold interests resulting from the instrument,

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Louisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board,

3) That in the event ownership of the basic mineral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in ticu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof 1n lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R S. 30:128, but
by giving tts approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board n its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overniding royalty interest to a working interest, and any such election shail not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the right to take sts royalty oil, gas and other minerals
in kind,

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument

approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9™ day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and is now in full force and effect.

i B B

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-019
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 3 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from the Succession of James A Whitson, Jr, represented by Paula Duncan Whitson, duly appointed Executrix to
Texas Petroleum Investment Company, of all of Assignor’s right, title and interest in and to State Lease No 17339, Lafourche Parish, Louisiana,
with further particulars being stipulated in the instrument.

Texas Petroleum Investment Company is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board
Resolution dated September 10, 1975.

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been givenas follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divison of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the onginal lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Louisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board;

3) That in the event ownership of the basic mineral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to mamtamn the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in lieu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in licu of complying with an
indivisible Jease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30-128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board n its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerais
in kind;

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recogmzed in this resolution

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary s hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board
CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held 1n the
City of Baton Rouge, Louisiana, on the 9™ day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said B;d and 1s now in %
David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-020
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 4 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from ExPert Oil & Gas, L L C to Lucky Watch LLC, of all of Assignor’s right, title and interest in and to Operating
Agreement “A0323”, Iberville Parish, Louisiana, with further particulars being stipulated 1n the nstrument

Lucky Watch LLC is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975.

This approval 1s expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been givenas follows

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divison of leasehold interests resulting from the instrument,

2) That failure to comply with the terms and conditions of the basic lease by the onginal lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Lowisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any nght or interest of the State or Board,

3) That in the event ownership of the basic mineral lease 1s or becomes vested 1n two or more lessees responsible to the lessor for
comphance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in lieu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible oblhigation, then all lessees
agree to join In a release or to otherwise execute a similar release of their nights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30.128, but
by giving its approval, the Board does not recognize the valdity of any other instrument referred to therein that has not also been considered and
approved by the Board n its entirety nor of any descriptions nor adopt any of the terms and conditions n the assignment or transfer, including but
not Iimited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working mterest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
nto by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerals
in kind;

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized n this resolution.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board

CERTIFICATE

I hereby certify that the above 1s a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9™ day of November, 2016. pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and is now 1n full force and effect.
David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-021
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 5 from the November 9, 2016 Meeting be approved, said
instrument an Assignment and Correction of Assignment from Northlake Production, L.L.C. to Martin-Marks Minerals L.L.C., of all of
Assignor’s right, title and interest n and to State Lease No. 18581, Plaquemines Parish, Louisiana, with further particulars being stipulated in the
instrument

Martin-Marks Minerals L.L. C 15 designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution
dated September 10, 1975.

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been givenas follows.

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the division of leasehold interests resulting from the instrument,

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Loutsiana, it being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board;

3) That in the event ownership of the basic mineral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release n lieu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree 10 join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30:128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board in its entirety nor of any descriptions nor adopt any of the terms and conditions n the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
mnto by the parties to the assignment or transfer, masmuch as the Board specifically reserves the right to take its royalty oil, gas and other mmerals
n kind,

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the mstrument
approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board.
CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9" day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and is now in full forcg agd effect,

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-022
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered andadopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 6 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from CDT Consulting Corp., Coquille Bay Investors III LLC, Coquille Investors LLC, Delta Operating Corporation,
East Coquille Bay I, L.L.C., Hew-Tex O1l and Gas Corporation, Marks Explorer LLC, Martin-Marks Minerals L L.C., Paladin Energy Corp.,
Saxheim, LLC, Stone Industries, L.L.C. and W Qil LLC to Krewe Energy, LLC, of all of Assignor’s right, title and interest in and to State Lease
Nos. 17236 and 18581, Plaquemines Parish, Louisiana, INSOFAR AND ONLY INSOFAR AS State Lease No 17236 covers 197.63 acres from
a depth of 10,030’ and below, less that tract in Section 22 from 10,030’ to 10, 750’ in Portion D, less the 68.61 acres of the TEX L1 Sand from
10,030 to 10,854’ in Portion E, AND INSOFAR AND ONLY INSOFAR AS State Lease No. 18581 covers and affects the acreage contained in
the CIB C RA SUA for Coquille Bay Fidd, containing approximately 12.57 acres, with further particulars beng stipulated in the instrument.

Krewe Energy. LLC is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975.

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been given as follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divison of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Louisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board;

3) That in the event ownership of the basic mmeral lease is or becomes vested i two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in lieu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof;,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30:128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board in its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, masmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerals
in kind;

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the mstrument
approved hereby, and

6) That nothing heren shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board.

CERTIFICATE

I hereby certify that the above 1s a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9% day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of siﬁd}d is now in full force and effect.

David W Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-023
DOCKET

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 7 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from Browning Oil Company, Inc. to DeQuincy Holdings, L.L.C., of all of Assignor’s right, title and interest in and to
State Lease No. 16948, Calcasieu Parish, Louisiana, with further particulars being stipulated in the instrument.

DeQuincy Holdings, L.L.C is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution
dated September 10, 1975.

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been given as follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divison of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Louisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board,

3) That in the event ownership of the basic mineral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in lieu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof i lieu of complying with an
indivisible lease obligation to maintam the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30:128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board n 1ts entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royaity interest to a working interest, and any such election shall not be effective until written
notice thereof 1s given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
nto by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the night to take its royalty oil, gas and other minerals
in kind,

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9 day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and 1s now 1n full force and effect.

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-024
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered andadopted.

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No 8 from the November 9, 2016 Meeting be approved subject to
the approval of the Governor of Louisiana, said instrument an Act of Exchange from David S. Stare to David S Stare, L L C, of all of Assignor’s
right, title and nterest in and to State Lease Nos. 334, 335, 340, 341 and 344, Iberia, Plaquemmes, St Bernard, St. Mary, Terrebonne and
Vermilion Parishes, Louisiana, with further particulars being stipulated in the instrument.

David S Stare, L L.C. is designated as the jomnt account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
mstrument would not have been givenas follows

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless ofthe division of leasehold interests resulting from the instrument,

2) That failure to comply with the terms and conditions of the bastc lease by the onginal lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Loussiana, 1t being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board;

3) That in the event ownership of the basic mineral lease 1s or becomes vested in two or more lessees responsible to the lessor for
comphance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obhigations under the
lease for all lessees or for release in lieu of comphance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in heu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join 1n a release or to otherwise execute a similar release of their nghts to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof,

4) That this approval 1s given merely for the purpose of validating the assignment or transfer under the provisions of R S 30 128, but
by giving 1ts approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board in its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working mterest in recordable form 1s docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the night to take its royalty oil, gas and other minerals
in kind,

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby, and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9™ day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Bog and 1s now 1n full force and effect

~

David W Boulet, Secretary
State Mineral and Energy Board

2016-28

W Paul Segura, Ji{
Chairman, State Mineralj and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-025
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mmeral and Energy Board that Docket Item No. 9 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from Shoreline Southeast LLC to Krewe Energy, LLC, of all of Assignor’s right, title and interest in and to State Lease
No. 2395, Terrebonne Parish, Louisiana, with further particulars being stipulated i the instrument.

Krewe Energy. LLC is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975,

This approval 1s expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been given as follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divison of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Louisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Lomsiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board,

3) That in the event ownership of the basic mineral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisibie obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release 1n lieu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest n the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree 10 join in a release or to otherwise execute a similar release of their nights to lessor, relegating any nonsignatory lessee to such remedy, 1f
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof;,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30:128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board n its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
nto by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerals
in kind;

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument

approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized i this resolution.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9™ day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and is now in full force and effect
David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-026
DOCKET

On motion of Mr. Watkins, scconded by Mr. Haik, the following Resolution was offered andadopted.

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No 10 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from Comstock Oil & Gas-Louwisiana, LLC to Mineral Ventures, Inc., of all of Assignor’s night, title and interest n
and to State Lease No. 18802, Ouachita Parish, Louisiana, with further particulars being stipulated in the instrument

Mineral Ventures, Inc. is designated as the jomnt account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975

This approval 1s expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been given as follows.

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divison of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Louisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Lowsiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board;

3) That n the event ownership of the basic mineral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the jomt account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release n lieu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condhtion, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that 1f any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree 10 join in a release or to otherwise execute a similar release of their nights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R S 30 128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board in its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof 1s given to the Board and assignment or transfer of such working interest in recordable form 1s docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
nto by the parties to the assignment or transfer, masmuch as the Board specifically reserves the right to take its royalty o1l, gas and other mmerals
n kind,

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby, and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status 1s specifically recogmized in this resolution

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary 15 hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9 day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said

Resolution is duly entered in the Minute Book of SW 1s now in full force and effect.
KA J A

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-027
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No 11 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from Chesapeake Lousiana, L P. to PXP Louisiana L L C, an undivided 20% of Assignor’s right, title and interest in
and to State Lease Nos. 19835, 19838, 19840 and 19923, DeSoto and Red River Parishes, Louisiana, SAVE AND EXCEPT, and expressly
RESERVING AND EXCEPTING unto Assignor all rights, title and interest as to all intervals, formations, strata and depths between the surface
of the Earth down to the subsurface depth which 1s the stratigraphic equivalent of the base of the Cotton Valley formation top of the Louark
Group defined as correlative to depth of 10,055°, with further particulars being stipulated in the instrument.

PXP Louisiana L.L C. is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975.

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been given as follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the division of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Louisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board;

3) That in the event ownership of the basic mineral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in heu of compliance therewith, provided that in the event of fallure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof;

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30:128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Boardin its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working nterest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerals
1n kind,

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board.

CERTIFICATE

1 hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9" day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and is now in full force and effect.
David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-028
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered andadopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 12 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from Chesapeake Louisiana, L.P. to PXP Louisiana L.L.C., an undivided 20% of Assignor’s right, title and interest in
and to State Lease No. 11855, Bossier and Caddo Parishes, Louisiana, SAVE AND EXCEPT, and expressly RESERVING AND
EXCEPTING unto Assignor all rights, tile and interest as to all intervals, formations strata and depths between the surface of the Earth down to
the subsurface depth which is the stratigraphic equivalent of the base of the Cotton Valley formation top of the Louark Group defined as
correlative to depth of 10,055, with further particulars being stipulated in the instrument,

PXP Louisiana L L C. ts designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975.

This approval is expressly granted and accepted subject to certain conditions n the absence of which conditions approval of said
instrument would not have been givenas follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divison of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Lowsiana, 1t being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board,

3) That in the event ownership of the basic mineral lease 1s or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in licu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest 1n the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, 1f
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof;,

4) That this approval is given merely for the purpose of vahidating the assignment or transfer under the provisions of R S. 30.128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Boardin its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerals
in kind,;

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporatton or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary 1s hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9 day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and is now in full force and effect

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-030
DOCKET

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 14 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from Chesapeake Louisiana, L.P. to PXP Louisiana L.L.C., an undivided 20% of Assignor’s right, title and interest 1n
and to State Lease Nos 2524 and 11155, Bossier and Caddo Parishes, Louisiana, SAVE AND EXCEPT, and expressly RESERVING AND
EXCEPTING unto Assignor all nights, tile and interest as to all intervals, formations strata and depths between the surface of the Earth down to
the subsurface depth which is the stratigraphic equivalent of the base of the Cotton Valley formation top of the Louark Group defined as
correlative to depth of 10,055°, with further particulars being stipulated in the instrument

PXP Louisiana L L C 1s designated as the jomnt account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975.

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been given as follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the division of leasehold interests resulting from the instrument,

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said mstrument by the State Mineral and Energy Board for
the State of Louisiana, 1t being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board;

3) That in the event ownership of the basic mineral lease is or becomes vested 1n two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in lieu of comphance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30:128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board in its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not hmited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof 1s given to the Board and assignment or transfer of such working mterest in recordable form 1s docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, nasmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerals
in kind,

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9* day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said

Resolution is duly entered in the Minute Book of saxd Board and is now in full force and effcft

Davnd Ww. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-031
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 15 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from GSF, L.L.C. to PXP Louisiana Operations L L C , an undivided 20% of Assignor’s right, title and interest in and
to State Lease Nos. 17124, 17126, 17127, 17734, 18245 and 18276, Bossier and Caddo Parishes, Louisiana, SAVE AND EXCEPT, and
expressly RESERVING AND EXCEPTING unto Assignor all rights, title and interest as to all intervals, formations, strata and depths between
the surface of the Earth down to the subsurface depth which is the stratigraphic equivalent of the base of the Cotton Valley formation top of the
Louark Group defined as correlative to depth of 10,055°, with further particulars being stipulated in the instrument

PXP Operations L.L C is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been givenas follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divizon of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Louisiana, 1t being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or mterest of the State or Board,

3) That in the event ownership of the basic mtneral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in heu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an nterest in the
lease, and, provided further, that 1f any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree 1o join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thereof;,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30 128, but
by giving 1ts approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board in its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such electton shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
nto by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the right to take 1ts royalty oil, gas and other minerals
n kind,

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution.

BE IT FURTHER RESOLVED that etther the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board.

CERTIFICATE

I hereby certify that the above 1s a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9" day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered 1n the Minute Book of said Board and is now,in full force and effect.

David W Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-032
DOCKET

On motion of Mr, Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted-

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 16 from the November 9, 2016 Meeting be approved, said
nstrument An Assignment from Chesapeake Lowisiana, L.P. to PXP Louisiana L.L.C., an undivided 9.82% of Assignor’s right, title and interest
in and to State Lease No. 19831, DeSoto Pansh, Louisiana, SAVE AND EXCEPT, and expressly RESERVING AND EXCEPTING unto
Assignor all rights, title and interest as to all intervals, formations, strata and depths between the surface of the Earth down to the subsurface
depth which 1s the stratigraphic equivalent of the base of the Cotton Valley formation top of the Louark Group defined as correlative to depth of
10,055°, with further particulars being stipulated in the instrument.

PXP Louisiana L.L.C. is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975.

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
instrument would not have been given as follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limited to the full payment of rentals and
royalties, regardless of the divison of leasehold inferests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said mstrument by the State Mineral and Energy Board for
the State of Louisiana, it being distinctly understood that the State Mineral and Energy Board for the State of Loussiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board;

3) That in the event ownership of the basic mimeral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to mamtain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in lieu of compliance therewith, provided that i the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest 1n the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thercof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R.S. 30.128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board n its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerals
in kind;

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument

approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status is specifically recognized in this resolution.

BE IT FURTHER RESOLVED that ecither the Chairman, Vice-Chairman or Secretary 1s hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board.

CERTIFICATE

I hereby certify that the above 1s a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9" day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and is now in full force and effect

02 o B o LY~

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-033
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 17 from the November
9, 2016, Meeting be deferred, said instrument being an Assignment from MRD Operating LLC to
Memorial Production Partners LP, of all of Assignor’s right, title and interest in and to State Lease No.
19501, Caddo Parish, Louisiana, with further particulars being stipulated in the instrument.

Memorial Production Partners LP is designated as the joint account Lessee (contact person) pursuant to
State Mineral and Energy Board Resolution dated September 10, 1975.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State
Mineral and Energy Board held in the City of Baton Rouge, Louisiana, on the 9th day of November,
2016, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

Lo R Z2

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-034
DOCKET

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered andadopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 18 from the November 9, 2016 Meeting be approved, said
instrument an Assignment from Shelby Energy Holdings, LLC to Bachtell Qil & Gas, Ltd., of all of Assignor’s right, title and interest in and to
State Lease No. 20669, Bossier and Caddo Parishes, Louisiana, with further particulars being stipulated in the instrument

Bachtell Qil & Gas, Ltd is designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated
September 10, 1975.

This approval is expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said
mstrument would not have been givenas follows:

1) That all terms and conditions of the basic lease will be fulfilled, including but not limted to the full payment of rentals and
royalties, regardless of the division of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or
sublessee, prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for
the State of Loutsiana, 1t being distinctly understood that the State Mineral and Energy Board for the State of Louisiana does not recognize said
instrument as creating a novation, as regards any right or interest of the State or Board;

3) That in the event ownership of the basic mineral lease is or becomes vested in two or more lessees responsible to the lessor for
compliance with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board
the lessee representing the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the
lease for all lessees or for release in lieu of compliance therewith, provided that in the event of failure of said lessees to comply with such
condition, then the Board may withhold approval of and thereby deny validity to any pending or future assignment or transfer of an interest in the
lease, and, provided further, that if any lessee should agree to release the lease or any segregated portion thereof in lieu of complying with an
indivisible lease obligation to maintain the lease and no other lessee desires to assume and undertake the indivisible obligation, then all lessees
agree to join in a release or to otherwise execute a similar release of their rights to lessor, relegating any nonsignatory lessee to such remedy, if
any, as such party may have against the lessee or lessees, who may execute a release purporting to cover the entirety of the lease or of a
segregated portion thercof,

4) That this approval is given merely for the purpose of validating the assignment or transfer under the provisions of R S 30128, but
by giving its approval, the Board does not recognize the validity of any other instrument referred to therein that has not also been considered and
approved by the Board in its entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but
not limited to any election to convert an overriding royalty interest to a working interest, and any such election shall not be effective until written
notice thereof is given to the Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved
by the Board, and, furthermore, that this approval may not operate as the Board's approval of any sales contract, which may have been entered
into by the parties to the assignment or transfer, inasmuch as the Board specifically reserves the right to take its royalty oil, gas and other minerals
in kind;

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument
approved hereby; and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status 1s specifically recognized in this resolution.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby authorized to sign said lease to reflect the
approval of the State Mineral and Energy Board

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral and Energy Board held in the
City of Baton Rouge, Louisiana, on the 9" day of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and is now in full force and effect.

e

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-035
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 19 from the November
9, 2016, Meeting be deferred, said instrument being an Act of Donation and Assignment from George R.
White to The White Living Trust, trustee George R. White, of all of Assignor’s right, title and interest in
and to State Lease No. 7964, Acadia Parish, Louisiana, with further particulars being stipulated in the
instrument.

Chevron Midcontinent, L.P. is designated as the joint account Lessee (contact person) pursuant to State
Mineral and Energy Board Resolution dated September 10, 1975.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State
Mineral and Energy Board held in the City of Baton Rouge, Louisiana, on the 9th day of November,
2016, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

RO Y=

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-036
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 20 from the November
9, 2016, Meeting be deferred, said instrument being a Judgment and Amendment of Judgment, whereby it
is ordered that all minerals and mineral rights in the name of The White Living Trust u/t/a of August 2,
1994, be re-titled to reflect ownership being as follows:

George R. White 50.000%
George R. White, as trustee of the Bettijo Hartsell 21.285%
White Qualified Trust

George R. White, as trustee of the Bettijo Hartsell

White Credit Shelter Trust 28.715%

in and to State Lease No. 7964, Acadia Parish, Louisiana, with further particulars being stipulated in the
instrument.

Chevron Midcontinent, L.P. is designated as the joint account Lessee (contact person) pursuant to State
Mineral and Energy Board Resolution dated September 10, 1975.

CERTIFICATE

[ hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State
Mineral and Energy Board held in the City of Baton Rouge, Louisiana, on the 9th day of November,
2016, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

W N,

David W. Boulet, Secretary
State Mineral and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-037
(DOCKET)

On motion of Mr. Watkins, seconded by Mr. Haik, the following Resolution was offered and adopted

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No 21 from the November 9, 2016 Meeting be approved subject to the
approval of the Govemor, said instrument an Act of Contribution from the Succession of Asa B Allen, by and through Argent Trust Company, its duly
authonzed Personal Representative/Independent Executor, represented by Gary A Moore, President to Blue Charm, L L C, of all of Assignor’s nght, title
and interest in and to State Lease No 344, Cameron Parish, Louisiana, with further particulars being stipulated in the instrument

Blue Charm, L L C 1s designated as the joint account Lessee (contact person) pursuant to State Mineral and Energy Board Resolution dated September 10,
1975

This approval 1s expressly granted and accepted subject to certain conditions in the absence of which conditions approval of said instrument
would not have been given as follows

1) That all terms and conditions of the basic lease will be fulfilled, including but not lmited to the full payment of rentals and royalties,
regardless of the division of leasehold interests resulting from the instrument,

2) That failure to comply with the terms and conditions of the basic lease by the original lessee, or by any assignee, sublessor or sublessee,
prior or subsequent hereto, shall not be deemed waived by the approval of said instrument by the State Mineral and Energy Board for the State of
Louisiana, 1t being distinctly understood that the State Mineral and Energy Board for the State of Lowisiana does not recognize said mstrument as creating a
novation, as regards any right or interest of the State or Board,

3) That 1n the event ownership of the basic mineral lease 15 or becomes vested in two or more lessees responsible to the lessor for compliance
with indivisible obligations to maintain the lease, then said lessees shall designate in writing to the State Mineral and Energy Board the lessee representing
the joint account of all lessees, who shall be accountable to the Board for discharge of indivisible obligations under the lease for all lessees or for release in
lieu of compliance therewith, provided that in the event of failure of said lessees to comply with such condition, then the Board may withhold approval of
and thereby deny validity to any pending or future assignment or transfer of an interest in the lease, and, provided further, that if any lessee should agree to
release the lease or any segregated portion thereof 1n lieu of complying with an indivisible lease obligation to maintain the lease and no other lessee desires
to assume and undertake the indivisible obligation, then all lessees agree to join in a release or to otherwise execute a similar release of their rights to
lessor, relegating any nonsignatory lessee to such remedy, 1f any, as such party may have against the lessee or lessees, who may execute a release
purporting to cover the entirety of the lease or of a segregated portion thereof,

4) That this approval 1s given merely for the purpose of validating the assignment or transfer under the provisions of R § 30 128, but by giving
its approval, the Board does not recogmze the validity of any other instrument referred to therein that has not also been considered and approved by the
Board in 1ts entirety nor of any descriptions nor adopt any of the terms and conditions in the assignment or transfer, including but not limited to any
election to convert an overniding royalty interest to a working interest, and any such election shall not be effective untit written notice thereof 1s given to the
Board and assignment or transfer of such working interest in recordable form is docketed for approval and approved by the Board, and, furthermore, that
this approval may not operate as the Board's approval of any sales contract, which may have been entered into by the parties to the assignment or transfer,
mnasmuch as the Board specifically reserves the right to take its royalty o1l, gas and other minerals 1n kind,

5) That for purposes of recordation and notice, certified copies of this Resolution be attached to all docketed copies of the instrument approved
hereby, and

6) That nothing herein shall be construed as approval for any assignment, sublease or transfer to or from any individual, partnership,
corporation or other legal entity who has filed bankruptcy proceedings unless such status i1s specifically recogmized n this resolution

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary 1s hereby authorized to sign said lease to reflect the approval of the
State Mineral and Energy Board

CERTIFICATE

I hereby certify that the above 1s a true and correct copy of 2 Resolution adopted at a meeting of the State Mineral and Energy Board held in the City of
Baton Rouge, Louisiana, on the ﬂday of November, 2016, pursuant to due notice, at which meeting a quorum was present, and that said Resolution 1s

duly entered in the Minute Book of said Board and 1s now 1n fu!lz_gorce and egect g

David W Boulet, Secretary
State Mineral and Energy Board

AV. Paul Sc:gura,}f\1
Chairman, State Miperal and Energy Board




RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #16-11-038
(DOCKET)

On motion of Mr. Watkins , seconded by Mr. Haik , the following Resolution was offered and adopted:

BE IT RESOLVED by the State Mineral and Energy Board that Docket Item No. 16-35 from the
November 9, 2016, Meeting be approved, said instrument being a Lease Amendment by and between the
State Mineral and Energy Board, for and on behalf of the State of Louisiana and SR Acquisition I, LLC,
whereas said parties desire to amend said lease to include the Force Majeure Provision, shut-in payment
provision and other required clauses, affecting State Lease No. 1462, LaSalle Parish, Louisiana, with
further particulars being stipulated in the instrument.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman or Secretary is hereby
authorized to sign said lease to reflect the approval of the State Mineral and Energy Board.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State
Mineral and Energy Board held in the City of Baton Rouge, Louisiana, on the 9th day of November, 2016
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly entered
in the Minute Book of said Board and is now in full force and effect.

Boryl 7Y -

David W. Boulet, Secretar'y
State Mineral and Energy Board




The Chairman stated that the next order of business was the awarding of the leases and
called on Mr. Byron Miller to present Staff's recommendations to the Board.

Mr. Miller stated that Staff recommends that both bids be accepted.

Upon motion by Mr. Harris, seconded by Mr. Watkins, the Board unanimously voted to
accept the following bids:

1. Award a lease on a portion of Tract 44607, said portion being 637.230 acres, more
particularly described in said bid and outlined on accompanying plat, to Hilcorp
Energy I, L.P.

2. Award a lease on a portion of Tract 44611, said portion being 9.370 acres, more
particularly described in said bid and outlined on accompanying plat, to Hilcorp
Energy |, L.P.

Leases awarded were conditioned on tract descriptions being accurate, overlapped prior
leases being subtracted from acreage bid on, acreage amount being verified and agreed
between bidder and state and portion bids verified as being located within advertised boundary
of tracts. (No public comment was made at this time.)

This concluded the awarding of the leases.

The Chairman then announced that the next order of business would be the discussion
of new business:

Mr. Haik announced that he will be researching the statutory requirements in reference
to authorized representatives who may sign on behalf of the Board. He stated that this may
require the drafting and adoption of a future resolution requesting that all matters brought before
the Board be executed by signature on behalf of the Board only by the Board’s Secretary,
Chairman, Vice-Chair, and/or Assistant Secretary of OMR. He further stated that this resolution
shall include specifications that approval must be obtained from the Board prior to the execution
of signature on behalf of the Board.

The following announcements were then made:

Mr. Boulet stated that “the total cash payments for the November 9, 2016 Lease Sale is
$131,428.00, and the year-to-date total payments for the 2017 Fiscal Year is $696,455.”

Mr. Boulet reminded the Board that ethics training must be completed by December 31,
2016.

The Chairman then stated there being no further business to come before the Board,
upon motion of Ms. LeBlanc, seconded by Mr. Hollenshead, the meeting was adjourned at
12:14 p.m.

Respectfully Submitted,

David W. Boulet, Secretary
State Mineral and Energy Board



G O R D O N Gregory G. Duplantis

R ATA MCCOLLAM DUPLANTIS gduplantis@gordonarata.com
& EAGAN LLC

P.O. Box 81829 (Zip 70598-1829)

400 East Kaliste Saloom Road, Suite 4200

Lafayette, Louisiana 70508-8517

(337) 237-0132 - Fax (337) 237-3451
www.gordonarata.com

October 28, 2016

Ref: 2794-34166
Via Email and Fed Ex
Office of Mineral Resources
State Mineral Board
Attn: Anthony E. Fontenot
617 N. Third Street, 8th Floor
Baton Rouge, LA 70802

Re: Louisiana State Lease Sale - November 9, 2016
Tract No. 44607, Plaquemines Parish, Louisiana

Dear Sirs:

Please allow this letter to serve as a formal protest to the inclusion of certain lands located in
Township 24 South, Range 30 East, and Township 24 South, Range 31 East, both in Plaguemines Parish,
Louisiana (West Delta Block 83 Field) within the confines of Tract No. 44607 nominated for the
November 9, 2016 State lease sale.

Portions of Tract No. 44607 are covered by the following leases, {collectively the “Leases”), all of
which are currently held by production and described in Exhibit “A”. Also attached to Exhibit “A” is a
copy of Agreement (and plat) dated July 11, 1949, setting forth and depicting the agreed upon shoreline
for the affected Lease (SL 2227). The Office of Mineral Resources has the original Assignment.

Attached in Exhibit “B” is a plat showing the retained acreage under the Leases.

Any mineral lease granted by the State on the above referenced nominated tract must exclude,
pursuant to LAC 43:1.907, et seq, and La. R.S. 9:1151, the area covered by the aforementioned Leases.

Please advise if you require any further information.

Very truly yours,

GGD:kv
Enclosures (as stated)
cc: Mr. Bruce Currie
Mr. Troy Richard
Mr. Jim Cornay
Mr. Thomas Blanchet

2574994v1
NEW ORLEANS « LAFAYETTE « BATON ROUGE « HOUSTON
ATTORNEYS AT LAW



EXHIBIT “A”

Attached to and made a part of that certain Protest Letter dated October 28, 2016
Relative to Tract 44607 of November 9, 2016

State Lease 2227

Lessor Lessee Lease Date Recorded Book/Page

Entry No.

State of Louisiana The California Company 165/13

2575121vl Exhibit “A” to Protest Letter
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Revised October, 1948 -
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STATE OF LOUISIANA, STATE LEASE No._ 2227
PARISH oF EAsT BATON ROUGE.

WHEREAS, under the provisions of Chapter 2, Title 80 of the Louisiana Revised Statutes of
1950, as amended, and other applicable laws, the State Mineral Board of the State of Louisiana ,
advertised for bids for an oil, gas and mining lease on the hereinafter described property; and,

WHEREAS, in response to the necessary regular advertisements, bids were received at the
Capitol of the State of Louisiana on the_ 208 qay of Hovenber 1992 _, at a meeting of the
State Mineral Board of the State of Louisiana; and,

 WHEREAS, it appears that the bid of____tee Celifornis Compeny

of the Post Office address of__600 The Californic Company Building, New Orleans 12, Louisiana,
hereinafter referred to as Lessee, is the most advantageous to the State of Louis_iana,

NOW, THEREFORE, be it known and remembered that the State Mineral Board of the State
of Louisiana, acting under authority of said Chapter 2, Title 30 of the Louisiana Revised Statutes of
1950, as amended, and other applicable laws, and acting for and in behalf of the State of Louisiana,
as Lessor, does hereby lease, let and grant exclusively unto the said Lessee, and Lessee’s successors
and assigns, for the purpose of exploring by any method for formations or structures and prospecting
and drilling for, mining and producing sulphur, potash, oil, gas and any other liquid or gaseous
hydrocarbon minerals, storing minerals and fluids, laying pipe lines, dredging canals, building roads,
bridges, docks, tanks, power stations, telephone and electric transmission lines and other structures
and facilities, including houses for employees necessary or convenient for the purpose of conducting

the aforesaid operations, the following described property situated in the Parish of.
Plaguemines State of Louisiana, to-wit:

f e e e m N et e e —— o e

TRACT 5200 ~ Plaquemines Parish, Louisiana - All of the lands now or formerly con-
.. .- Stituting the beds and bottoms of. all leskes, bays, .coves, rivers, bayous and other .
water bodles of every nature and description and all islands and other lands herein-
after more particularly described, except tax lands, owned by the State of Louisiana
and not under valid lease as of September 29, 1952, situated in Plaquemines Parish,
Louisiana, on both sides of Southwest Pass of the Mississippi River between a line
having a Lambert Coordinate of Y = 141,182,00, which line is also the South boundery
of State Lease No, 1388 and a Westerly continuation thereof, end which line forms the
Northerly boundery ¢of the area herein described; and & line having & course of North
52 degrees 45 minutes 00 seconds West, passing through a point located at Longitude
89 degrees 22 minutes 30 seconds and Latitude 28 degrees 57 minutes 47 seconds, which
line forms the Southerly boundary of the Areas herein described, including in particu-
lar Custom House Bayou, Mud Pan Bayou, Burrwood Bayou, Bayou #3 and Lighthouse Bayou
and in addition, all of the land owned by the State of Louisiana lying between the
left descending shore line of Southwest Pass of the Mississippi River and the Westerl
shore line of East Bay or the Gulf of Mexico, said Westerly shore line of East Bay or
the Culf of Mexico being also all or a part of the Westerly boundaries of Blocks 25,
26, and 40, South Pass Area; and between the right descending shore line of Southwest
Pass of the Mississippl River and the Basterly shore line of West Bay or the Gulf of
Mexico, which Easterly shore line of West Bay or the Gulf of Mexico is also all or a
part of the Eassterly boundaries of Blocks 53, 83, and 82 of West Delta Area, this

"South Pass Area" and "West Delta Area", above referred to being delineated on plats
on file in the State Land Office., The State owned lands and water bottoms within
sald area being estimated to contein approximetely 810 acres, 8ll as more fully shown
outlined in red on a plat on file in the State Land Office,

e amvumv L st Vi Uy Pead WU LCONUL LILE SUTNL 0L

($26,705.00)

Dollars as the full and adequate consideration for every right granted hereunder and the same is
not to be considered as mere rental for a period. -

-——

2. Subject to the other provisions hereof, this lease shall be for a term of__th¥ee (3)  years
from the date hereof (hereinafter called “primary term”) and as long thereafter as sulphur, potash,
oil, gas or any other liquid or gaseous hydrocarbon mineral is produced hereunder in paying quan-
tities or any operation conducted or payment made or condition exists which continues this lease in
force, according to its terms.

»" ~ - in good faith on-or before one year from thé date hereo?, this lease shall then terminate unless Lessee

on or before the ex:)iration of said pe%ﬁgim%tenggr t% éggal‘efggl; §§§ fggs of.

Dollars (hereinafter called “rental”) which shall extend for twelve (12) months the time within
which drilling or mining operations may be commenced. Thereafter, annually, in like manner and
upon like payments or tenders, all of Lessee’s rights hereurder may be maintained without actual
drilling or mining operations for successive periods of twelve (12) months each during the primary
term. Payment or tender of rental may be made by check or draft of Lessee delivered or mailed on
or before the rental paying date.

D519 j

——— o
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L.ovistana State Form
Revised October, 1948 -

STATE OF Louisiana, ° STATE LEASE No.__ 2887
PaARrIsH oF EAsT BATON RoOUGE.

WHEREAS, under the provisions of Chapter 2, Title 30 of the Louisiana Revised Statutes of
1950, as amended, and other applicable laws, the State Mineral Board of the State of Louisiana
advertised for bids for an oil, gas and mining lease on the hereinafter described property; and,

WHEREAS, in response to the necessary regular advertisements, bids were received at the
Capitol of the State of Louisiana on the_20t8 qay of Bovember , 1992 at a meeting of the
State Mineral Board of the State of Louisiana; and,

WHEREAS, it appears that the bid of___Th¢ California Company

of the Post Office address of 500 The California Company Building, Rev Orleans 12, Louislans,

hereinafter referred to as Lessee, is the most advantageous to the State of Louisiana,

NOW THRERERORE ha it known and remembered that the State Mineral Board of the State

R T A i

affixed and cancelled on origina).

1. Lessee has this day paid to Lessor the sum of b ’ rive

($18,705.00)

Dollars as the full and adequate consideration for every right granted hereunder and the same is
not to be considered as mere rental for a period.

2. Subject to the other provisions hereof, this lease shall be for a term of. three (3) years
from the date hereof (hereinafter called “primary term”) and as long thereafter as sulphur, potash,
oil, gas or any other liguid or gaseous hydrocarbon mineral is produced hereunder in paying quan-
tities or any operation conducted or payment made or condition exists which continues this lease in
force, according to its terms.

St o LR Wil
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date hereof, this lease shall then terminate unless Lessee

on or before the expiration of said period shall pay or tender to the Lessor spm of.
Rine Thousand, Three mmdrgd Fifty-w?o};nd Fif%y Centes (‘%3,5'%5.385

Dollars (hereinafter called *“rental”) which shall extend for twelve (12) months the time within
which drilling or mining operations may be commenced. Thereafter, annually, in like manner and
upon like payments or tenders, all of Lessee’s rights hereumder may be maintained without actual
drilling or mining operations for successive periods of twelve (12) months each during the primary
term. Payment or tender of rental may be made by check or draft of Lessee delivered or mailed on
or before the rental paying date.

s 19
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\3\\\\ It 12 y rental paying date there be neither actual drilling, mining nor reworking operations
R _‘ogreséi leased premises, nor production therefrom, this lease shall not terminate if Lessee,
s @l}ﬂ)g beforé- aidZdate, shall make or resume the payment of rental as herein set forth; provided, if
dnljlng, Feworking or mining operations be abandoned at any time within a period of ninety (90)
= ~3days prioPto 4ny Yental paying date, or if production ceases within such ninety (90) days, Lessee
ER shaIBla'\ve:ﬁ peigb'@of ninety (90) days after the date of such abandonment of operations or cessation
Z Z0f preduction Kithin which to commence reworking or mining operations or actual drilling of another
2, well GPthe Jeagdd premises, or within which to make said rental payment, and the commencement
%ﬁ;q&egﬁx@‘ﬁqﬁs or the payment of such rental within said ninety (90) days’ period shall have the
ﬁa,rgefefieet.@s\“though commenced or paid on or before said rental paying date., Wherever used in
this* lease,"“‘reworking operations” shall be defined as reconditioning, deepening, plugging back,

cleaning out or otherwise attempting in good faith to increase or restore production.

0,
2

If at the expiration of the primary term sulphur, potash, oil, gas or any other liquid or gaseous
hydrocarbon mineral is not being produced hereunder but on or before that date (or on or before
the end of ninety (90) days following cessation of production or abandonment of a well, if a well
be abandoned or production should cease within ninety (90) days prior to the expiration of the
primary term), Lessee commences actual drilling, mining or reworking operations on the leased
premises in search of such products, then this lease shall continue in force so long as such operations
are being conducted in good faith without lapse of more than ninety (90) days between cessation of
operations and their recommencement, whether on the same well or mine or on different wells or
mines successively. If, after the expiration of the primary term, production hereunder should for
any reason cease or terminate, Lessee shall have the right at any time within ninety (90) days from
cessation of such production to resume actual drilling, mining or reworking operations in an effort
to make the leased premises again produce any of such products, in which event this lease shall
remain in force so long as such operations are continued as above provided. If as a result of any such
operations, sulphur, potash, oil, gas or any other liquid or gaseous hydrocarbon mineral be found and
produced, or the production of any of the same be restored, this lease shall cofitinue in force so long
as any of them is produced hereunder in paying quantities, o

This lease may be maintained in force by directional drilling operations (deviation from vertical)
in which event actual drilling shall be considered to have commenced on'the-leased premises when

‘ the drill stem penetrates beneath the surface of the leased premises. Lessee shall have the right and
privilege to set up any necessary surface equipment and installations on the property covered by this
lease for the purpose of drilling a directional well or wells in search of sulphur, potash, oil, gas-or
any other liquid or gaseous hydrocarbon mineral under a mineral lease or leases covering adjoining
or adjacent property granted by the State and owned in whole or in part by Lessee, and to erect,
construct and use such additional installations as are necessary or convenient in connection with the
development, production, transporting and marketing of any and all said minerals from such adjoin-
ing or adjacent property. Such rights and privileges shall remain in full force and effect so long as

this lease, or any such adjacent or adjoining lease is in force, . B

- 5. Lessee further 'agrees that should a well capable of producing oil or gas or other liquid
hydrocarbon mineral in paying quantities be brought in within six hundred sixty (660) feet (or with-
in any spacing or pooling unit distance as established by the Department of Conservation? of, and
draining, the leased premises, on property not owned by Lessor, Lessee will begin the drilling of a
well on said leased premises within ninety (90) days of the date on which said well so qualifies as
2 well capable of producing oil or gas or other liquid or gaseous hydrocarbon mineral in paying quan-
tities, ang in addition to the specific offset drilling obligation above provided, will drill any and all
wells necessary on the premises to prevent drainage of oil, gas or other liquid or gaseous hydrocarbon
mineral by a well or wells on adjacent property not-owned by Lessor. .

6. Lessee shall deliver to Lessor as royalty, free of cost of production:

Onsecighth (1/ 8) of all oil, including distillate and other liquid hydro-
carbons, produced and saved at the well by ordinary production methods, delivery to be understood
as made when same has been received by the first purchaser thereof. Or Lessee may, in lieu of said
delivery and at Lessee’s option, pay to Lessor sums equal to the value thereof on the premises. The
price paid Lessor shall not be less than the average posted pipe line price in the same field or loading
terminal price in the same field then current for oil, including distillate or other liquid hydrocarbons,
of like grade or quality.

Onoecighth (1/ 8) of all gas produced and saved or utilized, delivery of
said gas to be understood as made when same has been received by the first purchaser thereof. Or
Lessee may, in lieu of said gas delivery, and at Lessee’s option, pay to Lessor sums equal to the value
thereof at the well; provided that the price paid Lessor for said gas shall not be less than the average
price then current for gas of like character or quality delivered to the pipe line purchaser in that
field. If there is on the leased premises a well or wells capable of producing gas and gas is not being -
used or marketed therefrom and this lease is not then being maintained by other production or opera-
tions, this lease shall, nevertheless, remain in full force and effect for a period of ninety (90) days
after cessation of production or operations or the shutting in of said well and on or before the
expiration of said ninety (90) day period, Lessee may pay or tender a sum equal to One Dollar
($1.00) per acre for the number of acres then covered by this lease, but such sum shall not be less
than Two Hundred Dollars ($200.00), which payment shall msintain this lease in full force and ef-
fect for a period of six (6) months from the expiration of said ninety (90) day period, and it will be
considered that gas is being produced hereunder, and such payments or tenders shall have the same
effect as the production of gas, for all purposes hereof, especially under the provisions of Articles 2,
4 and 7 hereof. Thereafter, semi-annually in like manner, upon like payments or tenders, this lease
may be maintained in force and effect for successive periods of six (6) months each so long as such
payments are made, but not, however, exceeding six (6) successive periods. It is understood that the
above provision or shut-in clause shall apply to any well where the gas/oil ratio is such that the Com-
missioner of Conservation will not permit the operation of such well without the use or sale of the gas.

Tvo Dollars (§2.00)
Ten Cents (104)

per long ton for all sulphur produced and saved.

per ton for all potash produce(_l and saved.

Onc-oighth (1/8) for any and all other liquid or gaseous hydrocarbon min-
erals not specifically mentioned herein, said royalties to be delivered or paid as is the accepted custom
in such matters. b

[
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Addifional Consideration: ) 4

7. Lessee may surrender all or any portion or portions of the leased premises at any time this
lease is in effect and thereby be relieved of all obligations thereafter aceruing under this lease as to
the portions surrendered; provided that no partial release or surrender shall reduce, or otherwise
affect, the amount of rentals provided for in Article 3 of this lease.

In the event of cancellation or forfeiture of this lease for any cause, Lessee may, nevertheless,
retain hereunder 40 acres around each well producing oil and 160 acres around each well producing
gas (including wells drilled under this lease by directional drilling), and in the case of any well
being worked on or being drilled Lessee shall have the right to complete such operations or rework-
ing or drilling, and in the event any such well results in a producer of oil, Lessee may retain 40
acres around such well and if any such well results in a producer of gas, Lessee may retain 160
acres around such well, such acreage to be reserved in as near a square tract as practicable with the
well or wells to be as near the center of said acreage so selected as practicable; provided that if a
drilling or proration unit has been assigned to any such well by the Commissioner of-Conservation,
Lessee may retain the acreage fixed for such drilling or proration unit.

. 8. It is further agreed and understood that the rights of Lessee may be assigned or transferred
in whole or in part but no transfer, whether in whole or in part, of the herein leased property shall
be valid unless such transfer or assignment be approved by the State Mineral Board. '

9. Lessee may, with the consent and approval of the State Mineral Board, pool or combine the
acreage covered by this lease, or any portion thereof, with any other property, lease or leases, or
portions thereof.

10. -Lessee shall have the right during or within one year after the life of this lease to remove
all Lessee’s property and equipment, including the right to draw and remove all casing.
-~ * r - -

- °

THUS DONE, READ, ACCEPTED AND SIG:Z by the parties hereto ip the presence of the
respective undersigned witnesses, as of the. y of_ML_, A.D, 192_,

which shall be the date of this lease for all purposes.

e WITNESSES 5 the— ~~" "~ "= 7 ~ <

signature of Lessor: %
Fot the State of Louisjéna;-Lessor

WITNESSES to the THE CALIFCRUXA COPALY

signature of Lessee:
. : - Tto,_CONTRACT AGENT - - “

N Lessee .

RD

” 4 Chairman

By, . )
Tto_ ASSTT SECRETERY ¥ -

ACKNOWLEDGMENT FOR STATE MINERAL BCARD?.,

STATE OF LOUISIANA

PARISH OF Esst Baton Rouge ]
Before me, the undersigned authority, personally came and appeareM
_ée*AMMAv who by me being first duly sworn, deposed and said :

That he is one of the witnesses to the execution of the foregoing instrument and that he saw
John W. Olvey __sign said instrument as Chairman of the

Staje\ Mineral Board for and _on behalf of the State of Louisiana in the presence of appearer and
{,,Qy, A M é;; &.d CaArnnd the o . subscribing witnes; : KIS -

e aea - —— - - -



— — w—-.Scribing -wHitness: - - -\~ —~ ST

STATE UF -EOULSTAND
PARTEE Chon

On %’iewéé.f{'.m ~6ay of._..WL, ism;i';{ before 0o appeared

Ko b MINTYRE.. s 808 Js K. ELL1SON ,
to ®2 popasnetly knowa, who, being by %o duly suern did sey thet thoy are tho

- CONTRACT 'T_SECRETARY
AGENY_ _ and _ASS'T SECF » rogpectivoly of

The California Company, a Califoraia cnrporatmn, amlmt the seel effixed to sefd
instrument is the corpsrate seal of said corporation and thet seid ineterwwsnt was
signed and sealed’in teralf of aid corpsration by authonty'nof its -Board ef Plirectors
and said appearers ackncwlecged said mstmmemt to bé the free act and deed of seid

corporation. -
IN WITNESS WHEREOF I have heneu:nt ‘set my official hand‘ and sagl on the
date hereinabove written. AR e
) :: = - % [N v .
Q. T o=l &€ - -
LA MK ) C} -Notary :mbllm in and for
e (i}~£{ 7;\:\ Parish, Tonigisng
ACKNOWLEDGMENT FOR INDIVIDUAL LESSEE
STATE OF

OF.

Before me, the undersigned authority, personally came and appeared
, who by me being first duly sworn, deposed and said:

That he is one of the witnesses to the execution of the foregoing instrument and that he saw
nvm'ute said instrument as his own free act and deed
, the other sub-

in the presence of appearer and of.

s B et W W A et - e e - T T e

Sworn to and subscribed before me on this the
day of , 19

Notary Public

D520
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: BEX50LUTLOF
Upon mation ¥y EZZ; @'E—Q_ » seconded W

the State Kinersl Board of the Stats of
Louisisns unddtuously slopted the feflovisg resolutien:
BE I7 RESOLVED that the Chalrmam of the Bosrd is sutherised to
execute in Behalf of the State of Leulslame s agreement with hell 031
Cempany, Imeerporated, recognisiag and sgreeing that the plat attached to
sald agreenant cerrectly reflects im red outline thereon the phcadnﬁ.

location and boundaries of State Leases lo-@ﬂ. 999, 1009, 1010, aad 133

R 2 ASX

1 hereby certify ihat the abeve and fersghing is & true and
correet copy of a reselution usnanimously adopted on motion duly seconded
at & meeting of the State ¥inersl 4 in the § Capitol in the City of
Baton Rouge, lLouisiama, om the 20 Z 4y of 1949,
pursiant to dus metice at which meeting & s pressat, and that sald
resolution is duly entered in the mimute Yook of the Beerd and is now in
full force and effect.

Se . te Minersl Beard
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AGREEMENT —

fhis agresment mads and entered into this // day ef

. 1949, by and betwsen the State of Louisiana, herein repre~ ... .
tnd vy Z: State Mineral Board asting by sud throagh ite Chairmsn, duly: - i

%

P AT

suthorized, and Shell 0il Compamy, Incorporated, hereia called '&a];.'.
TITHESSETE: :
mnummmrm«ur,uhm,ofmrmm-
eridbed oil, jas snd mineral lesses, granted te it by the State of louisiana, as
lessor, te-wit)
1. State lease No. 998 dated April 23, 19!;7, recorded in Yolume
326, page b5 of the Conveyamce Records of Plaquemines Pasish,

2. State lease No. 999 dated Apeil 23, 1947, recorded in Yolumw
126, page 50 of the Comveyance Records ef Phquuinn Parish,
Louisiane.

3. 3tate Lease No. 1009 dated April 23, 1947, recordsd in Velums
126, page 85 of ibe Conveyance sdecards of Plagusmines Parish,
Louisiama,

4, State lease No. 1010 dated April 23, 19h47, recarded in Yolume
126, page 90 of the Conweyance Records of Plaguemines Parish,
Leouisiana,

S. State Lease No. 1308 dated March 15, 1948, recorded in Velume
132, page L1 of ihe Convsyance Records of Plajuemimes Parish,
:ﬁhhm-

The description in sach of said lesses is tied in to the shore line
along Southwest Pass at oertain points, In Jamuary 1949, Shell had a swrvey made
of said leased tracis by a licensed surveyor whose survey revealed that the shore
line in the ares under consideration has changed in certain places so that the
actual shore line st the date of said survey was different in soms respects than
shomn on the plats which formed a part of the descripticm whersunder said lesased
tracts were advertised for letting, and the parties hereto hawe agreed taat the
plat attached hersto and asde a part hereof and signed by the parties fer iden-

tification herewith correctly reflects in red outlims the placement, location

. TR
e I et~ o e . 5 it s et i
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and bowaifi-a of said lsases,

NOW, THEREFORE, in consideratiom of the premises the parties agree
that the plat attached hereto sad mnde a part herveof correctly reflscts in red

outline the plassment, location and dewmdaries of the aforementionsd mineral
¥ leases,

mmmmnmmamoum“awmmt
witnesses en the date hereimabove first written,

STATE MINERAL BOARD, ACTING PR
THE ST4TE QF LOUISIANA

~ Chairman

SHELL OIL COMPANY, Incorporated

. N ,
%Zi/‘aﬂwl oy 4/" ‘lﬁi”iﬁ

Ittorney if Tact

STATE OF LOUISTANA

PARISH OF f/ﬁ*@,

RE ME, the undersigned suthority, persomally came and appearsd
Or—+t4— , who being by me first duly sworn, deposed and

u, of the subscribing witnesses to the signatwre of
» Chairman of the State ¥ineral Board, acting for

’ ‘?, of Lyfisyyna, in the stove and foregoing docement; that
7 S A flonss execute seid document in
sai capacl and that appearesr signed sams, togsther with

the cther sthscriding witaess.

| %&M"f‘w
Sworn to and subscribed before =e [{ L& day of gt:% s

1549
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TEXAS .
STA

4 BYGORE ME, the undersigned amthorily, on this day personslly
~ ..OWQ‘ —.M.&&D_‘;ﬂ_w known to ne te e the person whose
+ name is subscrided to the foregoing imstrument as an attesting witnees, who
Yeing first duly sworm, om his cash says:
AE.Jaso
A.E.JA G0 That he personally knows Dy=liphestws. and that he sav the sald
-Mgsdpivotre sign and execute the foregoing instrument as Attorney-ia-Pact for
sl as the free act and deed of Shell 01l Compamy, Imcorperated, and that he,
© the sald R yfuicos , subscrided his name to the came at the ssme

tize as an atlesting witness, along with _ Josgponwe Nusnes, the other
subscribing vitmess,

Affiant

deoNTY oF AARRIS R

Svorn to and subscrided defore me this 20 day of _JvLy N

‘ IVELYN MAROUARY

e Ul s and {or Tanil Lol
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¥ =2,535,008.41
va 12788118 N

CALLED 2,070.00
SURVEYED - 2059.%

Wrcludad

T A— Act 35.90"
- 7¥etal Act. Wes?- 9,87670 (10,7
e
/

7’
442 Ac. in buy included '
io Surw Acreoge of /
Hiock £6

7/

State Lease No. 1010
o2 e 20.00 Ac.
\ Surv,’4259.06 Ac.

7 \ / +39.06 Ac. T’
8508 Ac Land hires frew] logloded

26

( N BLOCK 26

CALLED - 422000 AC (ESTIMATED STATE-OWNED LANDS)

\ SURVEYED - 4259.06 AC.

| fosition of Shore ines as shown by
LSC 8 6.5. Chart Wo. 1272 Published
March (945 (81h Adit*ion) and Starte

WEST BOUNDARY S.L. 1009 &
\, 1010 AS PER AGREEMENT

)
A ,? Lease Pfat bas, the above Chart
+ ==

i
-
/\' DATED JULY 11, 1949 s
S
—_—
1
lL/

BETWEEN THE STATE OF
LOUISIANA & SHELL OIL CO.

—_—

37 7éAc betwaan share line of 1945
and pesent shore. Nof included in
Surveed Acraage of Block 26

TR 44607
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= HILCORP ENERGY COMPANY
AREA OF ENCROACHMENT
AREA OF ENCROACHMENT
|:] STATE LEASE 2227 11/9/2016 STATE LEASE SALE
TRACT 44607
|:| STATE LEASE 17203 West Delfa Block 83 & Burrwood Fields
] NOMINATED TRACT e
dated. October 11, 2018




‘( G O R D O N Gregory G. Duplantis

RATA MCCOLLAM DUPLANTIS gduplantis@gordonarata.com
& EAGAN LLC

P.0. Box 81829 (Zip 70598-1829)
400 East Kaliste Saloom Road, Suite 4200
Lafayette, Louisiana 70508-8517

(337) 237-0132 - Fax (337) 2373451
www.gordonarata.com

October 28, 2016

Ref: 2794-34166
Via Email and Fed Ex
Office of Mineral Resources
State Mineral Board
Attn: Anthony E. Fontenot
617 N. Third Street, 8th Floor
Baton Rouge, LA 70802

Re: Louisiana State Lease Sale - November 9, 2016
Tract No. 44610, Plaguemines Parish, Louisiana

Dear Sirs:

Please allow this letter to serve as a formal protest to the inclusion of certain lands located in
Township 24 South, Range 31 East, Plaguemines Parish, Louisiana (West Delta Block 83 Field) within the
confines of Tract No. 44610 nominated for the November 9, 2016 State lease sale.

Portions of Tract No. 44610 are covered by the following leases, (collectively the “Leases”), all of
which are currently held by production and described in Exhibit “A”. Also attached to Exhibit “A” is a
copy of Agreement (and plat) dated July 11, 1949, setting forth and depicting the agreed upon shoreline
for the affected Leases (SL 2227 and SL 1009).

Attached in Exhibit “B” is a plat showing the retained acreage under the Leases.

Any mineral lease granted by the State on the above referenced nominated tract must exclude,
pursuant to LAC 43:1.907, et seq, and La. R.S. 9:1151, the area covered by the aforementioned Leases.

Please advise if you require any further information.

Very truly yours,

Gregory G, antis
GGD:kv
Enclosures (as stated)
cc: Mr. Bruce Currie
Mr. Troy Richard
Mr. Jim Cornay
Mr. Thomas Blanchet

2573785v1
NEW ORLEANS « LAFAYETTE + BATON ROUGE « HOUSTON

ATTORNEYS AT LAW



EXHIBIT “A”

Attached to and made a part of that certain Protest Letter dated October 28, 2016
Relative to Tract 44610 of November 9, 2016

State Lease 2227

Lessor Lessee Lease Date Recorded Book/Page Entry No.
State of Louisiana The California Company 165/13

State Lease 1009

Lessor Lessee Lease Date Recorded Book/Page Entry No.
State of Louisiana Shell Oif Company 126/85

2575130v1

Exhibit “A” to Protest Letter
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Lowsiana Stafe Form
Revised Uctober, 1948 -
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STATE OF Louisiana, ° 7 STATE LEASE No._ 2227
PaARISH oF EAsT BATON ROUGE.

WHEREAS, under the provisions of Chapter 2, Title 80 of the Louisiana Revised Statutes of
1950, as amended, and other applicable laws, the State Mineral Board of the State of Louisiana .
advertlsed for blds for an oil, gas and mining lease on the hereinafter described property; and,

WHEREAS, in response to the necessary regular advertisements, bids were received at the

Capitol of the State of Louisiana on the_20® day of Hovenber 1992 _, at a meeting of the
State Mineral Board of the State of Louisiana; and,

 WHEREAS, it appears that the bid of___t2¢ Celifornis Company

of the Post Office address of___600 The Californio Company Building, New Orleans 12, Louisiana,
hereinafter referred to as Lessee, is the most advantageous to the State of Lomslana,

NOW, THEREFORE, be it known and remembered that the State Mineral Board of the State
of Lomslana, acting under authority of said Chapter 2, Title 80 of the Louisiana Revised Statutes of
1950, as amended, and other applicable laws, and acting for and in behalf of the State of Louisiana,
as Lessor, does hereby lease, let and grant exclusively unto the said Lessee, and Lessee’s successors
and assigns, for the purpose of exploring by any method for formations or structures and prospecting
and drilling for, mining and producing sulphur, potash, oil, gas and any other liquid or gaseous
hydrocarbon minerals, storing minerals and fluids, laying pipe lines, dredging canals, building roads,
bridges, docks, tanks, power stations, telephone and electric transmission lines and other structures
and facilities, including houses for employees necessary or convenient for the purpose of conducting

the aforesaid operations, the following described property situated in the Parish of.
Plaquemines . State of Louisiana, to-wit:

'mem—ww ToTr T e e

TRACT 5200 mquemines mrish, Louisiana - All of tﬁe lands now o; formerly con-

- .- -8tituking the beds end bottoms of. all lakes, bays, .coves,.rivers, bayous and other -

- —in good faith on-or before one year from thé date

water bodies of every nature and description and all islands and other lands herein-
after more particularly described, except tax lands, owned by the State of Loulsiana
and not under valid lesse as of September 29, 1952, situated in Plaquemines Parish,
Louisiana, on both sides of Southwest Pass of the Mississippi River between a line
having a Lambert Coordinate of Y = 141,182,00, which line is also the South boundary
of State Lease No, 1388 and a Westerly continuation thereof, and which line forms the
Northerly boundery of the area herein described; and e line having a course of North
52 degrees 45 minutes 00 seconds West, passing through a point located at Longitude
89 degrees 22 minutes 30 seconds and Latitude 28 degrees 57 minutes 47 seconds, which
line forms the Southerly boundary of the Ares herein gdescribed, including in particu-
lar Custom House Bayou, Mud Pan Beyou, Burrwood Basyou, Bayou #3 and Lighthouse Bayou
and in addition, all of the land owned by the State of Louisiana lying between the
left descending shore line of Southwest Pass of the Mississippi River and the Westerl
shore line of Bast Bay or the Gulf of Mexico, said Westerly shore line of East Bay or
the Gulf of Mexico being also all or a part of the Westerly boundaries of Blocks 25,
26, and 40, South Pass Area; and between the right descending shore line of Southwest
Pass of the Mississippi River and the Easterly shore line of West Bay or the Gulf of
Mexico, which Easterly shore line of West Bay or the Gulf of Mexico is also all or a
___bhart of the Basterly boundaries of Blocks 53, 83, and 82 of West Delta Area, this

" particuierization, HoWaVvay, WOt be d—to-be;~all-inclusive, said
"South Pass Area" and "West Delta Area" , above referred to being delineated on plats
on file in the State Land 0ffice. The State owned lands and water bottoms within
sald area being estimated to contain approximately 870 acres, asll as more fully shown
outlined in red on a plat on file in the State Land Oi’fice.

e AwMUL A e VAL WY M W L/CDDUL LiLE wumn o1

($26,705.00)

Dollars as the full and adequate consideration for every right granted hereunder and the same is
not to be considered as mere rental for a period.

- ———

2. Subject to the other provisions hereof, this lease shall be for a term of. three (3) years
from the date hereof (hereinafter called “primary term”) and as long thereafter as sulphur, potash,
oil, gas or any other liquid or gaseous hydrocarbon mineral is produced hereunder in paying quan-
tlties or any operation conducted or payment made or condition exists which continues this lease in
forece, according to its terms.

'3, 1t nckbal ShiRist uisitndies QuegNiior gﬁz&‘f&@" T ATRALC L S
hereof this Tease

shall then termmate unless Lessee

on or before the expn'atwn of said period shzllfl'wzgzy(matengir t% euﬁsLe(s%r §§§f§8)°f“——'—‘—‘

Dollars (heremafter called “rental”) which shall extend for twelve (12) months the time within
which drilling or mining operations may be commenced. Thereafter, annually, in like manner and
upon like payments or tenders, all of Lessee s rights hereunder may be maintained without actual
dnllm%or mining operations for successive periods of twelve (12) months each during the primary
term. Payment or tender of rental may be made by check or draft of Lessee delivered or mailed on
or before the rental paying date.

519 j
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Louistana State Form
Revised October, 1948 -

. f . .

STATE OF LouisiaNA, ! STATE LEASE No._ 2827
PaRisH oF EAsT BATON RoOUGE.

WHEREAS, under the provisions of Chapter 2, Title 30 of the Louisiana Revised Statutes of
1950, as amended, and other applicable laws, the State Mineral Board of the State of Louisiana
advertised for bids for an oil, gas and mining lease on the hereinafter described property; and,

WHEREAS, in response to the necessary regular advertisements, bids were received at the
Capitol of the State of Louisiana on the_29tB qay of Bovenber 1992 at a meeting of the
State Mineral Board of the State of Louisiana; and,

WHEREAS, it appears that the bid of___Tot California Company

of the Post Office address of 800 The California Company Building, Nev Orleans 12, Louisians,

hereinafter referred to as Lessee, is the most advantageous to the State of Louisiana,

NAW THERERNRRE ha it known and remembered that the State Mineral Board of the State

SV e g AT al

3

sg..o...-...?.ﬁ-.---.documentary stamps
affixed and cancelled on original.

1. Lessee has this day paid to Lessor the sum of. m¢ i rive

($18,705.00)

Dollars as the full and adequate consideration for every right granted hereunder and the same is
not to be considered as mere rental for a period.

2. Subject to the other provisions hereof, this lease shall be for a term of. three (3) years
from the date hereof (hereinafter called “primary term”) and as long thereafter as sulphur, potash,
oil, gas or any other liquid or gaseous hydrocarbon mineral is produced hereunder in paying quan-
tities or any operation conducted or payment made or condition exists which continues this lease in
force, according to its terms.

*“in good Ialth on or befére one yea hereof, this lease shall then terminate unless Lessee

on or before the expiration of said period shall pay or tender to the Lesgsor sum of
Kine Thousand, Three &mdrgd Fifty-t'})o );md Fifey Ceng.e 658,525.1383

Dollars (hereinafter called “rental”) which shall extend for twelve (12) months the time within
which drilling or mining operations may be commenced. Thereafter, annually, in like manner and
upon like payments or tenders, all of Lessee's rights hereurder may be maintained without actual
drilling or mining operations for successive periods of twelve (12) months each during the primary
term. Payment or tender of rental may be made by check or draft of Lessee delivered or mailed on
or before the rental paying date.

[PL33Y
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RAS I
e“‘\\‘\ 4 I ro' ‘any rental paying date there be neither actual drilling, mining nor reworking operations
m\?p_i'.ogress\grg? leased premises, nor production therefrom, this lease shall not terminate if Lessee,
oior beford‘daididate, shall make or resume the payment of rental as herein set forth ; provided, if
;_sfﬂ!'il,_ﬁ_ng, feworking or mining operations be abandoned at any time within a period of ninety (90)
~ days prio¥to égga‘ental paying date, or if production ceases within such ninety (90) days, Lessee
it qhaﬂ:j)a‘.,vezx perioEof ninety (90) days after the date of such abandonment of operations or cessation
Zof preduction i{ithin which to commence reworking or mining operations or actual drilling of another
2, Well opthe leaséd premises, or within which to make said rental payment, and the commencement
%,0f_such eperations or the payment of such rental within said ninety (90) days’ period shall have the
'é'a»g‘;efefieet‘@s\‘\though commenced or paid on or before said rental paying date, Wherever used in
this'lease, “Yeworking operations” shall be defined as reconditioning, deepening, plugging back,
cleaning out or otherwise attempting in good faith to increase or restore production.

4,

I/,,”,
7,

e

If at the expiration of the primary term sulphur, potash, oil, gas or any other liquid or gaseous
hydrocarbon mineral is not being produced hereunder but on or before that date (or on or before
the end of ninety (90) days following cessation of production or abandonment of a well, if a well
be abandoned or production should cease within ninety (90) days prior to the expiration of the
primary term), Lessee commences actual drilling, mining or reworking operations on the leased
DPremises in search of such products, then this lease shall continue in force so long as such operations
are being conducted in good faith without lapse of more than ninety (90) days between cessation of
operations and their recommencement, whether on the same well or mine or on different wells or
mines successively. If, after the expiration of the primary term, production hereunder should for
any reason cease or terminate, Lessee shall have the right at any time within ninety (90) days from
cessation of such production to resume actual drilling, mining or reworking operations in an effort
to make the leased premises again produce any of such products, in which event this lease shall
remain in force so long as such operations are continued as above provided. If as a result of any such
operations, sulphur, potash, oil, zas or any other liquid or gaseous hydrocarbon mineral be found and
produced, or the production of any of the same be restored, this lease shall cgiitinue in force so long
as any of them is produced hereunder in paying quantities, o

gy
"o

This lease may be maintained in force by directional drilling operations (deviation from vertical)
in which event actual drilling shall be considered to have commenced onthe:leased premises when
" the drill stem penetrates beneath the surface of the leased premises. Lessee shall have the right and
privilege to set up any necessary surface equipment and installations on the property covered by this
lease for the purpose of drilling a directional well or wells in search of sulphur, potash, oil, gas-or
any other liguid or gaseous hydrocarbon mineral under a mineral lease or leases covering adjoining
or adjacent property granted by the State and owned in whole or in part by Lessee, and to erect,
construct and use such additional installations as are necessary or convenient in connection with the
development, production, transporting and marketing of any and all said minerals from such adjoin-
ing or adjacent property. Such rights and privileges shall remain in full force and effect so long as
this lease, or any such adjacent or adjoining lease is in force, :

* 5. Lessee further ‘agrees that should a well capable of producing oil or gas or other liquid
hydrocarbon mineral in paying quantities be brought in within six hundred sixty (660) feet (or with-
in any spacing or pooling unit distance as established by the Department of Conservation) of, and
draining, the leased premises, on property not owned by Lessor, Lessee will begin the drilling of a
well on said leased premises within ninety (90) days of the date on which said well so qualifies as
a well capable of producing oil or gas or other liquid or gaseous hydrocarbon mineral in paying quan-
tities, ang in addition to the specific offset drilling obligation above provided, will drill any and all
wells necessary on the premises to prevent drainage of oil, gas or other liquid or gaseous hydrocarbon
mineral by a well or wells on adjacent property not-owned by Lessor. . .

6. Lessee shall deliver to Lessor as royalty, free of cost of production:

Ons-cighth (1/8) of all oil, including distillate and other liquid hydro-
carbons, produced and saved at the well by ordinary production methods, delivery to be understood
as made when same has been received by the first purchaser thereof. Or Lessee may, in lieu of said
delivery and at Lessee’s option, pay to Lessor sums equal o the value thereof on the premises. The
price paid Lessor shall not be less than the average posted pipe line price in the same field or loading
terminal price in the same field then current for oil, including distillate or other liquid hydrocarbons,
of like grade or quality.

Oncecighth (1/ 8) of all gas produced and saved or utilized, delivery of
said gas to be understood as made when same has been received by the first purchaser thereof. Or
Lessee may, in lieu of said gas delivery, and at Lessee’s option, pay to Lessor sums equal to the value
thereof at the well; provided that the price paid Lessor for said gas shall not be less than the average
price then current for gas of like character or quality delivered to the pipe line purchaser in that
field. If there is on the leased premises a well or wells c’apable of producing gas and gas is not being -
used or marketed therefrom and this lease is not then being maintained by other production or opera-
tions, this lease shall, nevertheless, remain in full force and effect for a period of ninety (90) days
after cessation of production or operations or the shutting in of said well and on or before the
expiration of said ninety (90) day period, Lessee may pay or tender a sum equal to One Dollar
($1.00) per acre for the number of acres then covered by this lease, but such sum shall not be less
than Two Hundred Dollars ($200.00), which payment shall maintain this lease in full force and ef-
fect for a period of six (6) months from the expiration of said ninety (90) day period, and it will be
considered that gas is being produced hereunder, and such payments or tenders shall have the same
effect as the production of gas, for all purposes hereof, especially under the provisions of Articles 2,
4 and 7 hereof, Thereafter, semi-annually in like manner, upon like payments or tenders, this lease
may be maintained in force and effect for successive periods of six (6) months each so long as such
payments are made, but not, however, exceeding six (6) successive periods. It is understood that the
above provision or shut-in clause shall apply to any well where the gas/oil ratio is such that the Com-
missioner of Conservation will not permit the operation of such well without the use or sale of the gas.

Two Dollars ($2.00)
Ten Cents (104)

per long ton for all sulphur produced and saved,

per ton for all potash produced and saved.

Oncecighth (1/8) for any and all other liquid or gaseous hydrocarbon min-
erals not specifically mentioned herein, said royalties to be delivered or paid as is the accepted custom
in such matters. - v
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Addifional Consideration: ) -

7. Lessee may surrender all or any portion or portions of the leased premises at any time this
lease is in effect and thereby be relieved of all obligations thereafter accruing under this lease as to
the portions surrendered; provided that no partial release or surrender shall reduce, or otherwise
affect, the amount of rentals provided for in Article 3 of this lease.

In the event of cancellation or forfeiture of this lease for any cause, Lessee may, nevertheless,
retain hereunder 40 acres around each well producing oil and 160 acres around each well producing
gas (including wells drilled under this lease by directional drilling), and in the case of any well
being worked on or being drilled Lessee shall have the right to complete such operations or rework-
ing or drilling, and in ihe event any such well results in a producer of oil, Lessee may retain 40
acres around such well and if any such well results in a producer of gas, Lessee may retain 160
acres around such well, such acreage to be reserved in as near a square tract as practicable with the
well or wells to be as near the center of said acreage so selected as practicable; provided that if a
drilling or proration unit has been assigned to any such well by the Commissioner of Conservation,
Lessee may retain the acreage fixed for such drilling or proration unit.

8. Tt is further agreed and understood that the rights of Lessee may be assigned or transferred
in whole or in part but no transfer, whether in whole or in part, of the herein leased property shall
be valid unless such transfer or assignment be approved by the State Mineral Board. '

9. Lessee may, with the consent and approval of the State Mineral Board, pool or combine the
acreage covered by this lease, or any portion thereof, with any other property, lease or leases, or
portions thereof.

10. -Lessee shall have the right during or within one year after the life of this lease to remove
all Lessee’s property and equipment, including the right to draw and remove all casing.
-~ . ” . .

Ea

THUS DONE, READ, ACCEPTED AND SIGNED by the parties hereto i the presence of the
respective undersigned witnesses, as of the y of‘wg, A.D, 19.5_2._.

which shall be the date of this lease for all purposes.

— -~ WITNESSES 6 thg~— =~~~ ~ = : . .

signature of Lessor: %

WITNESSES to the
signature of Lessee:,

MINERAL BOARD

’ / Chairman
2. et P
oF the State %ﬁaﬁe‘é’sﬁr

CALIFCRNIA COTPALY

LAl --A/,% O WO «x —. -
HELEN HORTENSE JONES Tta_ASST SECRETRGY ¥ »

ACKNOWLEDGMENT FOR STATE MINERAL BOARD®.,

STATE OF LOUISIANA
PARISH OF. East Baton Rouge

SBefore me, the undersigned authority, personally came and appeareM

, who by me being first duly sworn, deposed and said :

That he is one of the witnesses to the execution of the foregoing instrument and that he saw
John W. Olvey sign said instrument as Chairman of the

States Mineral Board for and_on behalf of the State of Louisiana in the presence of appearer and
M&M;me ofheyr. subscribing witnes; : o .

(PO R, — vt -



STATE UF EOUSSTANE - -
Pauren WQM»

On -Bhismf.-—. Y- - of....W lsm, before no appeared

e B B MCINTTRE. - o e 7, K. ELLISON .
to @ le known, who. be“ing w =8 g@,ly egern did sﬁy m thoy ave Mo §

TRACT ¥ RETAR
PGENY.... .. and _ASS'T SECH s ~» Tospectively of

The California Company, a California corporatwon, andmm segl effixed to seid
instrument is the .corp-rats seal of said corporation and thet ssid jimetrerent was
signed and sealed in teralf of aid corpsration by authorltye.,of its . Bogrd of Pirectors
and said appearers ackncwledged said instrument to bée the free act and desd of seid
corporation. -

IN WITNESS WHEREOF I have hereunto set my official hand and seal on dhe
date hereinabove written.

"‘ ¥ 2 Y
L. - o £ e
e s~ § O dotary public in and for )
?\'1“' : \;’\.\;\
. D, - e
€0 SRV AN Parish, Toniginng

I

ACKNOWLEDGMENT FOR INDIVIDUAL LESSEE

L9

. STATE .OF

OF.

Before me, the undersigned authority, personally came and appeared
, who by me being first duly sworn, deposed and said:

That he is one of the witnesses to the execution of the foregoing instrument and that he saw
oxecute said instrument as his own free act and deed
, the other sub-

in the presence of appearer and of
— e -Scribing -witness: - - - -~~~ S evee s

e B me W ABEm e - k- c T o

Sworn to and subscribed before me on this the
day of , 19.

Notary Public

D§20
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STATE OF Louisiana, l STATE LEASE No.

PArisH oF EAsT BATON ROUGE. J

WHEREAS, under the provisions of Act No. 93 of the Regular Legislative Session of 19386,
as amended, application was made to the STATE MINERAL BOARD for a lease of the hereinafter
dezcnbed lands, and a report thereon having been made by the Register of the State Land Office,
and,

WHEREAS, in ﬁgp&nse to said adve&?‘sements, bids were received at the State Capitol on the
178N gay of 19_*" 3t a meeting of the STATE MINERAL BOARD, and,

WHEREAS, it appears that the bid of_______ Sholl 0il Comnany
of _Hougton, Toxns

hereinafter styled *lessee”, is the most advantageous to the State of Louisiana;
NOW, THEREFORE, BE IT KNOWN AND REMEMBERED, that the said STATE MINERAL

BOARD, acting under the authority of the said Act No. 93 of the Regular Session of 1936, as
amended, and in accordance with the terms thereof, and acting in behalf of the State of Louisiana

( .

a8 “lessor”, does hereby let and lease unto the said lessee, (its) heirs and asigns the hereinafter
described property, for the purpose of exploiting the same by geophysical means in Jocating mineral
bearng structure thereon, and for producing therefrom sulphur, potash, oil, gas and/or other liquid
or gaseous hydro-carbon minerals, in and under said lands, and also the exclusive right of drilling
and operating thereon for sulphur, potash, oil, gas and/or other liquid or gaseous hydro-carbon min-
erals, together with a right of way for, and the right to lay pipelines to convey water, oil, gas, steam
and sulphur, and the right to have sufficient water from the premises to drill and operate any vqe_lls
which the said lessee may bore thereon, and also such other privileges as are reasqnably requisite
for conducting such operations, and the right to remove from said premises at any time anﬁ and all
property that may have been placed thereon by lessee, provided that the said lessee shall have ful-
filled its obligations to lessor hereunder.

The sajd property to which this instrument applies is located in___Plaquemineg
parish and is described as follows:
VTN
R NS
oY SOUTH PASS AREA

~ - PN

(NS

© roqh T35 - :

i

SN e e e ity e e e - —_—- - —_—

1718, (BLOCK 25), GULF OF MEXICO, STATE OF LOULSIANA -
Beginning at a point on the West shore line of Eagt Bay, 19,397.86
feot West of and 37,413,99 feet South of U.S.C.& G.S, triangulation
station "HEAD"; Thence South 14,758.00 feet; Thence West 10,100 feet
more or less, to & point on the shore 1ine; Thence in a Northeaaterly'
direction with the shore line %o the place of beginning, containing

2,070 acres, mors or less., All bearings are bassd on Loui ’L
(Lambert) Coordinste System, slana e

p;/

aar)
TO HAVE AND TO HOLD unto the said lessee, (its) heirs and assigns, for the term and under
the conditions hereinafter set forth, to-wit: .

L
Lessee has this day paid to lessor the sum of__93ght thousend, oight hupdrod and ninetye

¢ -
°°v°'n and fifty cents (deﬁﬁg'é,q the right to begin the drilling of a well on the herein leased
premises at any time within one (1) year from the date hereof, said sum also being part considera-
tion for lessee’s right to delay such drilling operations under the conditions hereinafter provided.

Should lessee ¥ail to begin the actual drilling (spudding in) of a well on these premises within
the one (1) year above provided, then this lease shall terminate as to both parties, lessor and lessee,

unless on or before such anniversary date lessee pays to lessor the sum of.

four thousend, four hundryd cnd foroyeoisht and sowemiyelive conts (i4,443,28)ollars
{herein called rental), which payment shall cover the privilege of deferring commencement of drill-
ing operations (as above defined) for a period of twelve (12) months, In like manner, and upon like -
payments annually, the commencement of drilling operations may be further deferred for successive
periods of twelve (12) months each, during the primary term of this lease, which primary term is
hereby declared to be )_years from the date hereof.

If during the prima v?e 'of this lease as above set forth, lessee shall begin actual drilling on
the premises and shall thereafter cease such drilling operations for more than sixty (60) days, prior
to developing and producing sulphur, potash, oil, gas and/or other liquid or gaseous hydro-carbon
mineral in paying guantities, then the said lessee may continue its rights in effect for the remainder
of the primary term of this lease by resuming payments as above provided, and by paying to lessor,
within sixty (60) days from the cessation of drilling operations, the payment for the current period
which lessee must have paid to maintain its rig&ts had lessee begun no such operations.
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Upon beginning the drilling of a well within the time specified by this lease, then lessee shall
have the right to make as many attempts to develop, sulphur, potash, oil, gas and/or other liquid
or gaseous hydro-carbon minerals as lessee pleases, even beyond said primary term as above set forth,
and to continue the exercise of such rights as long as it pleases, provided, however, that except as
otherwise provided herein, such attempts shall be successive in the sense that until sulphur, potash,
oil, gas and/or other liquid or gaseous hydro-carbon mineral is being produced in paying quantities,
not more than sixty (60) days shall lapse from the date of cessation of work on one well and the
beginning of drilling operations(as above defined) on another, or of reworking operations on the
same well, and provided further, that such operations shall be carried out diligently and in good
faith in an effort to develop the premises as herein contemplated.

If in the exercise of the rights herein granted, minerals be developed or produced in paying
q}:lantities in or on the premises, the said lessee binds itself to thereafter proceed to further develop
the said premises with reasonable diligence and to so continue until a reasonable development of
the property has been accomplished.

Lessee further agrees that should a well capable of producing oil or gas or other liquid hydro-
carbon mineral in paying quantities be brought in within six hundred sixty (660) fcet (or within
any spacing or pooling unit distance as established by the Department of Conservation) of the leased
premises, it will begin the drilling of a well on said leased premises within sixty (60) days of the
date on which said well so qualifies as a well capable of producing oil or gas or other hqu.xd' or
gaseous hydro-carbon mineral in paying quantities, and in addition to the specific offset drilling
obligation above provided, will drill any and all wells necessary on the premises to prevent drainage
of oil,rt gas and/or other liquid or gaseous hydro-carbon mineral by a well or wells on adjacent
property.

1.

Should sulphur, potash, oil, gas and/or other liquid hydro-carbon mineral be produced in paying
quantities on the premises hereunder, then the said lessee shall deliver to lessor as royalty, free of
expense: :

Onowsighth (1/8) of all oil produced and saved, including distillate or
other liquid hydro-carbons, delivery of said oil to be understood as made when same has been
received by the first purchaser therecf. Or lessee may, in lieu of said oil delivery, and at its option,
pay to lessor sums equal to the value thereof on the premises; provided no deductions or charges
shall be made for gathering or transporting said oil to the purchaser thereof, or loading terminal,
nor shall any deductions whatsoever be made chargeable to lessor; provided further, that the price
paid lessor for said oil shall not be less than the average posted pipe-line or loading terminal price
then current for oil of like grade or quality.

___ Oneweighth (1/8) of all gas produced and saved or utilized, delivery of

said gas to be understood as made when same has been received by the first purchaser thereof. Or
lessee may in lieu of said gas delivery, and at its option, pay to lessor sums equal to the value thereof
at the well, provided no gathering or other charges are made chargeable to lessor; provided further
that the price paid lessor for said gas shall not be less than the average price then current for gas
of like character or quality delivered to the pipe line purchaser in that field. Lessee shall however
when a market cannot be secured for gas and gas produced is not being utilized or sold on or off
the premises, pay lessor, “lieu royalty” at the rate of Two Hundred ($200.00) Dollars per year,
payable quarterly, for each well capable of producing gas only.

—Ome (1) Follar (. 2.00)  per long ton for all sulphur produced and saved.

per ton for all potash produced and saved.

Oneweighth (1/8) of any and all other liquid or gaseous hydro-carbon minerals

not t;tspecii’icaadly mentioned, said royalties to be delivered or paid as is the accepted custom in such
matters. .

1v.

It is expressly understood and agreed that about, (on or before) the expiration of the primary
term hereof, lessee shall declare in writing that portion or portions of the property herein leased, if
any, are not at such time, in lessee’s judgment developed, the lessee, in so declaring, to make kown
to lessor the existence of any Domes, and/or other Structure favorable for accumulation of minerals.
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“square as near as practicable) for each and évery gas well from which it shall 'at such time be pro:

on or under the premises of which lessee may have knowledge, and to declare whether the same be
by lessee deemed capable of development as herein understood (should lessee fail to make such
required declaration, then this lease shall ipso facto terminate except as to acreage lessee is specific-
ally allowed to retain as set forth in paragraphs numbered V and VI hereof), and if there shall be
any portion or portions of the premises remaining undeveloped and capable of development and this
lease has been kept in force and effect by production or drilling operations, then lessee shall proceed
immediately ‘to develop the remainder of said property as contemplated herein, and lessee shall
then release, by proper instrument, from the effect of this lease, any portion or portions of the
premises not already under active development or included within the above described declaration
as being capable of further development.

V.

Should lessee, at any time after beginning to exploit the premises as understood herein, decide
that it no longer desires to carry on drilling operations, then the said lessee is granted the right to

cease such operations, and lessee shall, if (it) so selects, retain (its) rights in and to ten (10) acres
or the size acreage unit for the field as established by a spacing or pooling order of the Department
of Conservation, (in the form of a square, the well being the center, as near as practicable) of the
property for each and every well (other than a gas well) which lessee shall have drilled thereon
and is producing sulphur, potash, oil, or other liquid hydro-carbon mineral therefrom; provided
that said well or wells shall be located on that portion or portions of the ﬁroperty s0 retained by
lessee; and provided further, that lessee’s rights in and to that portion of the premises so retained
shall endure only so long as lessee shall continue to produce sulphur, potash, oil, or other hydro-
carbon mineral from said well or wells on said tract or tracts so retained in paying quantities.

Should lessee at any time elect to abandon operations as above provided, then lessee shall
notify lessor in writing of its intention to so do, and shall specify what portion or portions of the
said premises the said lessee is entitled by virtue hereof to retain and operate; and lessee shall, as
soon as practicable thereafter, execute an instrument or all instruments necessary to effect a proper

release of the undeveloped portion of the premises.
VI.

It is agreed and understood that lessee shall not be required to drill more than one (1) well
for each forty (40) acres held hereunder where the premises shall prove to be productive of gas
only, save and except where such well, or wells, are necessary {o prevent drainage of gas from the
said premises by wells on adjacent property; and it is further agreed that should lessee at any time
elect to abandon drilling operations as provided in paragraph V hereof, then the said lessee shall be
entitled to retain its rights in and to the gas production from forty (40) acres (in the form of a
ducing gas in paying quantities; provided also, that any well or wells so producing shall be located
on and reasonably near the center of that portion or portions of the property retained by lessee; and
provided further, that lessee’s rights to so hold such portion or portions of the said premises shall
endure only so long as lessee shall continue to produce therefrom, gas in paying quantities.

VIL

If at any time during the life of this lease, lessee elects to no longer maintain the rights herein-

. granted in effect, then the said lessee shall have the right to release and surrender unto lessor any
and all rights hereby held unto lessee, whereugon this contract shall wholly terminate, but without
prejudice to rights of lessor to enforce any liability or cause of action which may have theretofore

accrued hereunder in favor of lessor.
VIIIL
1t is agreed and understood that operations hereunder shall offer no impediment to ‘navigation.

. IX.

1t is further agreed.and understood that the rights of lessee may be assigned or transferred
in whole or in part but no transfer, whether in whole or in part, of the herein leased property shall
be valid unless such transfer or assignment be approved by the STATE MINERAL BOARD and that
said STATE MINERAL BOARD shall have supervision of this lease for the full period of its duration.

X.

Lessee may, with the consent and approval of the STATE MINERAL BOARD, pool or combine
the acreage covered by this lease, or any portion thereof, with the land, lease, or leases contiguous
thereto or contained in one unit. Such pooling or combining to be in strict conformity with spacinf
and other rules, regulations, or orders of the Department of Conservation and the STATE MINERA
BOARD; nor shall such pooling or combining agreement in any way decrease the obligations of

lessee as herein stipulated.

THUS DONE, READ, ACCEPTED AND SIGNED by the parties hereto, the lessor, The State
of Louisiana, herein represented by the State Mineral Board, acting through

By A, Hardoy, its clocted Chairman duly authorized, and the lessee,

_ Shell 0i) Comgpapry in the presence of the respective
undersigned witnesses, on this the_<2_J_day of. April ,AD. 194 T

3
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WITNESSES to the
signature of Lessor:

Shell 01l Compexmy

STATE OF LOUISIANA,

PARISH OF Saddo -

BE IT KNOWN that on this_ 29 _day of " ___.April, 1947 before me’
% Y7 A M%‘, Notary Public, duly commissioned and qualified,

e o
T

personally appeared the above named

3

who signed the"foregoing mineral lease before me and in the presence of the two competent wit~
nesses whose names are thereto subscribed as such, and the said appearer thereupon declared and
acknowledged unto me, in the presence of said witnesses, that he signed and executed said mineral
lease for the purposes and considerations therein expressed.

IN WITNESS WHEREOF the said appearer has signed these presents before me and in the

presence of said witnesses, and I have hereunto set my official hand and seal with said witnesses
on the day and date above written.
WITNESSES: P

7,‘?)1 I e < 44}%)

e “./ 4
rl Dl e tee
- i €
—r .
Z. = Notary Public
’9 (;, ‘s’q S;‘
e o\
ST TEAQES:
R
OF
BE IT KNOWN thaton this.___day of before me

., Notary Public, duly commissioned and qualified,

personally appeared the above named

who signed the foregoing mineral lease before me and in the presence of the two competent wit-
nesses whose names are thereto subscribed as such, and the said appearer thereupon declared and
acknowledged unto me, in the presence of said witnesses, that he signed and executed said mineral
lease for the purposes and considerations therein expressed. °

i
IN WITNESS WHEREOF the said appearer has signed these presents before me and in the

presence of said witnesses, and 1 have hereunto set my official hand and seal with said witnesses
on the day and date above written.

WITNESSES :

, Notary Public



19-27 LOUISIAHA
(4.7.Calloway ~ ‘fitness)

BTATE OF TEXAS )
COUNTY OF HARRIS )
BEFORE ME, the undersigned authority, personally

came and apneared __GEQ. HARRIS, JR. ,

who being by me first duly sworn devosed and said that he
is one of the subscribing witnesses %o the signature of
A. J. GALLOWAY as Vice President of SHELL OIL COMPANY,
Incorporated to the above and foregoing document; that
he savw the said A. J. GALLOWAY execute said document in

his sald representative capacity and that apoearer

signed same, together with S . fjif\O&Ju%L) s

the other subscribling witnegs.
?/W%,
C Z;/

SUBSCRIBED AND SWORN to before me this A%

day of \:kZLi;? , 194 7,

4
P
Not&Py Public in and for Harris County,
N Trxas.
R 1, G. BRACRAV

B iy Por Koot Coendy Tor
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.. NOTICE OF PUBLICATION

STATE OF LOUISIANA . @ STATE MINERAL BOARD

BATON ROUGE, LOUISIANA
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By virtue of, and in conformity with the pro-
visions of Act 93 of the Regular Session of 1036,
as amended, sealed bids will be received at the
office of the State Mineral Board, State Capitol,
Baton Rouge, on or before the 17th day of
March, 1947, at Ten (10) o’clock, A. M., for the
lease of the sulphur, potash, oil, gas and/or other
liquid or gaseous hydrocarbon mineral rights in

and to the following described tracts, to-wit:
Tracts 1694 to 1742, inclusive, also being
Blocks 1 to 49, inclusive, (numbered consecu-
tively beginning with Tract 1694) each con-
taining not more than five thousand (5,000)
acres and constituting part of the beds and

Bids for each tract shall refer to the tract
and block numbers. :

All bids to offer a cash bonus for lease with a
primary term which shall not exceed five (5
years., Minimum royalties shall be one-eigh
(%) of all oil produced and saved; one-elg:ih
(%) of all gas produced and saved or utilized;
seventy-five (75) cents for each long ton of sul-
phur produced and saved; ten (10) cents per
ton for all potash produced and saved; one-eighth
(%) of all other liquid or gaseous hyd~ <carbon
minerals produced and saved.

Lessee must agree to drill within one (1)

to development of the leased premises subject to

" approval of the State Mineral Board.

Certified check, payable to the Register, State
Land Office, for the full amount of the cash
bonus shall accompany and be deposited with
each bid and no bid or deposit may be thereafter
withdrawn or cancelled; and the cash bonus thus
deposited shall be forfeited to the State by the
successful bidder in the event said bidder does
not enter into written contract within ten (10)
days after the written lease is submitted to
for execution.

- - « - . a v, aa




This plat asfects the fellowing State Leasadh ‘1;

SL 983 A 5L 948 A sL loo8 R
sSL 489 A sL 444 A sL 1609 A
5L 490 h q 1600 A sL 16jO A
sL 99l A gL ool A sL 1ot A
L 99> A g 1602 A sL 1o 1> A
SL 443 A SL (863 A sL o 13 A

- sL lo A
SL 94y A SL ioo‘l_ A s 161S A
sL 495 4 sL loos A sL (ol A
SL 96 A sL loob A sL 1ol A
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EXSOLUSEOE
3 ' seconded by

Upon metion By

the State Fineral Poard of the State of

Lounisiana taously sdopted the feilowisg regolutions

BE IT RESOLVED that the Chalrman o}' Ahe Board is suthorised to

exacute in Bedalf of the State of Leulslams am sgreement vith ghell 011

Cempany, Imeerporated, recognising and agreeing that the plat attached to

sald agrecment cerrectly refleets im red outline thereon the placement,

e 4 — -

locstion and bonndaries of State Leases Ro.@. 999, 1009, 1010, sad 1333>

CiIRrR21Y ATE

I hereby certify that the abeve and fersgiing is & true end
correet copy of a reselution uenanimously adopted on motion &uly seconded
at a mesting of the State ¥ineral 4 in the $ Capitol in the City of
Baton Rouge, Louisiama, om the 20 Z __dsy of 1949,
pursusnt to dms metice at which meeting & s pressat, and that sald
resolution is éaly emtered in the mimute Yook of the Board and is new im
full force and effect.

+  Be ” te Mineral Beard

PR S
comstlion e T o o ot il oSl
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fhis agresment mads and entered into this / / day eof ’

_%«%_, 1949, by and between the Stats of Louisisma, harsin repre~ ..:
7 L
sented by State Mineral Bosrd asting by and through its Chairman, dd'i

L .

authorized, snd Shell 01l Compamy, Incorporated, hereia called ®Shell®,
| WIZEESSETH:
Shnuthhom«ndmr,uhsm, of the following des-
cribed oil, jas and mineral leases, granted to it by the State of louisiana, as
lessor, te-wit:

1. State Lease Fo. 998 dated l.pril 23, 19!:7. recorded in Yolume
126, psge hS of the Conveyante Records of Flaguemines Parish,

2. State Leass No. 999 dated Apeil 23, 1947, recorded in Volume
> 126, page 50 of the Conveysnce Records eof Phquuims Parish,
Louisiana,

3. State Lease No. 1009 dated April 23, 1947, recorded in Yelwm
126, page 85 of e Conveyance iecards of Plajueamines Parish,
Louisiana

L. State lLease No. 1010 dated April 23, 1947, recorded in Volume
125, page 50 of tha Conweyancs Records of “lagquemines Parish,
leuisiana,

S. State Lease No, 1308 dated March 15, 1948, recordsd im Volume
! : 132, page 4l of the Convayance Records of Plaguemines Parish,
: fouisiana,

The deseription in each of said leases is tied in to the shors line
along Southwest Pass at certain points, In Januery 1949, Shell had a swrvey made
i otuidlusodtraetchyancmudnrnyor'ﬁosmymmdthattbm
line in the ares under consideration has changed in cartain places 5o that the
actual shore line st the date of said survey wes differeat in soms respects than
shomn on the plats which formed a part of the descriptica whersunder said leased
tracts were advertised for lstiing, sad the parties hereto hawe agreed taat the
plat attached hereto and asde a part hersof and signed by the parties fer iden~

tification herewith correctly reflects in red outlisme the placement, location

-
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and boundaries of said lsases,

NOW, THEREFOR®, in consideratiom of the premises the parties sgree
that the plat attached hereto amd meds a part herecf correctly reflscts in red
outline the pisssment, location and bemdaries of the aforementioned minerzl

‘ leases,
THUS DOME AMD EXECUTED in the presence of the undersigaed conpo'tont

witnesses on the date hereinabove first writlen,

STATE MINERAL BOARD, ACTING PGB
THE STaTE QF LOUISIANA

ChAiTmAR

SHELL OIL COMPANY, Incorporated

%ﬁ;ﬁﬂ&zl, By R 4/1 ég;/am

Attorney i ract

STATE OF LOUISIANA
PARISH OF %@

RF ¥E, the undersigned sutharity, personally came and appeared
. Oz, +4— , who being by me first duly swern, deposed and

one of the subscribing witnesses to the signatwre of
, Chairman of the State Mineral Board, acling Lor

R Ve of Logfisiyna, in the stove and foregoing docement; that
P B

. ‘ . ’ execute seid document in
sai capacity and that appearsr signed same, together with
/ , the other sthscribing witness.
ng@w‘w—
Sworn to and subscribed before me L1 4L day of gh_j; s

- - W
Public in and fer
Parish, Leuisissa

1549
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QOUNTY oF AARRIS —— .

BYGORE ME, the undersigned anthority, on tals day personslly
apheared R, QHiLDEN » known to me te be the persom whose
nane is subscribed to the foregoing imstrument as an attestisg witasss, who
deing Pirst duly swerm, om his oath says:

&E.JAaso
A.E.JAGo That he personally knows Muﬁ that he sav 8o said
2=dpiewtre sign and execute the foregoing instrument as Attorney-in-Faet for
snd as the free act and deed of Shell 031 Compamy, Imcorperated, and that he,

© the ea3d R (fricorp , subscrided his name to the same at ths sane
tize as an atlesting witness, along with o3 Ve & the other
subscribing witmess,
sffiant

ol - e
IVELYN MARDUARY

i~ 5 4% - « =i - .
Heloey uill, (2 and for i Gty

Svorn to and eubserided before me this _ 20U day of _Jerr .,
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BLOCK 25

B5dT7 Ac betwaen shore line of 1945 |
and prasent shore. Included in the
Surveyed Acreage of Block £6

TR 44610 g

Stdte Lease o. 1009

Call 2070.00 Ac.

Surv. 2059.95\ Ac. X
- |0-05 Act "
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CALLED 2,070.00 C. (ESTIMATED STATE-OWNED LANDS)
SURVE 0 - 2059.%
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WEST BOUNDARY S.L. 1

1010 AS PER AGREEMENT

00y &

BETWEEN THE STATE OF

LOUISIANA & SHELL OIL
DATED JULY 11, 1949

CO. EXHIBIT

N

Q
N0

-

AREA OF ENCROACHMENT - SL 2227
AREA OF ENCROACHMENT - SL 1009
[ ] STATE LEASE 2227
[] NOMINATED TRACT

HILCORP ENERGY COMPANY

AREA OF ENCROACHMENT
11/9/2016 STATE LEASE SALE
TRACT 44607

West Delta Block 83 & Burrwood Fields

rish LA

prapared by Guardian Land Sarvices, inc
dated. October 11, 2016
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G O R D O N Gregory G. Duplantis

RATA MCCOLLAM DUPLANTIS gduplantis@gordonarata.com
& EAGAN LIC

P.O. Box 81829 (Zip 70598-1829)
400 East Kaliste Saloom Road, Suite 4200
Lafayette, Louisiana 70508-8517

(337) 237-0132 - Fax (337) 237-3451
www.gordonarata.com

October 28, 2016

Ref: 2794-34166
Via Email and Fed Ex
Office of Mineral Resources
State Mineral Board
Attn: Anthony E. Fontenot
617 N. Third Street, 8th Floor
Baton Rouge, LA 70802

Re: Louisiana State Lease Sale - November 9, 2016
Tract No. 44611, Plaguemines Parish, Louisiana

Dear Sirs:
Please allow this letter to serve as a formal protest to the inclusion of certain lands located in
Township 24 South, Range 30 East, Plaquemines Parish, Louisiana (West Delta Block 83 Field) within the

confines of Tract No. 44611 nominated for the November 9, 2016 State lease sale.

Portions of Tract No. 44611 are covered by the following leases, (collectively the “Leases”), all of
which are currently held by production and described in Exhibit “A”.

Attached in Exhibit “B” is a plat showing the retained acreage under the Leases.

Any mineral lease granted by the State on the above referenced nominated tract must exclude,
pursuant to LAC 43:1.907, et seq, and La. R.S. 9:1151, the area covered by the aforementioned Leases.

Please advise if you require any further information.

Very truly yours,

—7
g
7
Gregory G. D tis
GGD:kv
Enclosures (as stated)
cc: Mr. Bruce Currie

Mr. Troy Richard
Mr. Jim Cornay
Mr. Thomas Blanchet

2573767v1
NEwW ORLEANS « LAFAYETTE « BATON ROUGE « HOUSTON

ATTORNEYS AT LAW



EXHIBIT “A”

Attached to and made a part of that certain Protest Letter dated October 28, 2016
Relative to Tract 44611 of November 9, 2016

Lessor Lessee Lease Date Recorded Book/Page Entry No.
Mark Delesdernier, et ux The California Company 7/13/1954 7/19/1954 176/773 169
Delta Development Company The California Company  9/01/1954 9/24/1954 177/761 188
Bureau of Land Management  Allen L. Lobrano 11/01/1951  7/13/1954 176/625 138
(BLM 13997)

Bureau of Land Management  Allen L. Lobrano 3/01/1952 7/16/1954  176/739

(BLM 16334)

2575136v1

Exhibit “A” to Protest Letter
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OIL, GAS AND MINERAL LEASE 5,/;,2“ a7

THIS AGREEMENT, dated the—__13th __day of Jnly L1954

htween_ﬁgmmmm&bmwmumaM&mn* al,

of Pilot ’!‘m-m, Loui ,q*lnna’

Lessor (whether one or more)

wad THE_CALTFORNTA ﬁMEANI,_a_canfnmia corporation , Lessee, ,
WITNESSETH ‘

o0
i L Lessor, in consideration of ) )é/ ot J‘L‘-f(- ¥ 790 DOLLARS ($—&éﬁ.”_'g_d)

2 hand paid, and of the agreements of L ee herein contained, hereby grants, lets and leases exclusively unto ssee the land
g:zrel.naiter described, for the purpose of prospecting, exploring, investigating, drilling and mining for and p? ducing, saving, storing,
fmatmg, processing and owning oil, gas and all other minerals together with all privileges, rights and servitudes useful or convenient
‘fer ssee’s operations hereunder on said land and on nearby lands including particularly the following rights (but not excluding
hers) : to lay pipe lines; to dig canals; and to construct tan| s, docks, pump stations, power stations, repressuring plants, recycling
Jants, telephone, telegraph and power lines, roads, rallroads, bridges, warcehouses, houses for its employees and other structures.
Tz;ﬁaid fand included in this lease is situated in._Plaquemines

e wit ¢

Parish, Louisiana, and is described as follows,

'

PRI PP,

S BT PR R

Fractional Sections or River Lots 7, 8, 9 amd 11,
T-2-8, R~30-E,

e

S wr L -

—

[N

.,a,._

»

s

pd Pigugeiie)

s i

u(u!nlnz__z_é_o_acru of 1and more or lass; including all minerals underl

ying servitudes and rights-of-way, which tra-

3¢ bf adjon safd land: and alto, in additlen to the above described land, all water beds and bottoms, all alluvion and batture,

alldstnp% od: parcels of land adjoining the land above described and owned or claimed by the Lessor as part of any tract
ove described, —

THig lease sHall cover all the interest actually owned or claimed by Lessor, even though incorrectly stated above. For the
Tpose of calculating any payments based on acreage, said land and its coustituent

parcels shall be deemed to contain the acreage
ove stated, whether théy actually contain more or less.

five (5)
2. Subject to the other provisions herein contained, this lease shall remain in force for a term of HDECX®Xyears and__.NO__
mths from the date hereof, called “primary term,” and, after the expiration of the primary term, shall remain in force so long as
her or both of the following conditions shall prevail without cessa

> tion or interruption of ‘more than three consecutive months
so long as oil, gas or other mineral, or any one or more of them, is produced from said land hereunder; (b) so long as Lessee is
gaged in drilling, mining or reworking operations on said land hereunder.

SEER SR AT e

OSSN

3. If drilling or mining oporationa are not commenced on said land on or before twelve
01 this date, this lease shall terminate as to both parties unless Lessee,
der to Lessor or to Lessor’s crfdit J Y (4

K alg, Sranch _xxmx st New Orlesns, La .,
any successor, the sum of ot allt o m &2 DOLLARS (34.£00. oo , which shall

end for twelve (12) months the time within w) ich s operations may be commenced, ’la‘hereaftet, annually, in like manner and j
»n like payments or tenders of the sum o - - DOLLARS (&.?_54.0_;_2_0) ‘
k operations may be further deferred for syccehsive penod; of twelve months each durifg th,

d to

¢ g the primaty term, All such payments
herein called "rental” Such operations shall be deen e d when the first material is moved in or the first work

1e. The down oash payment is consideration for this lease according to its téfms, atid $hall not be allocated as a mere rental for

seriod. Payments or tenders of rental may be made by mailing or delivering cash or Lessee’s check to Lessor or to any depository

tk on or before such date of payment. I¥ any depository bank shall fajl or refuse to accept rental, this lease shall not terminate,
Lessee be held in default for failure to pay rental, unless Lessee shall fail to pay such rental for thirty (30) days after Lessor has

vered to Lessee a recordable instrument esi%nating another bank. Regardless of changes of ownership of Lessor's interest, any

h bank shall continue as depository and shall be Lessor's agent, Lestee may pay rentals jointly to all parties having any interest

rein. If Lessee shall, in good faith and with reasonsbie diligence, netem})t to pay atiy rental but shall fail to pay, or incorrectly pay

1e portion thereof, this lease shall not terminate unless Lossee, within thirty (30) diys after written notice of (te error or failure,y 1y
it x};il to rectify the same. Lessee may at any time or times surrender this leage or an: portion thereof by delivering to Lessor or

depository bank or by filing for record a release or releases, and be relieved of all obligation thereafter accruing as to the
tage surrendered, and thereafter the rental shall be reduced in the same proportion that the acreame covered harahw in smdrand

o

T

. 12) months ’
i
+
d

-~ >
sifsan
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dqance, protuied 1o e et or used, whe market vadue at the & snc-eighth (M4) of the was s0 sold or u:cd,
vided that on gas sclil at the wes (he ro.alty shall Le one-eightit (Jg) of e amount realized ivem such sales; (o) en saiphur,

per long ton mined and marketed; 1mserals, one-eighth (U4) of that mined and marketed,
dnd or vatue at the well or mine, at Lessee’s election. Where gas bas becn discovered on said land or land pooled and cohgsoli-
ed with any of said lund, Lessce at Lissee’s clection may at any time or ti:nes during or after the primary term pay Lessor as
atty (in addition to the royalties provided sbove) the sum of $1.00 per acre for each acre of said land then covered by this lease,
the gross som of $200 30, whichever s greates, and it shall be considered that gas is being produced hereunder for a period of one
«¢ from the date on or for which any such payment is made. Any such poyment may be made in the same manner as provided
swhere in this lease for the payment of rental, and Lessee shal!l notify Lessor thereef, at Lessor's address last known to Lessee.
ssee may use, iree of royalty, oil, gas, and water from said fand, except water from Lessor's wells, for all operations hereunder

1 for repressuring the oil and gas formations jn the field.

6. Lessce shall pay for damages cavsed by Lessee's operations to houses, barns, growing crops and fences. Lessee shall have
» right during or within one 1{car after the life of this lease to remove all Lessee’s property and fixtares, including the nght to
1w and remove ail casing. When required by Lessor, Lessee will bury pipe lines below ordinary plow depth. No well shall be
illed closer than 200 feet to any residence or barn now on said land unless another focatson is impracticable. In order to prevent
bstantial net uncompensated drainage trom said land by wells jocated on adjoinin land not owned by Lessor, Lessee agrees to
ill such wells as a reasonably prudent operator would drill under the same or similar circumstances. Lessee shall not be obligated
drill any well not required for the most efficient and economical development of said \aqd. In case of forfeiture or cancellation
this lease for any cause, Lessce shall be entitled to retain hereunder any well or mine being drilled, worl on, or produced here-
der, the drainage area of any such well, and any other part of this lease as to which Lessee is not in dgfdult.

7. The rights of Lessor and Lessee hereunder may be assigned in whole or in part. No change in owr}er.ship of Lessor's
terest (by assignment or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of original or
rtified copies of all recorded instruments, documents, and other information necessary to establish a complete chain of record
le from Lessor, and then only with respect to payments thereafter made. No other kind of notice, whether actual or constructive,
,all be binding on Lessee, and Lessee may continue to make payments precisely as if no change had occyrred. No present or
sture division of Lessor’s ownership as to different portions or parcels of said fand shall operate to enlarge the obligations or
minish the rights of Lessee, and all Lessec’s operations, particularly as to the drilling and location of wells and the measurement
¢ production, may be conducted without regard to any such division. If all or any part of this lease is assigned, no feasehold owner
1afl be liable for any act or omission of any other leasehold owner, and failure by one to pay rental shall not affect the rights of
hers—-rental being apportionable in proportion to acreage.

8. Whenever, as a result of any cause beyond Lessee’s control (such as fire, flond, windstarm or other Act of God; law, order
r regulation of any governmental agency: ot inability to secure men, material or trans ortalion as a result of any war), Lessee is
revented from complying with any obligation of this lease, Lessee shall not be fiable for damages or forfeiture of this lease and

essee’s obligations shall be suspended so long as such cause persists.

.9 Lessee may at any time or times pool and consolidate this lease, in whole or in part, or as to any stratum or strata, with
djacent lands and leases, 0 as to constitute a unit or units not substantially exceeding the size required for the most efficient and
conomical Jocation and spacing of wells in the field or pool, or the size (if any) approved by State or Federal authorities, by de-
vering to Lessor or to the depository bank or by filing for record an instrument sO dcclarin%. Drilling, mining, or reworking
perations upon, of production of any mineral from any part of any such unit shall be treated, for all purposes hereunder, as such
perations upon or such production from this lease. Upon production from any part of any such unit, Lessor § all be entitled to
oyalties calculated as follows : there shall be allocated to the portion of this lease included in such unit a fractional part of such
woduction, in_the ratio that the pumber of acres of this lease included in such unit bears to the total number of acres of all lands
nd leases included in such_unit, and Lessor chall be entitled to the royalties in this fease provided, on such fractional part of such
yroduction, and no more, Provided, that if State or Federal authorities shall prescribe a different 'method of allocation, the mcthod

0 prescribed shall prevail.

10. Lessor warrants and agrees to defend the title to said land, or to the interest therein which this lease expressly purports
o cover. The royalties hereinabove provided are determined with respect to the entire mineral estate, and if Lessor owns a lesser
nterest, the _roya\hes to be paid Lessor shall be reduced proportionately. The rental hereinabove provided is determined with re-
ipect to the interest which this lease purports to cover, and if Lessor owns a lesser interest, the rental to be paid Lessor shall be
teduced proportionately, Lessee at its option may discharge in whole or in part any tax, mortgage or other lien upon said land, or
may redeem the same from any purchaser at any tax sale or adjudication, and may reimburse itself from any rentals and royalties
accruing hereunder and shall be subrogated to such lien with the right to enforce same.

1

i)' 11. Should any’ one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be
iilndmg upon 2ll such parties who do execute it as Lessor. The word “Lessor,” as used in this {ease, shall mean any one or more of
81l of the {:vtxes Who execute this lease as Lessor. All the provisions of this lease shall be binding on the heirs, successors and
Assigus of Lessor and Lessee.

g IN WITNESS WHEREOF, this instrument is executed as of the date first above written.
¥

Witnesses Sign Here Lassor Sign Here

Cle o . =

—




wrish of.

Before me, the undersigned authority, thi. .y personally appeared -
» me personally known to be the identical person whose name is subscribed to the foregoing instrument as an attesting witness, who
wng first duly sworn, on his cath says: That he subscribed his name to the foregoipg instrument as a witness, and that he knows

e Grantor.. named in said instrument, to be the identical person... described therein, and who executed the same, and saw.

gn ﬂ'lte same 8w voluntary act and deed, and that he, the said appearer, subscribed the same at the same time as an attest-
g witness,

Sworn to and subscribed before me, this
ay of 19.

4 . (Witness)

totary Public in and for. Parish, Louisi

sTATE OF LOUISIANA }
Prrish of

Before me, the undersigned authority, this day personally appeared
» me personally known to be the identical person whose name is subscribed to the foregoing instrument as an attesting witness, who
seing first duly sworn, on his oath says: That he subscribed his name to the foregoing instrument as a witness, and that he knows

=¢ Grantor.. named in said instrument, to be the identical person_ described therein, and who executed the same, and saw

x3a the same as.
ug witness,

voluntary act and deed, and that he, the said appearer, subscribed the same at the same time as an attest-

Sworn to and subscribed before me, this
wy of 19.

(Witness)

Nzuary Public in and for. Parish, Louisiana,

OIL, GAS AND MINERAL LEASE
From
To
Clerk’s Filing Certificate

CORPORATION ACKNOWLEDGMENT

| £~ ATE OF LOUISIANA }
| Prrish of

On this. day of 19. before me d

144

] i at he is the. of
[ me personally known, who, being by me duly sworn did say that he CEvier Preaident, Viee Prosideat. o7 5 yoete)

a

(Name of Corparation) (State in which Incorporated) .

k. Zrrporation, and that the seal affixed to said instrument is the corporate seal of said corporation and that said instrument was signed
£ xat sealed in behalf of said corporation by authority of its Board of Directors, and sald appearer acknowledged said instrument to be
free act and deed of said corporation. »

IN WITNESS WHEREOF I have hereunto set my official band and seal on the date hereinabove writte:n. .

»

Notary Public in and for. —Parish, Louisiana

]

| 7oU

it

o4



risl: of. _J

Before me, the undersigned authority, .nis day personally appeared
> me personally known to be the identical person w ose name is subscribed to the foregoing instrument as an attesting witness, who
g first duly sworn, on his oath says: That he subscribed his name to the foregoing instrument as a witness, and that he knows

38 iz Grantor_ named in sald instrument, to be the identical person—. described therein, and who executed the same, and saw
iga the same a

o0 e Jar 8 —_voluntary act and deed, and that he, the said appearer, subscribed the same at the same time as an attest-

- Sworn to and subscribed before me, this

sy of i 19

(Whiness)

Satary Public in and for.

Parish, Louisiana,

o oo

| Witnosses Sigu Here Lessor Sign Here

N
(%
.
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i STATE OF LOUISIANA }

day of. 19, before me personally appeared

. R T A

1 " me known to be the person... described in and who executed the foregoing instrument, and acknowledged that ..he_. executed the
B wme as —— . free ‘act and deed.

IN WITNESS WHEREOF I have hereunto set my official hand aud seal on the date hereinabove written.

1 Notary Public in and for. Parish, Louisiana
@ §TATE OF LOUISIANA

= Burish of } 7

| Before me, the undersigned authority, this day personally appeared el lor &C
'8 ™ me personally known to be the idegatical person wl?ose name is subscribed to the féfegoing instrument as an attesting witn: who

N Wuing first duly sworn, on his opth say%: That he subscribed his name to the foregoing instrument as a witness, and that he knows
W AL it erl s s LD

7
& ¢ Grantor_ named in said instrument, to be the identical person._. described therein, and who executed the same, and saw__‘éhmd
“#gr the same as_.&_volumary act and deed, and thaf%efhe said appearer, subscribed the same at the same time as an attest-

g witness,

Sworn to d"(uw ‘L{f/o‘reﬁme. this. /4 / . ’ M /{ﬁ P
5 e ) " i = Jr-»é?

d

£ '/ -
. Toary Public in and for. I8 st it ey e Parish, Louisi

Fatal
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¢ Oil. GAS AND MINERAL LEASE %&j

?‘Hh AUHEEMENT dated the lat dav o Septembsr, R AR A

hetyepn, . THISA DEVELGPLENY COMPANY, MO, a Delausrc corperation herein reprasanted its
Rrexidemt, Bedert da Ghaxvis, duly outherised by & Resslution snuezed hercto and meds a

e = it e e ey e e e e ’ | ewsor vwhether one or L
snd T8 GALIPCRNIA COMFANY, s Califcrnia corporatlon e

WITNESSETH :
1. Lessor, in considcration or. Bight _Thousand Eight Hundred and No/100
! e

in Land paid, and of tlie arrcauents of Lessee heron contamed, herohy grants, lets sduanel, nnto Lewsee dbc dand
Bereinafter described, for tuc purpose of prospecting, exploring, investigating, drilling aird minng tor wnd producing, saving stonmg
freating, procesang and ownm‘f vil, gas and all other minerals together with all privilegcy, rights ant scrududes userul or consentent
or Lesaer's spérativ. Jereun der on said land and on nearby lands including pardcule,t, the followng ngats (hut not excdudog
others) : 10 lay prpe Liues; to dig canals; and to cnnstruct tanks, ducks, pump stavions, power statir ns, repressuraig paants, ©ovelmg
plargs, talephane, telegraph and powcer lines, roads, railroads, bridges  warchouses, houscs for ity empltecs and ather Structare

2.'&..4 Iand incloded in this lease is <itmated . . Plagusmines Pavh, Lowetata, o o 0 loecndal o nolios

2 :
m b and 93 Praciionas ini nt % and ¥dt of oB of Section 363

° B} of SBl, Gig of 3B, of S} of Section 453
oot Swotion 463 &l’i of WW{, of 4 and Wi of S Section 47

DULLARS (3 3,800,060

Lesse shell have the right to use the surface and/or jcnetrate ilie sul surtnce
of thw leased premlses fur ils . wwew of Qolllicg - ddresbliwad wall or willa,
%0 ba bottesell under the Scuthwest Fuss i tna Mianinalippl Ri. ~ or other nearbr
landse = the cvsnt Lessse should drill such directional well or wells, Legaes
skall furnigh Zessor s directiona) survey showing bottom hole lscation freos whick
any sush well is wroducing,

This lease 1s execited without werranty either exyressad or fm )¢ .aly hanver it

ic the inteat of the partles taat this lease shall cover nst on?y the fatnrest
whieh Lassor now owns in sald land but alsc any intereszt Les. »r rvy herefier
asquire tharein, It is understood that lessor will not be cal.ea upon to reinen
any ':uyl paid under thls le.3~ whether as bonuses, leage rental, or othor payments
made hereunder,

contalming - m PR T R L R T EEY 3 TN A A S TTURVICIS BRI TR PR L Mo bt T meer u oy

verse of adioin sant 1 ml: A dbe o cdeton tosh abovcdo cnle RO ah s bl o s el e
ipe or parceis o Tt edpanng 0 et ab e de ared w3 ocwrnad o cuma b Yy dhe To s s par ot 10

and [y
sbove drseribed

This lease shall cover ' the mterest ¢ty o ar aued by Lasser, eng e Lo PR TP [ VNN
purposs of calenlating <5: o [ IS I FTLE B TITS R VO 21 IR A U L AN LT CE e vt .
abovi stated, whether they ~ toalh contan ure e e .

rive(~)

.
e f o tha Bor o hall comtas o eee b termn o MEKESIOR vear. bR

abd ier the oxpination ob B g te o emam ot o Tay

2 Subjeit 1o the vl grovmuar, hrron o
mnnths from *he date herear, sallod promars team,

cither or beth of the fulliowngg conbi o ny nal provad wathout cosah 0 or s terapte s e the e e et £
(8) 80 Iouy as mtl. gas o g imraral vy s ony T ek P T I T T e O I TR SR BN I IR 1 Tt ,
engaged in dnlling, ming or revorking . po dens on waid Tan ] fieromnba

3. 3i dolling of mumng operation. are not vomered on it Lk ce o b iwelive N T
fromt thin dute, this fease <half tersmnate 3s to both parties undess 1o e cnor e e oa o e e e KU
rondber 10 fonsof oF 1o Lesser s atrdit m Whitaws iwlacual ane a0 NEd llaus, .
ar any suceessor, the sum i EAght Thousand EZight Huwdewd zad Ho 0 contare - e b wrona
extend fov vereive (12) onths the timte within whish wuch ope,atiorn s be comien o Uhrteaapaaitit it o ohe mas .

Thausgend Ei No, T1aks . 34800.00

catied “rental *  Buh operaitns shall he dovmed £ e comnan. ed whin 17c birst 1 atern® o noonel e ur the nrst nagh

Acwn eash payment is comsideration for this feaw o L ording £ e terme snel Jheat! ot be ath o sted A & mac tental to
PaFraesty o ) 1. ot rentsl Joay be e b, ahng of dvasehng sarh o r frnsre s Prrade e 30 0 T AR [ TS IYPINORN
L XJ e sarh date of paymeat  H sy depanrtory bank half lel oo refan foa ot ronan the waa Rale g0 e
s Sefs st for fatlure to pay rental, untess | essee tall tat to pa sk rental for thnts 088 davs attes Jovor Voo

8 pecgrdalide innnuanent 4 vating atdther buuw  Roguedlen af vhange op cweer @ s 1 cwors iatries g,
sy as depnotory abd sl ar Lessar's agent  Teorr way pav nootale pnth to all partes havoag wov sbere
 woad (3N and woh reasonable GIEeRce, after 1t pas ans eental hat shatl 1ad te pay e e el pay
fteare vhall mod terminate ualess Lensee, wothin thirty (9 dayn arer written tegne Wi te riras o datute

may o1 Bay fhme of timas surrencier this feapr ur anh pettum thesead by delve g1 Tewnn o
socond o slevse or trle i U< relieved o ofl obagaten thersader secoming e 5o the

R gaits: the tenta shall b redncod I the sunic proportiva that the sireasc covcted hereby fo Fedu-cd

Bko payments or tenders of the sum o Bight ght ]
%‘pﬁfml may be turther defersad (or surcersiva , erinds o twelve muvithe ench durieg the pooa teoe Vil sich pavmaots

Lz

.

S
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4. 1i at any tme or ties durmg the prunary term atter Lesser has conaenad Jrilling, mimn, or rewarking operstions or
has sccwred peeguction of oil, gas or othe mineral, all such rations and all such production shall cease fus amy casse, [

shall not ternnnate @ Leee shiall comupen e ar resume any af such operations, production of any such mineral, or payment of

by the next rental puyiuip Jate or by the +»d of the primary term, W schever vomen Liat—hut within three (3) months

cessation in rase the ho 1 rertal pasg e of the end of the primary term con.es less than three (3) months after swch cossngiom.

5. Ropaltics 1o be pod by Lissce are. (a) on o, suc-aighth Uk} of that produced and aaved frouw sud 1aud, to be deliverad
at the wells mnto storage furnished by Loss oz o to the credit of Lessor into the pipe tine to which the wells may be commected;
fensee miay from tine to tune purchase auy royalty oil, paying thersior the market price prevailing tur the field where -
the day it is run to the pipe hne or storage tanks, or if no such market price i» established, the price fur which Leasee sells its shars
of suth ail, “~5s the tosts ot handling and trauspotation w the poiat of saic; (b} on gas, ncluding casinghead gas or other gascons
substance, produced trom .d tand and soli or used, the market value at the weil of one-eighth (3£) of the gas so sold of ek,
provided that on gas seld at the well the royalty shall be one-eighth (f2) of the amount realized from such sales; {c) on sulplr,
per long ton mined and marketzd- (d) on ail other punerals, one-eighth (34) of that mined and marioosad,

in kind or valuc at the well or mne, a* Lisomes ciection  Where goc has bera discovercd on said land or land pooled and comsoli-
ith anv of said Lind, Lesse at 1 L-aec’s clection may at any time or tives Garing or after the primary term pay Lesicr 28
oy 0% H *tar tise Foyaitics provided above) the sum of $1xb ¢ r 2t for each acre of <aid fand then covered by this lease,

of the gros~ suin of 2K whisnever §s preater, and it shail be cons red that gas is being produced heteunder for =
year trom t! = date on or fu Which any such pazment i mad- Sy stch payment may be mude in the same manner as provided
elsewhere in thee lease for the payment of ¢ aital, and 1 essec shma notifs Leosor thervot, at Lo or's addeess last knowe fa Lessee
Lewsee By Wye free of reaalty, ol pas aid wat7s froc o aant eacent water {rowm Tewwar's wells, for al) pperations heceunder

and tor ruprowsurmg (il pa~ furisats in the tel’

6 oo shalt pasoror adianides ans T by Leswe © oprdtions 1o Douses, bart, grewoeg oo and toices. Lesaee shall bave
the rpin duong of Wiitarone ¢ arter the ie oF this joase to s oune W essir s pitperty and ratures iludiag the 1
dran awal comove all sas pg M cequired by Lo eoi, Lessee w | bury pipe lmes briow ordmary pow depth  Xo well shall be
or fiead ok ser than 20 beed to, oy T Sideree or barn uow on sard lanii unli s anothur Jocatin i wpracticabiv  In orded to

Cobetantial L wosiomg Beaiud o s trom Caodd bind by wells faated on adjounny land not owned bv Lessor, Leasce to
ol welis fa 4 feaw tably prudent opecater wonld drill wnd £ the same oF sHRHAT Arcumstans,s. 1a wee ~Hall not be hligated
to drdl any well pes peaumred top the amost Cineten 1 aned oot ot v oo oi satd dand T vase o forfuture or cand
L Jeass oo Lty catise B Shiadl by cpcitled s retain Leregnder any well i me beng dislicd, woakad on of produced betc-

Tast wv to whah Tesae i not in default

3

|

FLIC SR DTSRI R TUU T TIPS (L T wed and @y othier part of Uiy

the rehits ot b ,wr? Fesser boeander sy be as 12 ed w whole ar o part No thauge w awner<hip of Lensor's
Tde me ot LD aa3tenInent @0 Tnae Shall be budnagz on Fea-er until Lewsee hasy been furniabed with nutiee, consiting of onginal or
irtthed copis o all o d 1 stemnents documents, and Lr mlonmabion necessary to cotablish a complete chain of recoed
with respe t 10 pavanats thereater BLole e vabiee abi of notice, whetber actnal or constructive,
sutmue to make pae ments preosely as i ou henme had cicurred No presest or

i

fulo tro Yeewor, and thoc e
bl he dnndm on Fas roxo D eare ag ! .
Care e onp oo Fescor < v esding G to Mferent portions or pareek of sdid Teod ~hall < perate to enlarge the obligaticas of

Sumasd the rights ot Tesws aui A Fesse.  operatione, Pt Gaely wa 6008 Ppge ad B st on ot wells and the meatoremcat
# protuctien, me be corebi serd wthemt r2pard o al et dispron M all op any part of s hase o 2-ugeed. no leaschald ownes
Shall he liable tor any ot o vevon of eny other fasenold ow atel tailere by ome to pas rental shall not affect the rights of
sl ra —reetal berng & orhon L. dereage

ond | essee’s © mtral (uch as wre Hoad, wanistors & 1 other Act of God; law, order
atertal or tean<portation @ a result of auy war), Lessee is
' m b Fatle for dantages or tarfeiture of this leasc and

st ovubTe B

® O Whenever, ds A FeoC Pt iy £t ey
i oreendation of any governn ot i agen, or wabitity 1o sednre wen, w
peon tted from complving At any obligatior of thas eae dees o
1, wate's obligations shatl J wepended w0 long v suthe duag per=efs

§  Lessee may at 4 e of tmies pool and Conselidate this Jease, 11 Whoie oF M part, or as (G &ny stratum or strata, with
adpacent Jande and Jeases,” a0 comstiute 3 st or unite et sabstantafiy exceeding the mze required fug the maost efficiemt
reane al Vcation and »po v of wells s the neld or pool, or the siz Gf wity) apprencd by Btate or Federal anthorities, by de-
Tnerng 10 1 cesar or to the ‘ penife .y bank or by filing for fecord an wetrmment  se ee larin, Drilling mining. or »
sperations upor, of proda c Lot any nponeral from aay part of g s # utat ~hall be treated, for all purposes tiercunder, 85 ouk!
aperations upon or such e ction from tius fease  Lpon producle 4 frotn art part of anv cuch umt, Lessot shall be entitied to

Ton wltien 12l Jated 8- §  + there shail be alleatud to the porton of this lease included in such unit a fractional part ot swch
production, s the et ths the number of aores of thie lease 5 fuded i mh unit bears to thie total number of acres of
-1, and Lessor ~hail be entitled to the royaltios n this lrase ¢ ded, on # ioanl of re

anid fed o wded 10 o 1
preduction, .o oo mer covpdid, that 1, taate or Fe

o pres nibed B provan
1o

uch 1]
deral anthonties shesi porscribe o ditieront ‘e theat af allocation, the method

The ropalties © | above provided ar determment s reapest 10 the eatiee mine ral extate, s H Lenoe owss
interest, vae royalties te 3 1 esaor shall be reduced oo qurnonatels rental hercinabese provided is determined
apeet 1 the intereat vt + o lease pufge sts o coves, and of Tecsroamns o Lesser nnterost. the remal i he pyid Lessor
reebines d peopertionat: W, Foob afs 1o ten gy chw hscge i “‘hn'r or | PARL ANV 13N, IOTIREE or other hen upen

miy redeem the same v b pureba ar at any tax sale or :d]ydlcahnn. 2] may texnhurse itaelf fiam sny rentals and reyalties
acermag herenpder an e -t f e athrop b ¥ etk hen with the right to entarce same

11 Shouald any ane o1 8 01 the parties heremahnve natited ax Loser fad fo raeente thee lease, it shaft nevershelres be
bees ing upen 1 sull parte s whe Res exccite st ae Lessr The waord P asae st d it thes levee shall mean any one or more of
all of the parties who ey e thes 3raxe w8 Jessor 6 tar provisions of thee drase Jiall be hinding on the heirs successors and

as igns of Tesor and Lew o

W HINLSS WHEPRFOP thee i comannd Csraated 4 o1 The et BT st it

Witnesses Sige Here Lessor Sign Here

WA.A.LM (Q(J

AV ey Coanid A A




forsgolag i

who
faregoig instrument us » whem nd | that he knows

ey
Wt Gruntor. samed in said instrument, to be the identical person.. described therein, and who executed the same, snd saw.. .
E x SARE B8 . _voluntasy sct and desd. and that ke, the said appearer, subscribed the same at the saiac time as ap attest-

Sworn to and subauribed before me, this —-———} . .
day ol 1 }’ T el T T
Notarv Public in and jor___  _. T, « e e Parich, Lcuisna::nJ

STATE OF LOUISIANA 1
Parish of. ;
Before m«-, the undersigned authonty, this day personally wppeare) .. . _ __ _ . s s e
Tl the st wio

um-‘l‘t as L
Bt 2w v sand th t e e

gﬂ'ﬂm y known to be tle identical person \\}*o.: name 15 subsciibed to the a SO
st duly sworn, on his nath says- That he subscribeo his name to the foregs n, :a

the Grantor_. narted in suid 1strument, 10 be the 1dentioal norson desenined therem. and wio ¢ xecuted 169¢ st

sign the samac 2s . ___vclantary a. ¢ and deed, an | that ke, the »aid appearer, suhsortbed the <t ¢ the same © . s on 10,

ng witness
1
Y Swora ta and subscribed betore me, thiy . .. !
dayof _ . e e e+ e e PR 171 L .
. ¢ W
Notary Publicwtmand for - . __ . .. _Parsis, Lou-,mnaJ
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CORPORATION ACKNOWLFaruidk NT
STATR OF LOUISIANA ’
Povich ol QilESND .
Cu thiseo . l!‘uhy af ophambar 10 54 betore me apeared ekt gide il ¥add
o pesnieatie b e b b Db e . oo uf"r':*l' ;um,‘ . o
e . Bolbe Develocment o, Ine, .« velaw.ra
Pty -.A Vo on teg Ntatew om0 e 1, e
dou. that the seal slfiacd to uud AL b 13 e torjeirate seal .J“-T'».L«:;x ‘:;y:fp.:.: 't ! u.. I“ «‘..~‘x . ,’ " “ )

W babalf of sald corporatt o ¥ v autle sty of e Beard o f [haestane
‘n oct nad dead of said corpotation <

TN WITNESS WHEREOF L buve hereurso ses ie teid itamd gl west o the ’Zﬂ?' mw‘«..
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STATE OF LOUISIANA !

Paruh of

SPRUOVGESEE UVUUV
On thi, .. .. e day vt oL O

o me knnon £ %5 the pe. - de eribnd fa o
same as _ .. iree aci 5 | deed
IN WETNESS WIHE . 0OF T have here 1300 ot e 2ot banad o

Nutary U0
SFATE OF 1 O1 151 N
P‘truh of .
Before m:, the unde cd authoray, the day gier onafby appennt

to me personally known ti,  ahe identical pera n whose gane t. shar b 18
’cm. rst dulv sworn, on k. «th wave bt k-

Letsor Siga Hers

Ly

AELs Lt 0 g N i ok, %t oatbe v

ctie Tl e prrsata

Golae ddle heoooibove winier

o aud b

the Geantor  samed moaart - atrmment, G be o vlonn d preoor ahn f b0 e

sign the same 40 - .. v luntarg act and deed ad ghat e the qaet 4 peon e
ug witness

Swarn te and subscrited betrore 1t

dey of . . B - - - 1
Hotary Pubbis s oul for , 5o
]

fa [V

ab

oeedmed s mans b 0 to g,

1
i

s
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Cn soticc made sad secondad, the follmdug resslution was waenimessly
adopted:

BL IY RESOLVAD by the boird of iUjreotors of Sie islta Devalopsmt Co.,
Inc. that its President, Robert J. Cuawrin, ie herely fully awthorised and
empewored for and in the meams and or baimlf of this “ompany 4o graat sad
exweute an eil, 426 wad mineral lease on all lande ownsi by whis Compaay 1
the Parish of Plaquemines in T-24-3, E~30-, Tw25-$, %-35-5 and T-25-8, “n.x,
consisting of appreximately 880 acres, for a period of five years, for sush
samsideratios and under the terme and scnditiens as szid Presidont )y desm
to be to tha bast interest of this compeny.

’ . s . . [

& Delmmre Corpevation, at 8 an
offises of sald cerperation in the Ay of New Orlesns, Lowisissn, maid neshing
being daly and lyunummdﬂmmd&huhd‘
pregent and vo! in faver of said reeclutien.
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UNITED STATES )
DEPARTMENT OF THE INTERIOR or
BUREAU OF LAND MANAGEMENT

Tashingten 24,10,0,
Nonccmzatitivs
LEASE OF OIL AND GAS LANDS UNDER THE ACT OF
FEBRUARY 23, 1920, AS AMENDED

Seriai ™™

THIS TRDENTURE OF LEASE, entered into, in triplicate, as cf the HUA 4 =T
:f ty and bhetween the UNITED STATES OF AVEFI” , throuph the

3 of Land Nanagement, party of ths f‘r Lt part, and Allen L. Lobrano,
“*~0-lzeHachy, Louisiana,

¢ secend part, hereinalter eailed Ghate, under, onur: ., and
~2t to the torms unﬁ provisions of the et phr f YED 4l Stav, i

Tonded, hersipaiter referred to a3 the act, end te 3;1 nsonatle ulttiong
= Secretary of tho Interior now or hereatter in force w! not l1ncons ehA
my expross and specific provisicns hereln, which ire m: a part hereof,

cmm

SECTION 1. Rignts of Lessee.—Thut the lessar, in conniderntio: " rents and
ties to be pald, ang the conditiens and covennnts to be observed as herein sot
~:, does her ehy gract and lesse to the lessee the exelus tve right nnd priviiepe
“111 for, mine, extract, reneve, and dispese of all the oil and pa: depostits

<t heliuz gas in or under the following-deseribed tracts of lanz tuated in I

XIKIE?

* acres, more or less, t ther with the right to construct and
zin the%éﬁﬁén all works, buiidings, o 5, waters voFoads, telegroaph ar
e lines, pipe lines, reservolrs, t: pumpling stetiens, or other strue-

5ary to the full enfoynent thereg for a period ¢f 5 vears, and so long
&5 oll or gas 15 produced in paving suantities: suarject to any unit
are or Hereaf‘Pr approved by the Secretary of the Interiar, the
Loto govern the lands sublect thereto where incensisten-
lease ocour.

censiceration of the foregoing, the lessee herety RN
—:1}  To maintein any tond furnished by the less¢e a5 & conditicn
this lease. (2% If the lease 1z lssued nenconpetitivel;
i teuble the ameunt of the 81 per scre annual rental, put not
Vontr omare than 32,000, upon tha tncliustion of any part ¢f the
sithin geoleple structure of & preducing oil.or gas field., (3)
* o hegpinning of érilling operations and maintein at all times therveafter o3
red %v the lesz & tond in the penal suz of 35,000 with a pproved corperate
“7eoer with depostt of United States bands ag surety therefor, conditioned upzn
Sdanee with the tar of thts lease, unless & band in that smeunt {5 already
“\1th1'v" ar uniess such A bend furnisked ty an approved operateor of the




T, 2% S, Mo 31 £, Ia. B., Loulsiana,

farerl 1 - All of moc. 23, ss regerved frow sale or entry by
Nxecutive Order, dated Jaruary 30, 1341, including all land
betweon the l6ft descending shoroline of Svuthwest Pasz of
the Yigaiesippl Eiver and Zamt Tay or the (ull of Lexico,
as siiown on sald Executive Urder, comprising 36 acres, mors
or less, -

2 - All of sec. 10, e&s resarved from cale or entry by

Fxacutive Crder, dated January 30, 1841, including all land
votween the right descending shoreline of Southwael Fags of
the Liselsaippl River and west Bay or the Gulf of uaxlico,
as ghown on sald Exeoutive drder, casprising 4L avres, more
or lese.

farcel 3 - A£11 of mec. 11, end 8ll of itegerold Island, T. 24 5.,
e &0 E., Lo, H., ne reservad {ros sale or eniry by Exscutive
Crder, dated January 30, 1341, including all land bétween
the right degcending shoreline of Southwest Ieea of the
visgiesippl Kiver and liest Zmy or the Gulf of lexien, es
ghown on said Executive Urder, said land being more particu-
larly desorited sas follows, to-wit:

foplining &% the meot Fasterly cormer of sald Sec. 11,
P, 2¢ 8,, F. 30 kL, La, M,, as ghown on & plat of survey of
paid Towveniy approved Yay 18, 1042; thence with the shore-
1ird of Southwoet ez end vest bay or the Gulf of laxieo,
ht fallowlng courses and dimtsnces: Scuth 70 degreog ieat,
182G feet; Soubh €5 degrews West, 1560 fest) South 57 degrees
30 mimitas %ost, 320 Peets South 52 degrees itesl, €00 fest;
Kort. 20 da;recs 45 mlnutes ‘est, 470 feet; North 24 degrees
tash, 700 Feat; North 47 degrees 45 minutos Fast, 1660 faet;
norvi. 67 du.recs 10 wminules East, ZHOO feet to the section
line betwaen sces. 10 and 11, sald tovmship and ranpe; thence
Souch 25 degrees Fesy, 1800 fest to the point of boginulng;
coppriein,, 120 meres, more or less,
sapasr's (Wagponer's) lelerd &5 rocerved Irom

iy Bxecutive urder, dated January 30, 1sdl

1y ghowy on & may; vy Charlee Mllew, Jr., 3

o0 sald mep tein; ou Jile in The reccrds




fiar Dopartmsnt, Office of the Chiaf of ineers; said
Ialand being located es follows:

Bopinning at a polnt on the shoreline of Wagner's {Waggoner's)
Ieland, wnich point is lecated Sauth 2170 feet, more or

less, from the most Lasterly corner of Seo, 11, T. 24 6.,

He 30 E,, la. M., &8 snown by e plat of survey of eaid
townshlip spproved lay 18, 1B42; Shence arcund ths geid

Island with the meanders of its shorelins the following
coursoe and distances: South 71 dogrees Lest, 600 faet,
South 18 degrees East, 300 fwot, Bouth 16 degrees 30 minutss
viewt, 1270 feet, South 32 degress 30 minutes West, 6CO feset,
South 2 degrees Eagt, 200 feet, South 35 degrees 30 minutas
ieat, 720 feet, North 50 degrees 30 minutes fest, 1126 feat,
Soutx T3 degrees 46 minutes West, 1100 feet, Korth 33 degroes
30 minuteg West, €00 fest, North 24 degrees 15 minutes bant,
825 Feet, Horth 66 degrees East, 1050 feet, Yorth 12 degreos
30 minutens #eat, 1750 feot, North 32 degress 30 minutes Viest,
350 feet, South 73 degrees 15 minutes West, 1076 feot, Horth
60 degracs 45 minutes West, BO0O foet, South 75 deprees Vest,
670 fest, North b4 degrees 30 minutms Last, 1080 feat, Northa
72 dsgrees Hast, 1200 feet, North 63 degress 30 minutes Eaat,
1200 feet, South 71 dogrees East, 725 fest, tc ths point of
beginning, comprising 160 scres, mors or lsss.

farsel b - Fecinning at the most Ematerly corner of sec, 10,
Te 2% &,, Ko 30 E., la. N,, ag shown on plat of survey of
eaid townghip mpproved Fay 18, 1342; thence HSoutheasterly
slong an alignment at ri;ht angles to the presant thread of
the strean of Bouthwsst raes, a distance of 2780 feet, more
or less, to 8 point on the present right descendin; shorelins
of Southwest lase; thence Southwesterly with the seld shore-
line 7300 feet, more or less, to the intargaction therecl
with & line a% ri ht anplea to the present thread of the
stronn of Southweat Pees and loceted tanpent to the nost
Southwestarly point of the shoreline of Wagnerts (Waggoner's)
Ieland, as shown on & map by Charles Ellet, Jr., dated 1651,
8 copy of sald mep boing on flls in the Recorda of the War
Bopartment, Office of the Chlef of Engineers; thence korth-
westorl; with the said intersecting liue a dtatance of 650
fevl, more or leas, to said most Southwestsrly point of the
shoreline of sald Viegner's (Waggoner's) Islerd; thence North
33 deprees 30 minutos Weect, <00 feet; thence horth
slan, & straight line 1600 fwet, rare or lose,
aesterly point of sald Iglendj thence hor
etrulynt lina 1800 Pest, more or lees, %o
westarl, point on the right desceniing eh
wogt rags ag shnown on the plat ol surve; of




ln. ¥., spproved Fay 18, 18425 thenoe, Northeaatarly with
tho said shoreline thoe following coursss and distances:
Horth 82 degrees Imst, GOO fest, North £7 degress 30
minutes Eawt, 825 fest, North 65 degrees sast, 1650 feet,
Nerth 70 degrees Eaet, 1320 fset, North 70 dagroos Fept,
1452 feat, to the point of beginnings less and sxcapt all
of NWagner's (fagronar’s) Islend es ressrved from sule or
«ntry hy Pxsoutive Order dated Janusry 80, 1841, which
Tslond te shown on a map by Charles Ellet, Jr., dated
1751, a ocopy of said map being on file in the Records of
the “ar Department, Office of the Chief of Enginsera. 1he
osid land, less the said exceptioen, containing 420 aocres,
mors or less,

1. 24 8., 1. 31k., Lo, K., Louisiana,

Parcel 6 - Beginning et the Xorthwest corner of Section 23,
Tewmship 24 South, Range 31 East, Louisiana Moridian, asg
shoma on plat of survey of said Township approved Lay 18,
1842; thenee hortrwoaterly along en aligmment st righe
an;les to the present thread of the stream of Southwest
Pass of the ¥ississippi River, a distance of 1200 fest,
mere or less, to the present laft descending ehoreline of
Southwest Pass; thenca Southwestoriy with the aaid shoreline
a distance of 11Uy feet, mors or less to the intersection
thareof with & line at right anglec to the present thresd
of the streas of Southwest !ass snd located taagent to the
Scutimegt corner of enid Section 23; thence Southeasterly
with the said interaecting line s dibtance of 1250 feat,
more or less, to tho Southwast corner of sald Section 23;
thenca horth 30 degress Besi, 1056 fest to the puint of
beginning; centaining 40 acres, mere or lasa.




Until a geoneral iease bond f{a riled o
coish and maintain a boné in the péenal sum uf not lejs
shMch a bend is reguired by law for the protecticn of
"15. In all cther cases where a bond 15 not otherwlse
» be filed for compliance with ths leass ohligatio
r due date of the next unpatd Anfudl rentnal, but thls
1y dispensed with by payment of cach '5uc0e3sive
5 prier to Lts due date.

(b} Cooperative or unit plan.—Within 30 days of
2={n an approved unit plan, (n the event such & plon it ad
siration of this lease, within 30 days of domond @ heprenfter, subsor
< to operate under such reasonable cooperative or u plan for thu dPVVle”
operation of the areca, fiel2, or pocl, or part thereot, cobracin
luded herein as the Secretary of the Interior may determine to Mz
:4saary or advisable, which plan shall tdeguately protect the rights of
~ties in interest, including the United States.

{c) Wells.—il) To drill apd preduce nll wells necessary
zed lanc from drainoge by wellsg on lands not the property e lesgsor or lﬁnds
o Unlted States leased at o lewar reoyalty rate, or in '1eu of any part of szugh
= Iling and production, with the cansent of the Uirector of thg Goologicnl Survey,
< ompensate the lessor in tull ench month for the estimuted less of revaltly
=zagh dratnage In the amount determined under (nstructians of said Secretary:
the election of the lesses, to drill and produce cther wells in conformity wit
= systen of wosll spacing or production allotments affecting the fleld er arean in
~.2n the leased lands are situated, which 15 suthoriced mnd aanctioned by appli-
_te law or bty the Secretery of thoe Intevior: amd (3} proumptly after due netice in
“ting to drill and produce such other wells &t the Seccretary of the Interlor oay
cvilre to insure ﬂiligence in the develspnent and eperntion of the nraoperty.

-

{d1 Rentals and royaLtieJ‘——'l) To pay the rentals and rayaltles set out
«+ rental and royalty schedule attached heroto and made & part horeof.

{2y It i3 expr greod that tha Secretary of the In?e
< :zonable mindmun
saral gascline, I
szn to the highest pr‘“e pald
ity in the same isld
other relovant mntters nnd, whens
*e heard.

{37 Wren paid in walue, ¢ v royalities on production
soxthly on the I day ol th endar month next followling
«~ieh prsduced. en opald unt of production, 3such roya
coivered in merchiantntle il n on the p"emigc, whars or
ssor, unltess otherwise aproed fes rere'u, et
x5 provided rv the les
saoshall-the lessce be 2 ; kaid ;chh rovulty le or otner
crage beyond the last dav H cgiendar month next following
ghich preduced The lessee shali noet be respansible or held lisdle
~ Agstruction of Tavaltly vil or other products in aterage Irom
¢ has no contirol.

{4} Reoveltles shall be sublect to reduction
~:»tion thereof segregated for “oynlty purposes
.~ds thnat the lease cannet b successfully epersted
~r~ein, or that such action wi;l encourage the, gronte
3 or promate conservatlon.

{e) Contr for digposal of products.-—Not to sell
.1, gR5, nnture ascline, &nd other products of the lense
*h a centract or other arrangement firat approved by the
1 Survey or hia representativa, sbeh approval to be subfc
ssretnry of the Interler but to be offective unless and until revokod by
=v or the approving officer, and to file with such pfficer #11 contriots

Coroatlon as Lo athor Arpran
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{f) Sistements, plats, andg ISEOTtsS,—Al such times &nd {n Such foron
Iar may preacribe, to furnish detailed stetements showing the amaunts
221 products remaved and Sold from the lease, the proceads thererrom, e
“ots used for production purposes or unavoidably leat; « plat showdng ceveo, oy
"z and impreovements on the leased lands and s repert with respeel to utlockli) ;.
:Ltment, depreciation, and costs.

{g) Well records.—To xeep a dally drilling recerd, 8 log. and complete
Jirmation om adl well surveys and tests in form neceplable Lo or pr Tibesd
zeoof all wells drilled on the leased lands, and an accepiabiv
-<rface investigetiens affecting sald lands, and to rurnt
“vof to the lessor when required.

Ty

{h) Inspection.—To Keep epen ot all reasonshle Limes o the inspectlon of
» autherized officer ¢f the Departoent, the leased premizes and il weila,
Crovements, wachinery, and fixtures thereon and aill BOORS3, accountys, maps, ond
1

,
=39 relative to cperations and surveys or tovestigations on the leatucd lapdo o

wr the lease,

(1} Payments.—Unless elherwise dirscted by the Serretary ot the Interiar, to
-z rental, royalty, or other payments to the lesSsor, to the arder of the Treaaurer
<2 Unlted States, guoh payments to be tendered to the Sfnager of the dintrict
=t office in the distriet in which the lands are loented or to the Dirscler of the
23 of Land Management If thers 15 no district innd office in the State in which
» Isnds are lscnated.

{3} Dillgence—Prevention of waste—Healt:
mnable diligence in drilling and producting the we¢lls hereln provided for unie
~Ent 16 suspend ogperations temporarily is pronted by the legsor; to carry on
~ztions in acecordance with approved methods and prastice ns provicded in the
~:ting regulations, having due regard for the preve 2ol waste of oll or g
i*Tage to deposits or Pormations containing oll, gan, cr water or to conl
cares or other mineral deposits, fer conservation of gas energy, for the presec-
"izn and conservatiemr of the property for future productive aperations, and far
: kzalth and safety of workmen and employees; to plug properly and effe
23 before abandoning the same: to carry out At expense of the lezsce all reas
-z orders cf the lessor relative to the matters in this paragrapk, and that on
re of the lesses 5o to da the lessar zhall have the right te enter on the
rty Bod to accomplish the purpsse of sueh ordess st the lesses's cost:
ided, that the lessee shall not be held Tespengitle Tor dalays or ¢n
“3tened by cnuses beyoend leshee's contral.

RN

(k) Iexes and wages-—Freedom of purchase.—Tc¢ poy when due, all taxes law-
-1y as5es5ed and levied under the Iaws cf thne Str woUnited Stutes
wrovements, oll, and gas produced from the lands aereunder, or olher N
crErty, or eszets of the lessee: to accard ali workmen SYSLen comnlete

<iom of pure , and to puy all woges dus w o Nl fees al lengt twice
2 month in the loawfal money of the United

(1) Nopdiscrimination.—Not to discriminate ST
* woployment because of race, creed, color, or nut
tilcal provision to be included in all subcontrac

ainst nny
onat orig

i
L.

(m)
w2 from the date of flnel cxecution any instrument of tra
=y dnverest therelin, including assignments of record titlie, wo
:To5ts, operating agreements and subleases for approval, such i
“ettoupon its final approval by the Director, Bureau of Land ¥aono

1 day of the lease wonlh following the diate or filiag in the proper

{n} Fipe lings te purchase or convey at reasonable ratos and Gl Al
:30.~I7 owner, or opérutor, ar owner of a controlling interest in v oplr
T any company eperating the same which may be operated accessibie tu Ly
cerived from lands under this lense, to sccept and, I o purchi
»produets, to purchase ot reascnable rates and wi 211 oindition the
:¥ the Government or of any ¢itizen or campany uct the cwner o!f any uin

ki
-3 -




~ting ¢ £ s nasing or 3elling oll, gas, natural gnsoiine, or other
o17ls under 1onq of the aot.

Ecsorvy ] [
sypundor, 14 emh
i

voply with 21l statutory reguirements and regula-

raced hercin have been or shall hereafter be

ng o the United States the deposits of oil and
such condltlons a3 are or pay hersafter be provided by the

reserving such oil or gas.

of umler 2 WS oroanery

Reservied or segregated lands.——If any of the land 4ncluded in this
aced Iin o v rvaticn or segregated for any poarticular purpose, to econduct
therennler in conyormity with such requirements as may be mode by the
Rurcen o1 Lnnd Meonagement, for tho protection and use of the land for the
sie tor which 1t was reserved or segregated, so far as may be consistent with
w32 of the lasngd for the purpose of this lease, which latter shall be regaraed as
draipant ule unless otherwise provided hereln or separstely

Q) COvorriding

Tzents out P nroduction in oxeess of 8 peroent to i ich

e oproducticn per well per day i3 mare than 18 karrels en on entire lensenasld ¢
swrt of the area thereof or any zone segregated for the cox Y 3 rovaltiss,

‘r} Deitver premises in cases of forfeiture.—To deliver up the premises
&, with all permanent loproveoents thereon, in good order and condition in cuue
virfelture of thls lense: hut this shall noet beo construed to prevent the remcval,
=ition, or renewal of eyutpment and {mpraovements in the ordinary course of
stions,

The lessor expressly reserves

‘a) Rights rescrved—Easementy and tvights-of-way.—The right to pormit for
6T Several use easexents or rights-of-way, laciuding casemnents in tunnels
<zw through, or in the lands leased, occupied, or used 25 may be neceiasary or
srrpriate to the working of thu same or of other lands contalning the deposit:
»ribed in the act, and the treatment and shipount of products therzo?
Tirity of the Government, Lts lessees or permittees, and for other pubtli

ition of surfa rigt lense, 5ell, or otherwise dlspose

dhy of the loandsd e nin this lease which are owned by the
under existis aw i3 herealter cnacted, losefor as sald surfeace
ey Por the use o e loesap in the extractisn and removs f the cil

Monepoly nnd fair prices.—Full power and authority to promuigite
sx=¢ all orders necessary ta ifusure the sale of the production of the leased
o5 to the United States end to the public al reasonable prices, to protect

sts of the United States, to prevent monopely, and to zsafeguard the
Yare.

the acl, and section 1 of the
the ownershlp and the right to
lcdﬁﬁ, subject to such rules and
5 ary af the Interior. 1In cane the ol
o . 2anoe nholl deliver all goas ccutain Woanme, or partion
-3 devired, t v lessor At any polnt on the leased ke :
sred by Lhe le g or the extraction of the heliuo in ,.c* plant o
rurposa a4s the ;¢ may provide, whersuosn the restdye
i=asee with no substantial delay in the deilvery uf
to the murchnser theres?, "re lessee thall not suffer
! jeb thie helium has been extiras
not reasorably-cempensated, save for the value of
s tier reser trhe right to erect, walntain, and operate anv
£ tother eguipment necagssary for the extraction

puriuant

or in wvalue cf productisn.
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the caneclilation o
for the onme eaule
Helrs and s 3 intere -—It is
noh fpation nereunder 3hn . Vol T
mefit hereof shall inure no SXecuters,
sipns ¢f the

WITNESS

OF AMERICA,

Tezlanal Adninistrator,

’,

1;;¢)). N i;/“ﬁif:,i

witncssen to signnture of 1
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32IPULASIONS

Unon the Lsoumnce of noncanpotitive oil nnd s leass,
il 013797, undor tho ineral loaoins Aot of February 25, 1920, oo
srendad, lessce acrens oo follorn:

1. That plenn for all struoctures and wordk on the land chall
ho auhrdbted to tho Distriet ingincer, Corre of inginecra, epartrent
of the sy, whoso eddress s Foot of Prytenia Strect, Vew Urlamno-3,
Loulsiang, for prior aprroval before tho cwinencenant of any uch struc-
turas or worln )

.

“e  fhat structures ncocosory for conducting: drilling oncra~
tions vill not ho parndtted An the Pass Felrosy or ot ang locction closer
than 290 feot fron the channaluard ends of plls dilzeq.

3. That no dllco or othar structure instolled by the Governpoent
will bo used so mworlng faelldtloa for tying up plant, or will bo incormornt-
od 1 any structure installed ber tha leoses,

I ‘thet no oporations will bo perrdtted eddch would involve
the rllin- or hmuldng of onudpient end cuprldes over the benl.o of tho
vstervrgy 90 ag to vonr thay dovm and form ruts stilch vould pomitt water te
flow from Southuest Fars into tho Gulf of Meotico.

5. That ey property of the Undtod States dens:v<d or destroyed
b the leseoe incldent to the leanses's ugo ond ocoupation of Lho said
pronarty ohall be pronptly reralred or ronleced by tho 1ogses to tha
sotfufactdon of the oald bistrict bngdincer, or in licu of such reprir or
roflacarent tho losaco sholl, AL co recuired by the sald District tngincer,
roy te tho United Jtates monoy in on amount mifficlent to copenoato for
the loan wmugtadnod ty the Unlted States Yy reason of daniirus to or destrmc-
tion of Govorment property.

6. Thet the operation of marine navigation cdds shell not bo
impaired or interfered with and that the leasco shall be reopensnible for

any donvco to Coant (umatl pronerdy rosultin: Cron proarceting oporsticena.
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BIM-A 016334

All of Sections 7, 8 and 9 or Township 2k South, Range 30 iast,
Louisiang ¥Moridien, as shown on a nlat of survey of aald Township appraved
Moy 18, 134p, including a1l land between the right desernding shoreline of
the Southwest Pass o the Misalssippi River and Wedt Bay or the Gulf of
Mexieo, as chown on seld approved plat, containing 165 acres, mare or lcss,

Stetione 7 and 9 yvere zequired by the United Stetes from the catpte
of fndrew Hodge by Act dated June 25, 1861, and recorded in Sook 14, Page3yy,
of the reecorda o7 Ploquenines Parish, Louisiens, said sections having been
relinquished to the Inited States under authority of an pct of Congress of
January 12, 1825, because of the deficiencies in aercage with respect to that
8et out in ratents issued to Andrew Rodge, Asgignec, ggiqg patents having bdeen
issued on Lot 7 JurelB, 1236, Certifientn Rc. 1336, recorded in Patent Bogk
%, Poge 319 records of Plaguemines Parish, Loutsiana, end an Lot % June 13,
188k, Certificate No. 1363, recorded {n patent Book b, Page 323, resords of
Plagienines Parish, Louisians.

Spetion 8 vas ecquired by the United 3tates by sale of the United
States Marshal under o writ B8zainst Richard M. Carter January 7, 1843, re-
corded in Notarisl Book 9, Page 213, records of Plaquemines Parigh, Iouilslana.

d lard, the following parts or
e United States by virtue of accretion or relietion;
¢aoterly corner of Seetion 7, Township 24 South,
ey of eald Township apcroved May
1y along an aligmment at right engles to the
presest thread of the stream of Southwest Pass, a distancs of 1300 feet,
more or lese, to e yoint on the Present right descending 8horeline of Sgouth-
¥weat Pass; theree 50uthweatﬁr1y with the said shareline a digtanee of apTrox-
tretely 5400 foot to the interseetion the 1 s ght angliecs to
the prescnt threed of the 8trean of Southwest Peas and loceted tangent tn
the post Southerly corner of Section » Towvnship 24 South, Range 30 Fast ag
8hown on & plat of survey of aatd Township approved Moy 18, 1842; thenece
Northwoatarly along the gatd 1ntcr3ecting line & distanee of 2750 feet, more
OT leed, to the mogst southerly corner of 8ald Seetion G; thence Northcasterly
1th the shoreline of Southwest Pags ag 8hown on the rlat of survey of Towvn.
pship o South, Pange 30 Frct avproved ay 13, 1842, the Tollaving eaurses
And distances,

North 56° past, 1518 Foet, Yorih sof Eagt, 1h52 Peet,
Horth 559 past, 2310 Feet to the point of beglnning,
containing 235 acres nare or less.
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or subcontractors within the leassd area except at pstac

and shall enforce thie prehibition by all means within his
Provided, That the appropriate agensy offizial nay designat
where, after all inflarmable material hes been cleared away, can
may be bullt for the purpose of heating lunches and whare, at the
of the lesses smoking rmay be permitted,

The lessee shall not burn rutblsh, trash or cther
axcept with the consent of the a
uss explosives in such mirner as to ¢ aztnr inflarmable
surface of -he lani 2uring the loresst, brush, or yraﬁs
except as autherized to do sc or on areas approved by

The lesnee shall tuild or comstruct such Zire 1lirea or do auch clear
on tha leased land as the arprepriate agency official decldes is ne
for forest, trush, and grass {ire preovention and shall nalntain s
tools at his Heamiuarters or the leasel lan? as are deered neceacs
guch official.,

(u) Dazage to property.—To pay “he lessor or his tenani, as the
case may oe, for ary and all damage to or -lestructicn of property "ausnd
by lesses's operations hereunder; to save and hold the lessor harnle
from all darmage or clairs for darage vo persons or progerty “954;t‘wg
from the lessee's operaticre under thiz lease; ani
the leased land is owned ty ot bﬂ* tran tha lesscer,
his tenant, asg the case may te, 7 mage er lnjury
trees, pipe lines, buildings, and o‘hnv dirmproveorents

(v) Restoration of surface of lanly= Upcn any partlal or total
relinquianmed,, cancellallcon or expira.icn of lease, lossee shall,
that part of the leased lard as to whizh nis rirh,q have Lrate
to the extent deemed recessary by the approprizte apency 011=cial il
all sump holes, ditches ani other excavaticns, remove or
and chall, so far as reasonably possible, restore “he m
leased land to its Torzor condition,

(w) Appropriate apency official.— To address all ratters rolst

to this sectiicn io of Enginzeri, rbot [+3 ¢ Prytinis Btreet

at Bev Orlesans 9, THOIEOEM ~ 3 ointed
appropriate official of the Unlted States a:nme v control

{x) local acent,— To appoint and rairtain a* s Limen urin
torm of this leass a local apenh oupnn whan te sorved written
or notices respecting matters contained in <his nnrtfnn, ar ¥
days after the date of this lease o inform the i
in writing, the name and adiress of cuch ot
is appointod, lassee chall ifmmeliately so inform the

(y) Water wellse=-- In cao
irstend ol oil or or aboar
it to purchase
value thereof is exprﬂ591J




STIFULATIONS FOR LANDS UNDER THE JURISDICTION OF DEPARTMENT
OF THE ARMY

The lands embraced in leasse BIM-& 01633k Louisians
igsued under the Minersl Llessing Azt of February 25, 1920 (bl Stat.
k37, 30 U.5.C. 104 ed., scetion 181 et aeq.), as amended, the
Minersl Leasing Act of Acquired Lands of August 7, 1947 (61 Stat.
613, 30 U.5.C. 194 ed., Supp. III, mes=. 35 et seq.) being under
the juriediction of the Seerctary, Department of the Anxy, the
lcasce hereby agrees;

1. That the plans for all structures and work on the
leased premises shall be submitted to the Distriet
Engineer, Corps of Engimeers, vhoee address is
Yoot of Pryiania Street, Hew Orleans 9, loulsians
for priar approval hefore such structures and work
are commenced end that such approvel wili be gubject
to such conditiona as the District Engineer may pre-
seribe.

Each proposed well site will be considered separstely
by the District Engineer, and spprovel for its con-
atruction will be given only after careful considers-
tion. @il-well struetures will not be permitted
channelward on the ahare line of Southwest Pass,
opposite the sections contained in the lease. ™o
oprrations will be permitted which will involve
pulling or hauling of equipment and supplies over

the lerd 80 a5 to wear down the bank and form ruts
wvhich vould permit vater to flowv from Southvest Fase
into the Guif of Mexico.

Tue leesee will mssume Tull responsidility for any
dammmze to the banks of the Pess or to structures
installed by the Govermment.

The lessce snall furnish a general bond in the penal
swi 0F $2C,C00 far the removal of structures or, if
preferred, a single bond for each structure installed.
such & single boni should be in the penal sum of $5,000
for & pile foundation structure or $3,000 if a drilling
baryge is used.

Lesser




N I ¢

T T an s

Is a
cary to drece=n
an:

T the

~ walfar

tha

tn egfaproyrd

p 20t the right *a
Jnnt 2

ted vw Sacrotary of tne In
axz tha hallnum thae leasan ghall

rortien thargofl daairad, 4~ thas
Imne in tha Tannar re [

tre malium in ~us™ riant

m08a as tha lassar ray whrranin

te the 1o2saa with ne substantial dalay 10 the

from the wall ta the turckaser- travanf, Tho las

wodiminotion of vulus soh b

t o radsonably

JCEERSS

+ - o
% T

thae

£l 4
1

T ey
SN * o

axtractinon

el Ay
i,

-7 - R
< o

Arials.—Al) fizag
ANy 3Nt ail tieos,

atnrials,

intarast et

leriving

Tt tae

sha wala

i tad

—IAT

(PN
SR

EH

3

SAnarity of

jaled

3

nf Lhay s o

to tra oubliz at ra
THato to rra-

-
sy
A

axtract haltum frag oal}

1as 2md re;mlati:
tariore In 2asa
2allvar al?
las=aor gt oany
tha lasa-r,
e foar

111 L

At
raturnod

are
A
i
23a shall not suffer
@l Yoan axtr
npansated, siva for
I'25aTVes tha

roftuction works ant

n

futors

trastsg doc-




4

ns5.—I
legtog and :
inare chall

[Sh R

ail wages

land relin

terpination
TN
ot rrent

A0 £ neTtesoary

ras ary
lezcees, a

erirment




~ —_— T
2l delanly, w0t

oomsly with any nf

urder or =make dafs

terma, sowerants,

tinus for A pardad ?
the lasgsar, the Jeaga

the lesaor,
valuale depnsit Soall ar 3,

proveed ngs in accordnnoe wit

<

e construed to prevent tha exaroizc Ly

y
quitahls rehady vhiah %he lesaor ciphs othe
2 ; ol Torfsiture sheii

g
30

rart

Fey gy

L]
D
i8]
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and agroed that sach oLligation nereunier srall extond to and
tanelit horsof shall imrs tn, the heirg, exzoutors,
8100@330T73, or Aassigns of the respeotive paArtiss hereto,

ce bind.ng

upan, and every
administrators,

S22+ 10 DUnlswlul intorest.--It fs alss further agronsd that no mambar
of, or Dolegate %o Congreas, or xeside Tommlissionsr, after nis alastion
or appaintment, or eithar befors or aftar he has qualifisd, and during his
oontiruancs in office, and that no offlcer, agernt, or enplovea of ths
Dopartment of the Interior, shall bts Acmittad to any share or part in s
loaza or derive ary bensfit that way erise therefrom; and the provisions

of sec*inn 27L1 o0f the Revisnd Statutes of the United States, and sections
L31, 432, and L33, Title 18, United S4atas Coda, relating to oontrants

enter inote and form m part of this loase sc far as the sams may be arplioabls,
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RENTALS -AND ROYALTIES

Schedule “A™

Rentals —To pay the lessor (i advaneeion the fivst day of the month in whicll the

lcase issues a rental at the following rates:

(a) If the lands are wholly outside the knows geologic striteture of a producing oil

or gas ficld:

(1) For the fifst lease year, arentaliof 50 cents per acre,
(2) For the second and third lease years, no réntal.,

(3) For the fourth and fifth years, 26 cents per acre,

(4) For the sixth and eiach suceveding year; 50 cents per acre.

On leases wholly oi partly within the geologic structure of a producing oil or gas

field

(1) Beginning with the first lease year after 30 days® notice that all or part of
the land is included in such a structure and for each year thereafter, prior
to a discovery of oil or gas on the lands horein, §1 per acre,

On the Tands committed to an approved cooperative or unit plan which
mcludes a well capable of producing oil or gas and contains a general provi-
sion Tor allocation of production, for the lands not within the participating
area an annual rental of 50 cents per acre for the first and each succeeding

foase year following discovery.

Mintmum royally.—To pay the lessor in lien of rental at the expiration of each lease

year after discovery & minimum royalty of 31 per acre o, if there is production, the differ-
ence between the actunl royalty paid during the vear and the prescribed minimum royalty
of $1 per acre, provided that on unitized leases, the minimum royalty shall b pavable only

on the participating acreage.

Loyalty on prodietion.—Ta pay the lesso 1214 ipercent royalty on the production

remaved or aold Mrom the lonsed Tanids,

The average production per well per day for oil and for gas zhall
be determifed pursuant to 30 CFR, Part 221. "0il and Gas Operating Reg-
uvlations."

ing the amount
amgounl or value she
facture. 'The allowance for ot of manufacture may excesd two-
thirds of the amount or value of anj ) L only on approval by the
Secretary of the Interior. 1%
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! NOMINATED TRACT

' /
| SL 979
|
| TR 44612
I
|
|
|
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I BAY
|
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|
[ SL 17379
I
I
|
I
.| TR 44611 SLITER A I
! ll
I s 4 Mark Delesdernier /
| N BLM 16334
| WEST | ///
I BDoE LT A
AREA Mark Delesdernier /
| Delta Dev. Co. /
I <~ BLM 13997 _ o
I "
|
i N Hlétorlc Bou f
| “of SL 2227
I ‘.
| o
| ,
i \__~ , Al
. 83 Sl
EXHIBIT 'B'
HILCORP ENERGY COMPANY
AREA OF ENCROACHMENT
7/ AREA OF ENCROACHMENT 11/9/2016 STATE LEASE SALE
- TRACT 44611

ACTIVE STATE LEASES

West Delta Block 83 & Burrwood Fields

Plaguemines Pansh. LA
Scale 1" = 2000

prepared by: Guardian Land Services, Inc.
dated: October 12, 2016




